Schacht & McElroy

Robert M. Schacht Attorneys at Law (401) 351-4100
Jax (401) 421-5696

Michael R. McElroy

21 Dryden Lane
Members of Rhode Island Post Office Box 6721 email: RMSc}zac{zt@aol com
and Massachusetts Bars Providence, Rhode Island 02940-6721 McElroyMilk@aol.com

September 6, 2006

Luly Massaro, Clerk

Public Utilities Commission
89 Jefferson Boulevard
Warwick, Rl 02888

Re:  Interstate Navigation Company
Docket No. 3762

Dear Luly:

As you know, this office represents Interstate Navigation Company (Interstate).

Enclosed are an original and three copies of Interstate’s Responses to the 15t set of data
requests from the Division of Public Utilities and Carriers. Please note that this Response
includes all answers except to 1-26 and 1-27, which will be furnished as soon as we have

the information to answer those two requests.

If you have any questions, please feel free to call.

Ve F’uly yours,

Michael R. McElroy

MRMc:tmg
IN26:06-Massaro7

cc:  Susan E. Linda
Joshua Linda
Walter E. Edge, Jr., CPA
William Lueker, Esq.
David ]. Effron
Allen Mandl, Esq.
Steven Scialabba
John Bell
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INTERSTATE NAVIGATION COMPANY

DATA REQUESTS (FIRST SET)

DIV I-1.  Please provide the audited financial statements for the fiscal year ended May
31, 2006. If the audited financial statements for the fiscal year ended May
31, 2006 are not presently available, please provide the un-audited financial
statements for that fiscal year.

Response: Neither of these financial statements (audited or un-audited) are available

at thig time. Interstate’c oiteide accauntant (TP AY makes 2 numher of adjustments to

SAASRASLELL B LRSLSAT G S e AL QA e LA

Interstate’s Peachtree accounts (revenue and expense) to adjust and re-class items.
The Peachtree trial balance and financial statements are meaningless before the
auditor’s adjustments. For example, revenues are all posted to a suspense account
from the deposit slips through Peachtree and then are reallocated to the appropriate
revenue class by the outside CPA. 1have reviewed on occasion the Peachtree trial
balances before the auditor’s adjustment and found them of little value.

Interstate’s CPA was forwarded this data request and told that they are to respond
ASAP. As soon as the May 31* 2006 financial statements are complete I will
forward them to the Division. [ apologize for any inconvenience this has caused the

Division.
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DIV 1-2.  Referring to Schedule WEE-15, for each revenue class being adjusted, please
provide a proof of revenues, showing the rate year billing units and the
revenues produced by current and proposed base rates.

Response: This data request is impossible to complete in its entirety, For example,
freight statistics are far too numerous to maintain and BIPCo has found no value in
trying to do so therefore no revenue proof is available for freight. In addition, the
rate year revenues, before the rate increase, are equal to the test year revenues. It
would follow therefore that the units supporting the rate year and test year revenue
would be the same. The problem is that Interstate has not attempted to accumulate
the statistics for the test year (12 months ended November 317 2006). The test year
revenue was calculated by Mr. Bebyn on his Schedule DGB-3 which did not consider
the units at all. Mr. Bebyn took the May 31 2006 revenue by class and subtracted
the revenue for the six months ended November 30, 2005 and then added back the
revenue for the six months ended November 30, 2006. The result was the twelve
months revenue for the test year ended November 30, 2006.

That said, Interstate does complete an analysis at its fiscal year end to reconcile its
revenues and units of production for passenger and vehicle revenues (See schedules
attached for the FYE May 31% 2005 units and revenue). These two revenue classes
are the majority of Interstate’s revenue.

In reviewing the May figures for this data request, I noted that the passenger revenues
for May 317 (per the attached schedules) and the test year (November 30th) as filed
are very close. May 31% is $3,831,545 while the test year passenger revenue is
$3,889,918. Ibelieve that the May units could be modified slightly to estimate the
units for the test year.

I further noted that the vehicle revenue is also pretty close. The attached schedules
show $3,292,731 versus the test year of $3,177,364. Once again the May units could
be adjusted slightly to reflect an estimate of the test year units.

If this reasonableness approach is unacceptable to the Division, Interstate will take
the time to put the statistics together for the test year. However, to do so will take
more time than was available to respond to this first set of data requests.

Prepared by WEE
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Monthly Statistics - Cargo

FY 2005
Freight Charter Mail Total

Jun-04 107,240.27 19,938.15 5,539.92 132,718.34
Jul-04 113,015.71 18,838.60 2,772.40 134,626.71
Aug-04 98,756.78 26,849.55 - 125,606.33
Sep-04 55,746.77 22,740.40 5,555.10 84,042.27
Oct-04 47,591.53 11,181.50 2,777.55 61,550.58
Nov-04 30,853.03 5,287.10 5,555.10 41,695.23
Dec-04 38,111.84 52,153.50 - 90,265.34
Jan-05 31,133.24 4,843.65 2,777.55 38,754.44
Feb-05 22,062.32 3,218.90 5,555.10 30,836.32
Mar-05 32,636.58 5,755.95 - 38,392.53
Apr-05 53,014.55 4,4238.00 5,553.10 62,998.65
May-05 75,809.63 8,365.45 2,777.55 86,952.63
705,972.25 183,601.75 38,865.37 028,439.37




FIRST SET OF DATA REQUESTS OF
THE DIVISION OF PUBLIC UTILITIES AND CARRIERS TO

INTERSTATE NAVIGATION COMPANY

DIV 1-3.  Please provide the information contained on Schedules DGB-3, DGB-3a, and
DGB-5b for each month December 2005 until the most recent month
available.

Response: See Attached.

Prepared by DGB



Response to DIV 1-3

Passenger & Vehicle Revenue Derived from Fuel Factor ~ Scheduie DGB-5

Interstate Navigation Company

Average Average Fuel Factor Passenger Vehicle
{A) Passenger Vehicle {rounded to Fuel Factor Fuel Factor

Month Recovered Fuef Recovery Count Count nearest .05) Reventue Revenue
December 2005 5 23,733.54 8,649 2,100 220 § 19,027.80 § 4,620.00
January 20086 14,302.49 7,641 1,955 1.50 11,461.50 2,932.50
February 2006 21,146.74 8,646 2,147 1.95 16,859.70 4,186.65
March 2006 14,475.69 14,780 3,021 0.80 11,824.00 2,416.80
April 2006 20,556.42 25,630 4,645 0.70 17,941.00 3,251.50
May 2006 32,009.22 45,655 6,962 0.60 27,393.00 4,177.20
June 2006 52,099.25 95,419 9,889 0.50 47,709.50 4,944 .50
July 20086 85,717.52 144,237 11,847 0.45 63,5556.85 5,186.15
August 2006 86,570.21 106,332 9,576 0.75 79,749.00 7,182.00
$ 331.511.08 $ 205,522.15 % 38,907.30

(A) Obtained from DGB-5a



Response to DIV 1-3

Analysis of Fuel Expense- Costs Eligible for Recovery
Interstate Navigation Company

(A}
{A) Average (A) (B} (C)
Date Gallons  Fuel Cost Total Fuel Fuel Floor Fuel Recovery

Recovered December 2005 27,784 § 205 § 5707434 § 3334080 § 23,733.54
Recovered January 2006 17,105 2.04 34,828.49 20,526.00 14,302.49
Recovered February 2006 23,625 210 49,496.74 28,350.00 21,146.74
Recovered March 2006 18,490 1.98 36,663.69 22,188.00 14,475.69
Recovered April 2006 22,032 213 46,994.82 26,438.40 20,556.42
Recovered May 2006 28,802 2.31 66,571.62 34,562.40 32,009.22
Recovered June 2006 45,835 2.36 108,001.25 £5,002.00 52,909.25
Recovered July 2006 61,779 2.26 139,852.32 74,134.80 65,717.52
Recovered August 2006 -~ 80,051 2.28 182,631.41 96,061.20 86.570.21

325,503 $ 72211468 $ 390,603.60 $ 331,511.08

{A) Obtained from DGB-5b
(B) Calculated Gallons x Floor Rate $1.20 = Fule Floor
(C) Total Fuel less Fuel Floor = Fuel Recovery



Anaivsis of Fuel
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Interstate Navigation Company
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Response to DIV 1-3

Schedule DGB-55

Page 1 of 2

Monthly Total

Date Gallons Price Fuel cost Tax Total Fuel Costs Gallons  Average
11/1/2005 2,506 201 § 502704 $ 35189 $ 5,378.93
11/4/2005 3,357 1.98 6,646.86 465.28 7,112.14
11/8/2005 2,761 1.95 5,382.23 377.46 5,769.69
11/11/2005 2,404 1.95 4 678.18 327.47 5,005.66
11/15/2005 3,003 1.89 5,663.66 396.46 6,060.11
11/18/2005 3,038 1.88 5,723.59 400.65 6,124.24
11/22/2005 3,223 1.88 6,059.24 424 15 6,483.39
11/25/2005 4,320 1.91 8,233.92 576.37 8,810.29
11/29/2005 3,172 1.87 5,815.78 414,70 6,329.88

57.074.34 27,784 2.0542186
12/6/2005 5,080 1.82 § 9,757.53 683.03 $ 10,440.56
12/13/2005 4,510 1.88 8,478.80 583.52 9,072.32
12/20/2005 3,499 1.89 6,606.11 462.43 7.068.54
12/27/2005 4,006 1.92 7,707.54 539.53 8,247.07

34,828.49 17,105 2.036158
1/3/2006 5,001 1.91 § 9,541.91 667.93 $ 10,209.84
1/10/2006 4,818 1.98 9,535.68 667.50 10,203.18
111772006 4,671 1.89 8,804.84 616.34 942117
112472006 4,596 2.04 0,385.03 656.95 10,041.88
1/31/2006 4,541 1.98 8,991.18 629.38 9,620.56

49,496.74 23,625 2.0951
21812006 4,507 190 $ 8,554.29 598.80 % 9,153.09
2/15/2006 4,301 1.78 7.655.78 535.90 8,191.68
2/22/20086 4,591 1.83 8,382.35 587.48 8,979.81
2/28/2006 5,091 1.80 9,662.72 676.39 10,339.11

36,663.69 18,480 1.982893
3/7/2006 4,300 1.98 § 8,501.10 595.08 $§ 9,096.18
3/14/20086 5,024 1.95 9,776.70 684.37 10,461.07
3/21/2006 4,790 1.99 9,546.47 668.25 10,214.72
3/25/2006 2,000 2.01 4,020,00 281.40 4,301.40
3/28/2006 3,508 2.00 7,005.48 490.38 7,495.86
3/31/2006 2,410 2.10 5,070.64 35494 5,425.58

. 46,994 .82 22,032 2.133025
4/6/2006 2,424 208 $§ 5,029.80 352.09 $ 5381.89
A4/712006 5,003 2,05 10,261.15 - 10,261.15
4/11/2006 3,000 2.10 6,312.00 44184 6,753.84
4/12/2008 2,821 217 6,124.39 428,71 6,553.10
4/14/2006 1,502 217 3,258.34 228.15 3,487.49
411812006 2,693 2.20 5,829.99 415.10 6,345.09
4/19/2006 1,612 2.24 3,607.66 252.54 3,860.19
412512006 2,119 2.27 4,803.77 33626 5,140.04
442712006 7,628 2.30 17.550.66 1,22918 18,788.83

66,571.62

28,802 2.311354



Analvsis of Fusl Expense

Response to DIV 1-3

Interstate Navigation Company Page 2 of 2
Monthly Total
Date Gallons Price Fuel cost Tax Total Fuel Costs Galons  Average

5/2/20086 8,151 § 2.28 §$18,54353 $ 1,298.05 $ 19,841.57
5/5/20086 4,148 2.21 9,158.78 641.11 9,799.90
5/9/2006 4,249 2186 9,177.84 642.45 9,820.29
5/12/2006 4,448 2.27 10,088.06 706.16 10,794.23
5/16/2006 4,923 2.23 10,993.06 769.51 11,762.57
5/19/2006 3,654 213 7,580.68 530.65 8,111.33
5/23/2006 4,411 2.15 9,474.83 663.24 10,138.07
5/26/2006 3,350 217 7,276.20 - 509.33 7,785.53
5/27/2006 2,728 2.16 5,892.48 412.47 6,304.95
513012006 5,873 217 12,750.28 892.52 13,642.80

108,001.25 45,835 2.356305
6/2/2006 1,954 2.14 418547 292.98 4,478.45
6/3/2006 2,640 2.13 5,610.00 382.70 6,002.70
6/5/2006 3,226 2.18 7,019.78 - 7,018.78
6/6/2006 4,390 221 9,693.12 678.52 10,371.64
6/9/2006 2,706 215 5,809.78 406.68 6,216.47
6/10/2006 2,279 215 4,897.57 342.83 5,240.40
6/13/2006 6,034 221 13,311.00 931.77 14,242.77
6/16/2006 4,551 2.09 9,511.58 665.81 10,177.40
6/17/2006 3,166 207 6,553.62 458.75 7,012.37
6/20/2006 7,171 2.07 14,851.14 1,039.58 15,890.72
6/23/2006 4,869 212 10,307.67 721.54 11,028.21
6/24/2006 3,450 2.1 7,276.05 509.32 7,785.37
6/27/20086 7,399 212 15,656.28 1,095.94 16,752.22
6/28/2006 3,372 2.1 7,114.92 - 7,114.92
6/30/2006 4,572 2.15 9,820.80 688.09 10,517.89

139,852.32 61,779 2.263752
71212006 3,054 2.15 6,566.10 458.63 7,025.73
7/5/2006 11,008 215  23,667.20 1,656.70 25,323.90
7/6/2006 1,908 217 4,138.45 289.69 4,428.14
7i7/2006 3,110 2.16 6,717.60 470.23 7,187.83
7/8/2006 3,897 2.14 8,320.10 582.41 8,902.50
7/11/2006 9,030 207 18,674.04 1,307.18 19,981.22
7/13/2006 1,155 212 2,442.83 171.00 2,613.82
7/14/2006 5,872 218  12,789.22 895.25 13,684.46
7/15/2006 3,130 217 6,792.10 475.45 7,267.55
7/18/2006 9,795 217  21,245.36 1,487.17 2273253
712172006 4,062 2.08 8,428.65 590.01 9.018.66
7/22/2006 4,409 210 89,276.54 649.36 9,925.89
712512006 10,037 2.11 21,218.22 1,485.28 22,703.49
7/28/2006 5,265 2.14 11,261.84 788.33 12,050.16
7/28/2006 1,218 214 2,607.44 182.52 2,789.96
7/29/2006 3,100 2.1 6,537.90 457 .65 6,995.55

2.281438

182,631.41 80,051



FIRST SET OF DATA REQUESTS OF
THE DIVISION OF PUBLIC UTILITIES AND CARRIERS TO
INTERSTATE NAVIGATION COMPANY

DIV 1-4. What fuel factor is presently in effect?

Response: As of 8/31/06 the Conventional was $.75 and the Fast Ferry was .70 but
as of 9/1/06 the fast ferry rate went to $1.00.

Prepared by DGB



- FIRST SET OF DATA REQUESTS OF
THE DIVISION OF PUBLIC UTILITIES AND CARRIERS TO

" 2 RTET

INTERSTATE NAVIGATION COMPANY

DIV 1-5.  Please reconcile the percentage rate increase referenced at Edge testimony,
page 6, line 16 to the percentage rate increase indicated on Schedule WEE-

14.

Response: It appears that a last minute adjustment was made to my schedules that
was not reflected in my testimony on page 6, line 16. The schedules are correct.
Please disregard the percentage increase in the testimony on page 6. Thank you for
identifying this error, [ will correct the error on the stand when I testify.

Prepared by WEE



FIRST SET OF DATA REQUESTS OF
THE DIVISION OF PUBLIC UTILITIES AND CARRIERS TO

INTERSTATE NAVIGATION COMPANY

DIV 1-6. Referring to Edge testimony, page 7, lines 8-12, please state the basis of Mr.
Edge’s belief that fast ferry revenue will not be earned in the rate year.

Response: At the time I wrote my testimony I knew about the negotiations between
the parties for Interstate to purchase all of the RI assets of ITHSF. At the time that

information was highly confidential.

My testimony states that “This fast ferry revenue will not be earned in the rate year”.
Although it is not obvious, I was referring to the 2006 net operating revenue earned
from the summer lease of the M/V Athena. 1was aware that the profit from the 2006
lease operation would be greater than the profit after the purchase (2007 and beyond)
because the debt service expense will be greater than the lease payments.

Now that the purchase information is no longer confidential and we have partial
revenue and expense numbers from the summer of 2006, I have prepared a projection
of the profit that T expect will be earned in the first full year of fast ferry operations
after the THSF purchase (see Interstate’s financing filing with the Division and the
attached WEE-1 filed therein). The three Interstate filings that have been recently
made for the fast ferry operations (financing, rate and approval of the purchase of
[HSF’s RI assets) have not yet been approved but if they are there should be fast ferry

profit in the rate year.

As ] stated at the bottom of page 7 of my testimony there were many unknowns when
I ' was writing my testimony and therefore I did not address the fast ferry profit in the
rate year. Now that we have some answers Interstate is prepared to work with the
Division to identify options for an appropriate use of the fast ferry profit. An option
or options may be presented to the Commission by the parties for its approval.

Prepared by WEE



Projection of Revenues and Expenditures (purchase of iHSF) Schedule WEE-1

First Full Year of Operations
Interstate Fast Ferry

Proforma
1st year
Revenues:
Calculated Round Trip Ridership (May - July 2006) * 19,388 times $29.00 $ 562,252
Projected Round Trip Ridership (August - October 2008) 21,500 times $29.00 623,500
Total Projected Passenger Revenue 1,185,752
- Other Revenues (Bar, bike, etc) 75,000
Fuel Surcharge Revenue 195,000
Charter Revenue 212,025
Total Revenue 1,667,777
Expenses:
Salaries and wages ($8,000 per week X 21 weeks) 126,000
Payroll taxes (10% of S&W) 12,600
Fuel {195,000 gallons * 2.20/gallon) 429,000
Maintenance:
Annual engine top end and overhauls Two year average 138,000
Dry Docking Estimata 10,000
General Maintenance Estimate 25,000
Insurance Estimate 30,000
Advertising Estimate 15,000
Berthing Point Judith 4,000
Bar expense 33,000
General and Administrative Expense
Legal and accounting
General office supplies
Gross Receipts Taxes
Fees (coast guard, banking, etc)
Total G&A Expense Estimate 100,000
Debt service on $5,600,000:
Principal ($5,600,000/25) 81,420
Interest {$5,600,000*.075) 409,003
Tolal Expense 1,413,023

$ 254 754

eslimaled nel profil

¥ See testimony page 10, lines 10-15.



FIRST SET OF DATA REQUESTS UF
THE DIVISION OF PUBLIC UTILITIES AND CARRIERS TO

INTERSTATE NAVIGATION COMPANY

DIV 1-7. Please provide workpapers supporting the calculation of annual health
benefits expenses using the most current rates.

Response: See attached.

Prepared by WEE
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£) DELTA DENTAL
“Delta Dental of Rhodc Istand BILLING PERIOD - T
10 Chartes Strest _ FROM:  05/01/2008
Providence, Rhodo -slaﬁu WDE ~ THAU: 05731720086
MAIL PAYMENTS TO:  P.O.BOX 1176
: , PROVIDENCE, B! 02901-117
Bllling Qffice 752-6200 or 1-(800} 598j6584 PO, BOX 1517

MAIL CORRESPONDENCE T0:
R . -. PRCVIDENCE, Ri92801-15°

GROUP NO: 1984-0001

SUSAN E: LINDA
INTERSTATE mwGAﬂouoo 4858
PO BOX 482
NEW LONDON, CT 063200482
~—p» BILLING CODES:
10 - ADDITION
20 - TEBMINATION
an . EFEECTIVE DATE GHANGE
40 - BTATUB CHANGE
5’ LAST .
wmmem b. tf%?j% : NAME - - RATE| MAINTENANCE [BILLUNG| . AMOUNT DUE TOTAL
o LAST .. FIRST CODE] DATE CODE PREVIOUR .- | CURRENT. .- AMOUNT DUE
SURSCRIBER LISTING
6606575990 5401 MCGIWNES PATRICIA 03  12-01-93.. .- 88.34
7926864040 1596 MORAN MEGAN 63 10-01-02 T k 88.34
6416220060 49%4 MIERS CHRIS g3 01-01-92 L . 8B8.34
§704143620 5638 RAYMOHD GREGORY 01 09-01-00 30.97
5529953610 6639 EEMINGTON JAMES g3 . 10-01-02 . 88.34
“ 8235560 1444 ROONET DONALD . 03 ©03-10-97 _ B8.34
5522268270 2173 RODNEI HATTHEW © . 03 01-01-92 $8.34
7628157630 0237 RYAN JORDAN . 03 05-01-01 B8.34
231939439C 0561 SMITH ZACEARY 01 12-01-G5 30.97
5512276530 4347 SVENEVIK PAUL p1  01-01-9%2 . 30.97
6915759530 3047 TALLY JOER a2 06-04-96 . B8.34
6902091730 0827 THIBODEAD WENDIE 03 09-02-93 . 8%.34
7329823590 4641 THETBEWAY CHRISTOP . 03 03-09-35 . 88.34
RATE CODE: 01 RATE: 30.97 . MEMBERS 27 CURREHNT DUES: 836.19
03 EATE: 88.34 mmsns 17 CURRENT DUES: - 1,501.78

RATE CODE:

summmv OF TOTALS

R : . SUBSCRIBER - . . CREDITS
RETROACTIVE ADJUSTMENTS - .00 -
BILLING MOETH ADJUSTMENTS o

.00

TOTAI. ADJUSTMENRTS

BPILLING MONTH W/0 ADJUSTHMENT 44

NET BILLED a4

R Y.l - Vi ri

DEBITS L
.00 -
.00
.00

-0c

2,337.97

- 2,337.97%
Vi

jf (}_5’;‘5 6‘/



FIRST SET OF DATA REQUESTS OF
THE DIVISION OF PUBLIC UTILITIES AND CARRIERS TO
INTERSTATE NAVIGATION COMPANY

DIV 1-8. Referring to Edge testimony, page 14, lines 11-14, please provide
documentation supporting the projected rate year increases of 15% and 8%

for health insurance and Delta Dental, respectively.

Response: The 8% for Delta Dental was provided by the carrier (see attached). The
15% was calculated as follows:

Employee Insurance:

Year Cost % Increase
FYE May 2003 $203,738 S
FYE May 2004 237,728 17% S
FYE May 2005 263,549 11% S
FYE May 2006 * 325,000 23%
CY Dec. 2006 ** 367,370 13%
64%
Divided by 4 16%
Use 15%
* Estimated ** Calculated
S = Schedule DGB-4

Prepared by WEE



CONFIDENTIAL: FOR ACCOUNT USE ONLY

DELTA DENTAL OF RHODE ISLAND

Summary of Monthly Prospective Premium Rates (1)
Two Year Renewal Proposal Effective February 1, 2006 through January 31, 2008

Interstate Navigation Company
Present Rates Eff. Renewal Rares Eff. (2} Maximum Razes Ef. (3)
Sublocation 2/1005 - 1/31/06 2/1K06 - 173107 2/1/07 -1/31,08
Number Trd Fam Ind Fam Ind Fam
19840001 $28.68 $81.80 $30.97 $88.34 $33.45 $95.41
Renewal Rare Adjustment 8.00% 8.00%
T Add Students to Age 23 $0.00 $53.48 $0.00 .. $3.78

#The Renewdl Rates Include the following Plan Enhancement: Brish Bigpsies*

(1) This proposal is contingent upon a signed agreement for the contract period, February 1, 2006 through
Janwary 31, 2008. Should the agreement be rerminated prior to the end of the contract period,
liquidarion damages will be assessed to the account and payable to Delta Dental of Rhode Island.

(2) The monthly prospective premium rates are guacanteed based upon the following enrollment assumprion:
71 Individual contraces and 16 Family contracts. Any significant change in the assuned enrollment

{plus or minus 10%) may result in adjustments to this renewal.
(3) The rates effective 2/1/07-1/31/08 represent the maximumn rates Interstate Navigadon Comparny would

receive which would be determined through an annual experience rating. The renewal rates include

coverage for Brush Biopsies under minor restorative services.




FIRST SET OF DATA REQUESTS OF
THE DIVISION OF PUBLIC UTILITIES AND CARRIERS TO
INTERSTATE NAVIGATION COMPANY

DIV 1-9.  Referring to Edge testimony, page 14, lines 24-28, please provide workpapers
supporting the pro forma depreciation expense, including the cited lapse
schedules.

Response: See attached.

Prepared by WEE
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RESPONSE TO DIV 1-9

LAPSE SCHEDULE
FIXED ASSETS AND ACCUMULATED DEPRECIATION - FY 2008
INTERSTATE NAVIGATION CO.
DATE OF FY 2007 DEPRECIATION FY 2008
ACQ. COST METHOD  ACC. DEPREC FYE 5/31/08 ACC. DEPREC
VESSELS
Manitou 6/1/1970 145,548.00 145,548.00 0.00 145,548.00
Carol Jean 6/1/1984  2,477,967.00 SL 20 yrs 2,477,967.00 0.00 2,477,967.00
Nelseco 7/1/1981  1,035,106.00 SL 25 yrs 1,035,106.00 0.00 1,035,106.00
Block Island 7M/1897  7,637,738.00 SL 20 yrs 3,882,646.00 381,887.00 4,264,533.00
Steel Barge 1M1/1973 6,000.00 SL 30 yrs 6,000.00 0.00 6,000.00
11,302,359.00 7,547,267.00 381,887.00 7,929,154.00
Steel Barge-Disposed of per S.1. -6,000.00 -6,000.00 0.00 -6,000.00
Anna C 8/19/2004  3.100,000.00 S 15 yrs 576,601.00 208,887.00 783,268.00
14,396,359.00 8,117,868.00 588,554.00 8,706,422.00
VESSEL IMPROVEMENTS
AND EQUIPMENT
Radar-Manisee 17,532.00 17,532.00 0.00 17,632.00
Engine 30,675.00 30,675.00 0.00 30,675.00
Lifeboat Motor 1,500.00 1,500.00 0.00 1,500.00
CJ improvements 8/23/1993 17,129.00 SL 10 yrs 17,129.00 0.00 17,128.00
Radar-Carol Jean 5/7/1993 6,062.00 SL 5 yrs 6,062.00 0.00 6,062.00
Vessel Doors-CJ 10/1/1993 7,633.00 SL10 yrs 7,533.00 0.00 7,533.00
Radar 6/1/1996 7,840.00 SL.5 yrs 7,640.00 0.00 7,840.00
Misc. Floating Equipment 48,134.00 48,134.00 0.00 48,134.00
Radar 5,880.00 5,880.00 0.00 5,880.00
Radar 4,103.00 4,103.00 0.00 4,103.00
3ar Equipment 24,395.00 24.,395.00 0.00 24,3985.00
Rebuilt Engine-MV Nelseco  6/19/2000 21,943.00 SL 10 yrs 15,267.00 2,194.00 17,461.00
ife Rafts 3/16/2001 28,143.00 SL 7 yrs 24,958.00 3,185.00 28,143.00
ife Rafts 2/M18/2001 23,666.00 SI. 7 yrs 21,272.00 2,394.00 23,666.00
~arol Jean Repowering 5/27/2005  3,192,910.00 SL 10 yrs 642,956.00 318,291.00 962,247.00
afts & Water Lights-C.J 3/1/2003 14,081.00 SL 5 yrs 14,091.00 0.00 14,091.00
Radar-MV Nelseco 6/27/2003 2,822.00 SL 5yrs 2,209.00 564.00 2,773.00
Werim General Addition 50,000.00 SL 3 yrs 0.00 16,666.67 16,666.67
General Addjtion 50,000.00 SL 3 yrs 0.00 16,666.67 16,666.67
90,160.00 SL 10 yrs 0.00 9,016.00 9,016.00
76,172.00 SL 10 yrs 0.00 7,617.20 7.617.20
76,172.00 SL 10 yrs 0.00 7,617.20 7,617.20
8,029.53 SL 5 yrs 3,211.82 1,605.91 4,817.73
3,804,891.53 894,747.82 386,817.64 1,281,565.46
OFFICE & TERMINAL
EQUIPMENT
lephones 19,080.00 19,080.00 0.00 19,080.00
s Zquipment 61,608.00 61,508.00 0.00 61,508.00
fice Equipment 19,610.00 19,610.00 0.00 19,610.00
iephone System 22,975.00 22.975.00 0.00 22,975.00
mputers 135,307.00 135,307.00 0.00 135,307.00
Office Furniture 6,247.00 6,247.00 0.00 6,247.00
;¢ Equipment 13,808.00 13,808.00 0.00 13,808.00
NIS-NOT IN SERVICE Page 1 of 5



FIXED ASSETS AND ACCUMULATED DEPRECIATION - FY 2008

LAPSE SCHEDULE

RESPONSE TO DIV 1-9

Ticket Machine

Copy Machine

Ticket Machines
Alarm

Office Equipment
Cash Registers
Security System
Computer Equipment
Computer Equipment
Computer Equinment
2 Forklifts

Coemputer Equipment
Ticket Printer
Computer Equipment
Generator

Computer Equipment
Copy Machine

Copy Machine

lce Machine

PJ Monitering Equipment
PJ Computer Software
Power Washer

Beer Cooler

Ticket Machine
Copier

2 Timeclocks

Fax Machine

Credit Card System
Computer Printers

EQUIPMENT {CONTINUED)

Copier

Compressor

Beer Cooler

2 Forklifts
Accounting Software
Holding Tank

Ticket Machine Upgrades

~rinter

storage Trailer
~ash Registers
~omputer Equipment
Mfice Furniture
Hhice File Cabinets
torage Cabinet
>ffice Furniture
>offee Table
ookcase

hair

ile Cabinet

INTERSTATE NAVIGATION CO.

DATE OF FY 2007 DEPRECIATION FY 2008

ACQ. COST METHOD ACC. DEPREC FYE 5/31/08 ACC. DEPREC
9931.00 9,931.00 0.00 9,931.00
743.00 743.00 0.00 743.00
33248.00 33.248.00 0.00 33,248.00
1,663.00 1,663.00 0.00 1,663.00
211500 2,115.00 0.00 2,115.00
1,642.00 1,649.00 0.00 1,649.00
4,380.00 4,380.00 0.00 4,380.00
2,080.00 2,080.00 0.00 2,080.00
1,398.00 1,398.00 0.00 1,398.00
1,368.00 1,368.00 0.00 1,368.00
47,904.00 47,904.00 0.00 47,904.00
2.993.00 2,993.00 0.00 2,993.00
5.242.00 5.242.00 0.00 5,242.00
7.847.00 7,947.00 0.00 7,947.00
5.350.00 5,350.00 0.00 5.,350.00
6,665.00 6,665.00 0.00 6,665.00
1,010.00 1,010.00 0.00 1,010.00
1,315.00 1,315.00 0.00 1,315.00
4,179.00 4,179.00 0.00 4,179.00
7.966.00 7.966.00 0.00 7,966.00
25,185.00 25,185.00 0.00 26,185.00
2,963.00 2,963.00 0.00 2,963.00
1,520.00 1,520.00 0.00 1,520.00
15,532.00 15,532.00 0.00 15,532.00
900.00 800.00 0.00 900.00
1,320.00 1,320.00 0.00 1,320.00
471.00 471.00 0.00 471.00
34,622.00 34,622.00 0.00 34,622.00
830.00 830.00 0.00 830.00
9/30/1997 695.00 SL 5 yrs 695.00 0.00 695.00
10/1/1997 3,000.00 SL 7 yrs 3,000.00 0.00 3,000.00
5/1/1998 2,087.00 SL 5 yrs 2,087.00 0.00 2,087.00
7/15/1998 36,204.00 SL 5 yrs 36,204.00 0.00 36,204.00
6/1/1999 44,42700 SL 5 yrs 44,427.00 0.00 44,427.00
52,402.00 52,402.00 0.00 52,402.00
12/1/1999 14,031.00 SL 5 yrs 14,031.00 0.00 14,031.00
6/15/1999 496.00 SL 5 yrs 496.00 0.00 496.00
9/15/1999 2,22500 SL 5 yrs 2,225.00 0.00 2,225.00
6/30/1999 1,175.00 SL 5 yrs 1,175.00 0.00 1,175.00
10/29/1999 2,440.00 SL 5 yrs 2,440.00 0.00 2,440.00
12/15/1989 6,452.00 SL 7 yrs 6,452.00 0.00 6,452.00
12/28/1999 3,230.00 SL 7 yrs 3,230.00 0.00 3,230.00
11/24/19089 338.00 SL 7 yrs 338.00 0.00 338.00
12/31/1999 743.00 SL 7 yrs 743.00 0.00 743.00
12/21/19989 188.00 SL 7 yrs 188.00 0.00 188.00
12/14/1999 130.00 SL 7 yrs 130.00 0.00 130.00
12/1/1999 273.00 SL 7 yrs 273.00 0.00 273.00
12/1/1999 763.00 SL 7 yrs 763.00 0.00 763.00

Page 2 of 5
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FIXED ASSETS AND ACCUMULATED DEPRECIATION - FY 2008

LAPSE SCHEDULE

RESPONSE TO DIV 1-9

Computer Workstation
Computer Equipment
Computer & Monitor
Computer Equipment
2 Laserjet Printers
Computer & Monitor
Dot Matrix Printer
Computer Modem
Cash Register
Air Conditioners
lce Machine
Boca Printer
Refrigerators
Copier

EQUIPMENT (CONTINUED)

INTERSTATE NAVIGATION CO.

Fax Machine

Air Conditioners

Boca Printer

Lexmark Printer

Cannon Personal Copier

Cherry Picker

Laptop Computer

3 Forklifts

Custom Software

Security System

Forklift

Used Welding Machins

Safe

IBM Personal Computer

ricket Machine-Grp Sales

~ash Register

BM Infoprint Printer

BM Laptop

Dffice Furniture-P.J

1ot dog grill and Toaster
3| Alarm System

reight Shed

ruck Sander

-omputer Equipment
omputer Equipment

J Office Furniture
cmputer Equipment
omputer Equiprment
amputer Equipment
oftware
omputer Equipment
ffice Equipment
M Thinkpad

EQUIPMENT (CONTINUED)

DATE OF FY 2007 DEPRECIATION FY 2008
ACQ. COSsT METHOD  ACC. DEPREC FYE 5/31/08 ACC, DEPREC
1/7/1999 570.00 SL5yrs 570.00 0.00 570.00
2/16/2000 2,612.00 SL 5yrs 2,612.00 0.00 2,612.00
2116/2000 3,042.00 SL 5 yrs 3,042.00 0.00 3,042.00
2/16/2000 464.00 SL 5yrs 454,00 0.00 464.00
21672000 1,004.00 SL 5yrs 1,004.00 0.00 1,004.00
411212000 2,059.00 SL 5 yrs 2,059.00 0.00 2,059.00
5/9/2000 658.00 SL5yrs 658.00 0.00 658.00
4/27/2000 1,526.00 SL 5 yrs 1,526.00 0.00 1,526.00
6/15/2000 1,165.00 SL 5 yrs 1,155.00 0.00 1,155.00
8/30/2000 884.00 8L 7 yrs 872.00 12.00 B84.00
7/17/2000 3,375.00 SL 7 yrs 3,314.00 61.00 3,375.00
7/20/2000 2,100.00 SL 5yrs 2,100.00 0.00 2,100.00
8/30/2000 2,058.00 SL 7 yrs 1,985.00 73.00 2,058.00
10/27/2000 800.00 SL 5 yrs 900.00 0.00 900.00
12/31/2000 677.00 SL5yrs 67Y7.00 0.00 677.00
1/1/1990 3,734.00 3,734.00 0.00 3,734.00
8/7/2001 2,100.00 SL 5 yrs 2,100.00 0.00 2,100.00
7/25/2001 430.00 SL 5yrs 430.00 0.00 430.00
11/20/2004 530.00 SL 5 yrs 530.00 0.00 530.00
4/8/2002 13,780.00 SL 7 yrs 10,173.00 1,969.00 12,142.00
5112002 1,832.00 SL 5 yrs 1.932.00 0.00 1,832.00
1/2/2002 65,183.00 SL. 7 yrs 50,440.00 8,312.00 59,752.00
5/1/2002 88,525.00 SL 3yrs 88,525.00 0.00 88,525.00
771/2002 1.917.00 SL 7 yrs 1,324.00 274.00 1,588.00
3/1/2003 16,073.00 SL 7 yrs 8,971.00 2,153.00 11,124.00
12/1/2002 650.00 SL 7 yrs 411.00 93.00 504.00
3/1/2003 1,666.00 SL 7 yrs 892.00 238.00 1,230.00
4/1/2003 2,158.00 SL 5 yrs 1,788.00 370.00 2,158.00
8/1/2002 6,700.00 SL. 5 yrs 6,365.00 335.00 6,700.00
6/1/2002 370.00 SL 5yrs 364.00 6.00 370.00
5/1/2003 3,482.00 SL 3yrs 3,482.00 0.00 3,482.00
3/1/2003 3,733.00 SL 3yrs 3,733.00 0.00 3,733.00
6/11/2003 1,378.22 SL 7 yrs 780.00 197.00 977.00
6/5/2003 1,1562.39 SL. 7 yrs 660.00 165.00 825.00
10/24/2003 7,182.43 SL 7 yrs 3,677.00 1,026.00 4,703.00
9/19/2003 1,280.00 SL 5 yrs 949.00 256.00 1,205.00
10/29/2003 3,657.00 S 7 yrs 1,871.00 522.00 2,393.00
11/21/2003 12,572.50 SL 5 yrs 8,802.00 2,515.00 11,317.00
11/21/2003 16,551.24 SL 5yrs 11,585.00 3,310.00 14,895.00
2/5/2004 7,867.82 SL 7 yrs 3,747.00 1,124.00 4,871.00
12/11/2003 1,694.74 SL 5 yrs 1,172.00 338.00 1,511.00
12/11/2003 6,355.03 SL S yrs 4,396.00 1,271.00 5,667.00
12/23/2003 756.24 SL 5 yrs 516.00 151.00 667.00
3/31/2004 27,600.58 SL. 3 yrs 27.,600.58 0.00 27,600.58
3/12/2004 1,568.05 SL 5 yrs 989.00 314.00 1,303.00
4/3/2004 570.10 3L 7 yrs 404.00 125.00 529.00
4/22/2004 3,450.75 SL 5 yrs 2,128.00 620.00 2,818.00
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LAPSE SCHEDULE

FIXED ASSETS AND ACCUMULATED DEPRECIATION - FY 2008

RESPONSE TO DIV 1-9

INTERSTATE NAVIGATION CO.

Lexmark Printer

Computer Equipment
[Laptop Computer
Accounting Software/Server
Computer

Laptop Computer

Printer

BUILDINGS
Terminal Building- PJ
Freight Shed-PJ
Building Expansion
Shed-PJ
Block Island Office
Freight Shed-Bl
Block Island Terminal
Remodeling Bl Ticket Office
Roof-PJ Ticket Terminai

DOCKS & RAMPS
Docks

Doiphin Fender Piles
Ramps

Docks

Docks-Bl

Ramps-PJ

Ramps-FJ

Ramps-Bl

Dock Improvements-PJ

DOCKS (CONTINUED}
3ulkhead-PJ
Julkhead-B!
Yock

TAGING & PJ PROJECTS
faude's Prop.-PJ Staging
salites Staging-PJ

ewer Pump Out System
erminal Bldg. Project

NIS-NOT IN SERVICE

DATE OF FY 2007 DEPRECIATION FY 2008
ACQ. CQsT METHOD  ACC. DEPREC FYE 5/31/08 ACC. DEPREC
5M0/2004 610.35 SL 5yrs 376.00 122.00 498.00
5/18/2004 855.00 SL S yrs 527.00 171.00 £98.00
6/30/2004 2,133.61 SLbyrs 1,244 .44 426.72 1,671.16
6/30/2004 12,838.44 SL 3 yrs 12,482.62 356.82 12,839.44

7/1/2004 1,385.07 SL 5 yrs 808.02 277.01 1,085.03
3/11/2005 1,966.64 SL 5 yrs 868.64 393.32 1,261.96
3/22/2005 1,188.07 SL 5 yrs 518.22 239.61 758.83

23,000.00 SL 7 yrs 0.00 3,285.71 3,285.71

23,000.00 SL. 7 yrs 0.00 3,285.71 3.285.71

4{18/2006 681.18 SL S yrs Z72.48 136.24 408.72
1,078,576.46 976,830.00 35,595.15 1,012,425,15

25000 25,000.00 0.00 25,000.00

44 588.00 44,588.00 0.00 44,588.00

204.063.00 SL 20 yrs 181,289.00 10,203.00 191,482.00

9,670.00 8,670.00 0.00 9,670.00

9/3/1993% i38%R0 SL 315 yr 11,935.00 868.00 12,803.00

1/1/1996 130,429.00 SL 10 yrs 130,429.00 0.00 130,429.00
6/15/2002 61,901.00 SL 10 yrs 30,950.00 6,190.00 37,140.00
12/1/2002 25,772.00 SL 5 yrs 25,772.00 0.00 25,772.00

4/1/2003 8.746.00 SL 10 yrs 4,375.00 875.00 5,250.00

537,500.89 464,008.00 18,136.00 482,144.00

15,901.00 15,901.00 0.00 15,901.00

13,120.00 13,120.00 0.00 13,120.00

112,801.00 112,801.00 0.00 112,801.00

139,174.00 138,174.00 0.00 139,174.00

130,367.00 130,367.00 0.00 130,367.00

88,284.00 88,284.00 6.00 88,284.00

130,087.00 130,087.00 0.00 130,087.00

43,865.00 43,865.00 0.00 43,865.00

6/15/1998 67,849.00 SL 10 yrs 44,100.00 6,785.00 50,885.00

5/19/1993 101,782.00 SL 10 yrs 101,782.00 0.00 101,782.00

127,055.00 SL 10 yrs 0.00 12,705.50 12,705.50

189,736.00 SL 10 yrs 0.00 18,973.60 18,973.60

6/15/2003 21,860.00 SL 10 yrs 8,744.00 2,188.00 10,930.00

0.00

785,291.00 SL 100 yrs 271,416.00 78,529.00 348,945.00

37787 640,700.65 SL 10 yrs 198,350.00 64,070.00 262,420.00

3/16/2006 30,126.04 SL 10 yrs 6.025.20 3,012.60 9,037.80

2,637,998.69 1,304,016.20 186,261.70 1,490,277.90

10/1/1997 148,240.00 SL 40 yrs 35,826.00 3,706.00 38,532.00

6/1/1998 343,299.00 SL 40 yrs 77,238.00 8,582.00 85,820.00

5/31/2006 - . - 61,385.00 SL 40 yrs 3,068.26 1,534.63 4,603.89

5/31/2006 =:::.454.360.04 SL 40 yrs 22,718.00 11,359.00 34,077.00
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VEHICLES

FIXED ASSETS AND ACCUMULATED DEPRECIATION - FY 2008

LAPSE SCHEDULE

RESPONSE TO DIV 1-§

1985 Ford Truck
Used Ford F150
Used Truck(Istand Marine)

1898 Ford F150

2000 Ford Explorer
2002 Velvo 5-80

NN Mhaveslsd
LAFUD W IS VI AIGL

retirement
2005 Ford

S:I‘ Yo ety Y
Hvelauwr

TOTALS

INTERSTATE NAVIGATION CO.

DATE OF FY 2007 DEPRECIATION FY 2008

ACQ. COST METHOD ACC, DEPREC FYE 5/31/08 ACC. DEPREC
1,007,284.04 138,851.26 25,181.63 164,032.89
5,500.00 5,500.00 0.00 5,500.00
12,002.00 12,002.00 0.00 12,002.00
21111998 3,740.00 3,740.00 0.00 3,740.00
6/15/1998 8,594.00 SL 5 yrs 8,594.00 0.00 8,594.00
10/15/1999 26,500.00 SL 5 yrs 26,500.00 0.00 26,500.00
1/9/2002 41,771.00 SL 5 yrs 41,771.00 0.00 41,771.00
8/26/2003 30,740.23 3L b yrs 23,258.00 8,148.00 29,406.00
-31,257.38 -31,257.38 0.00 -31,257.38
10/18/2005 26,900.00 SL 5 yrs 8.617.00 5,380.00 13,997.00
124,489.85 98,724.62 11,528.00 110,252.62
23,587,100.46 11,995,045.89 1,252,074.12 13,247,120.02

Net Property 10,339,980.44
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RESPONSE TO DIV 1-9

: LAPSE SCHEDULE
FIXED ASSETS AND ACCUMULATED DEPRECIATION - FY 2007
INTERSTATE NAVIGATION CO.

DATE OF FY 2006 DEPRECIATION FY 2007
ACQ. COST METHCD ACC. DEPREC FYE 5/31/07 ACC. DEPREC
VESSELS

Manitou 6/1/1970 145,548.00 145,548.00 C.00 145,548.00
Carol Jean 6/1/1984  2,477,967.00 SL 20 yrs 2.477,967.00 0.00 2,477,967.00
Neiseco 7/1/1981 1,035,106.00 SL 25 yrs 1,023,211.00 11,895.00 1,035,106.00
Block Isiand 7/1/1997 7.637,738.00 SL 20 yrs 3,500,759.00 381,887.00 3,882,646.00
Steel Barge 111973 6,600.06 3L 30 yrs 6,000.00 0.00 6,000.00
11,302,359.00 7,153,485.00 393,782.00 7.,547,267.00
Steel Barge-Disposed of per S.L. -6,000.00 -6,000.00 0.00 -6,000.00
Anna C 8M9/2004  3,100,000.00 SL 15 yrs 369,934.00 206,667.00 576,601.00
14,396,359.00 7.517,419.00 600.449_00 8.117.868.00

VESSEL IMPROVEMENTS

AND EQUIPMENT
Radar-Manisee 17.532.00 17,532.00 0.00 17,532.00
Engine 30,675.00 30,675.00 0.00 30,675.00
Lifeboat Motor 1,500.00 1,500.00 0.00 1,500.00
CJ Improvements 8/23/1993 17,129.00 SL 10 yrs 17,128.00 0.00 17,129.00
Radar-Carol Jean 5/7/1993 6,062.00 SL 5 yrs 6,062.00 0.00 6,062.00
Vessel Doors-CJ 10/1/1993 7,533.00 SL10yrs 7,533.00 0.00 7,533.00
Radar 5/1/1996 7,840.00 SL 5 yrs 7,840.00 0.00 7,840.00
Misc. Floating Equipment 48,134.00 48,134.00 0.00 48,134.00
Radar 5,880.00 5,880.00 0.00 5,880.00
Radar 4,103.00 4,103.00 C.00 4,103.00
Bar Equipment 24,395.00 24,395.00 0.00 24,395.00
Rebuilt Engine-MV Nelseco 6/19/2000 21,943.00 SL 10 yrs 13,073.00 2,194.00 15,267.00
Life Rafts 31612001 28,143.00 SL 7 yis 20,938.00 4,020.00 24.858.00
Life Rafts 2119/2001 23,666.00 SL 7 yrs 17,891.00 3,381.00 21,272.00
Carol Jean Repowering 512772005 3,192,910.00 SL 10 yrs 323,665.00 319,291.60 642,856.00
Rafts & Water Lights-CJ 3/172003 14,091.00 SL. 5 yrs 11,272.00 2,818.00 14,091.00
Radar-MV Nelseco 6/27/2003 2,822.00 SL 5 yrs 1,645.00 564.00 2,209.00
Nl 50,000.00 SL 3 yrs 16,666.67 16,666.67
9/27/2005 8,029.53 SL 5 yrs 1,605.91 1,605.91 3,211.82
3,512,387.53 560,872.91 350,541.58 911,414.48
OFFICE & TERMINAL
EQUIPMENT

Telephones 19,080.00 13,080.00 0.00 13,0680.00
Misc Equipment 61,508.00 61,508.00 0.00 61,508.00
Office Equipment 19,610.00 19,610.00 0.00 19,610.00
Telephone System 22,975.00 22,975.00 0.00 22,975.00
Compuiers 135,307.00 135,307.00 .00 135,307.00
PJ Office Furniture 6,247.00 6,247.00 0.00 6,247.00
Misc Equipment 13,808.00 13,808.00 D.00 13,808.00
Ticket Machine $931.00 9,931.00 0.00 - 9.831.00
Copy Machine 743.00 743.00 0.00 743.00
Ticket Machines 33,248.00 33,248.00 0.00 33,248.00
Alarm 1,663.60 1,663.00 0.0c 1,663.00
Office Equipmoent 2,115.00 2, H16.00 0.00 211600
Cash Registers 1,542.00 1,540.00 G.00 1,549.00
Security System 4,380.00 4,380.00 0.00 4,380.00
Computer Equipment 2,080.00 2,080.00 0.00 2,080.00
Computer Equipment 1,398.00 1,388.00 0.co 1,398.00
Computer Equipment 1,368.00 1.368.00 0.0C 1,368.00
2 Forklifts 47,204.00 47,304.00 Q.00 47,804.00
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LAPSE SCHEDULE
FiXED ASSETS AND ACCUMULATED DEPRECIATION - FY 2007

RESPONSE TG DIV 1-9

Computer Equipment
Ticket Printer
Computer Equipment
Generator

Computer Equipment
Copy Machine

Copy Machine

lce Machine

PJ Monitoring Equipment
PJ Computer Software
Power Washer

Beer Cooler

Ticket Machine

Copier

2 Timeclocks

Fax Machine

Credit Card System
Computer Printers

EQUIFMENT {CONTINUED)

Copier
Compressaor

Beer Cooler

2 Forklifts
Accounting Software
Holding Tank

Ticket Machine Upgrades

Printer
Storage Trailer

Cash Registers
Computer Equiprment
Office Furniture
Office File Cabinets
Storage Cabinet
Office Fumniture
Coifee Table
Bookcase

Chair

File Cabinet
Computer Workstation
Computer Equipment
Computer & Monitor
Computer Equipment
2 Laserjet Printers
Computer & Monitor
Dot Matrix Printer
Computer Modem
Cash Register

Air Conditioners

lce Machine

Boca Printer
Refrigerators

Copier

EQUIPMENT (CONTINUEDR)

Fax Machina
Air Conditioners
Boca Printer

NIS-NOT IN SERVICE

INTERSTATE NAVIGATION CQ.

DATE OF FY 2006 DEPRECIATION FY 2007

ACQ. COST METHOD ACC. DEPREC FYE 5/31/07 ACC. DEPREC
2,983.00 2,993.00 0.00 2,893.00
5.242.00 5,242.00 0.00 5,242.00
7,947.00 7,947.00 0.00 7,947.00
5,350.00 5,350.00 0.06 5,350.00
6,665.00 6,665.00 0.00 6,665.00
1,016.00 1,040.00 0.00 1,010.00
1,315.00 1,315.00 0.00 1,315.00
4,179.00 4,179.00 0.00 4,179.00
7,966.00 7,966.00 6.00 7,866.00
25,185.00 25,185.00 0.00 25,185.00
2.963.00 2,963.00 0.0n 2,863.00
1.520.00 1.520.00 0.60 1,520.00
15,532.00 15.532.00 0.00 15,532.00
900.00 900.00 0.00 900.00
1,320.00 1,320.00 0.00 1,320.00
471.00 471.00 0.00 471.00
3462200 34,622.00 0.00 34,622.00
830.00 §30.00 0.00 830.00
9/30/1997 685.00 SL 5 yrs 695.00 0.00 605.00
10M1/1997 3.000.00 SL 7 yrs 3,000.00 0.00 3,000.00
5/1/1998 2,087.00 SL5 yrs 2,087.00 0.0c0 2,087.00
7/15/1898 36,204.00 SL 5 yrs 36,204.00 0.00 36,204.00
6/1/1999 44,427.00 SL 5 yrs 44,427.00 0.00 44,427.00
52,402.00 52,402.00 0.00 52,402.00
121171999 14,031.00 SL 5 yrs 14,031.00 0.00 14,031.00
6/15/1999 496.00 SL 5 yrs 496.00 0.00 496.00
5/15/19389 222500 SL 5 yrs 2,225.00 0.00 222500
6/30/1999 1,175.00 S5 yrs 1,175.00 0.00 1,175.00
10/29/1999 2,440.00 SL 5 yrs 2,440.00 0.00 2,440.00
12/15/1999 6,452.00 SL 7 yrs 5,993.00 459.00 6,452.00
12/28/1999 3,230.00 SL7 yrs 2,958.00 272.00 3,230.00
11/24/1999 338.00 SL 7 yrs 312.00 26.00 338.00
12/31/1999 74300 SL 7 yrs 680.00 63.00 743.00
12/21/1999 188.00 SL 7 yrs 173.00 15.00 188.0C
12/14/1999 130.00 SL 7 yrs 122.00 8.00 130.00
12/1/1999 273.00 SL7 yrs 254.00 19.00 273.00
12/1/1999 763.00 SL 7 yrs 709.00 54.00 763.00
1/7/1999 570.00 SL5yrs 570.00 0.00 570.00
2/16/2000 2,612.00 SL 5 yrs 2,612.00 0.00 2,612.00
2/16/2000 3.042.00 SL 5 yrs 3,042.00 0.00 3.042.00
2/16/2000 464.00 S Syrs 464.00 0.00 464.00
2/16/2000 1,004.00 SL 5 yrs 1,004.00 0.00 1,004.00
4{12/2000 2,059.00 SL5 yrs 2,058.00 0.00 2,059.00
5/9/2000 658.00 SL 5 yrs 658.00 0.00 €58.00
4/2712000 1,526.00 SL 5 yrs 1,526.00 0.00 1,526.00
6/15/2000 1,155.00 SL 5 yrs 1,155.00 0.00 1,155.00
6/30/2000 884.00 SL 7 yrs 746.60 126.00 872.00
THT712000 3.375.00 SL 7 yrs 2,832.00 482.00 3.314.00
7120/2000 2,100.00 SL 5 yrs 2,100.00 0.00 2,100.00
8/30/2000 2,058.00 SL 7 yrs 1,681.00 294.00 1,885.00
10/27/2000 900.00 S1. 5 yrs 900.00 0.00 800.00
1213112000 677.00 SL 5 yrs 677.00 0.00 677.00
1/1/1980 3,734.00 3,734.00 0.00 3,734.00
8772001 2,100.00 SL 5 yrs 2,030.00 70.00 2,100.00
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LAPSE SCHEDULE
FIXED ASSETS AND ACCUMULATED DEPRECIATION - FY 2007

RESPONSE TO DIV 1-9

Lexmark Printer

Canron Persanal Copier
Cherry Picker

Laptop Computer

3 Forklifts

Custom Software
Security System

Forklift

Used Welding Machine
Safe

IBM Personal Computer
Ticket Machine-Grp Saies
Cash Register

IBM Infoprint Printer
iBM Laptop

Office Furniture-PJ

Hot dog grill and Toaster
Bl Alarm System

Freight Shed

Truck Sander

Cornputer Equipment
Computer Equipment

PJ Office Furniture
Computer Equipment
Computer Equipment
Computer Equipment
Software

Computer Equipment
Office Equipment

IBM Thinkpad

EQUIPMENT (CONTINUED)

Lexmark Printer
Computer Equipment
Laptop Computer
Accounting Software/Server
Computer

Laptop Computer

Frinter

equipment

BUILDINGS
Terrmninal Building- PJ
Freight Shed-PJ
Building Expansion
Shed-PJ
Block Island Office
Freight Shed-BIi
Block Island Terminal
Remaodeling Bl Ticket Office
Roof-PJ Ticket Terminal

DOCKS & RAMPS
Docks
Dolphin Fender Piles

NIS-NOT IN SERVICE

INTERSTATE NAVIGATION CO.

DATE OF FY 2006 DEPRECIATION FY 2007

ACQ. COST METHOD ACC. DEPREC FYE 5/31/07 ACC. DEPREC
712512001 43000 SL5yrs 416.00 14.00 430.00
11/20/2001 530.00 SL5yrs 477.00 53.00 530.00
4/812002 13,780.00 SL 7 yrs 8,204.00 1,968.00 10,173.00
51112002 1,932.00 SL5yrs 1,576.00 358.00 1,932.00
1/2/2002 65,183.00 SL 7 yrs 41,128.00 9,312.00 50,440.00
8/1/2002 88,525.00 SL 3 yrs 88,525.00 0.00 88,525.00
7112002 1,917.00 SL7 yrs 1,050.00 274.00 1,324.00
3112003 15,073.00 8L 7 yrs 6.818.00 2,153.00 8,971.00
12/1/2002 650.00 SL 7 yrs 318.00 93.00 411.00
3/1/2003 1,666.00 SL 7 yrs 754.00 238.00 992.00
4/1/2003 2,158.00 SL 5 yrs 1,356.00 432 .00 1,788.00
87172002 6,700.00 SL 5 yrs 5,025.00 1,340.00 6,365.00
6/1/2002 370.00 SL 5 yrs 290.00 74.00 364.00
5/1/2003 3,482.00 SL3yrs 3,482.00 0.00 3,482.00
3/1/2003 3,733.00 SL 3 yrs 3,733.00 0.00 3,733.00
6/11/2003 1378.22 S 7 yrs 583.00 1587.00 780.00
6/5/2003 1,152.39 SL 7 yrs 495.00 165.00 660.00
10/24/2003 7,182.43 SL 7 yrs 2,651.00 1,026.00 3,677.00
9/19/2003 1,280.00 SL 5 yrs 693.00 256.00 949.00
10/29/2003 3,657.00 SL 7 yrs 1,349.00 522.00 1,871.00
1112112003 12,572.50 SL 5 yrs 6,287.00 2,515.00 §,802.00
11/21/2003 16,551.24 SL 5 yrs 8,275.00 3,310.00 11,585.00
2/5/2004 7.867.82 SL 7 yrs 2,623.00 1,124.00 3,747.00
12/11/2003 1,694.74 SL 5 yrs 833.00 339.00 1,172.00
12/11/2003 6,355.03 SL 5yrs 3,125.00 1.271.00 4,396.00
12/23/2003 756.24 SL 5 yrs 365.00 151.00 516.00
3/31/2004 27,600.58 SL 3yrs 19,933.00 7,667.58 27,600.58
311272004 1,568.05 SL5yrs 675.00 314.00 889.00
4/3/2004 570.10 SL 7 yrs 275.00 125.00 404.00
4/22/2004 3,450.75 SL 5yrs 1,438.00 6980.00 2,128.00
5/10/2004 610.35 SL 5yrs 254.00 122.00 376.00
5/18/2004 855.00 SL 5yrs 356.00 171.00 527.00
6/30f2004 2,133.61 SL 5yrs 817.72 426.72 1,244 .44
6/30/2004 12,839.44 SL 3yrs 8,202.81 4,279.81 12,482.62
71172004 1,385.07 SL 5yrs 531.01 277.01 808.02
3/M11/2005 1,566.64 SL5yrs 475.32 393.32 868.64
3/22/2005 1,198.07 SL 5yrs 279.61 239.61 519.22
471812006 681.19 SL Syrs 136.24 136.24 272.48
1,032,576.46 932,815.71 43,914.29 976,830.00
25000 25,000.00 0.00 25,000.00
44,588.00 44,588.00 0.00 44, 588.00
204,063.00 SL 20 yrs 171,086.00 10,203.00 181,289.00
9,670.00 0.00 9,670.00
9/3/19983 SL31.5yr 11,067.00 868.00 11,835.00
1/1/1996 SL10yrs 130,422.00 0.00 130,429.00
6/15/2002 61,901.00 SL 10 yrs 24,760.00 6,190.00 30,950.00
12112002 2577200 SLS5yrs 20,616.06 5,156.00 25,772.00
4/1/2003 8,746.00 SL 10 yrs 3,500.60 875.00 4,375.00
537,500.89 440,716.00 23,292.00 464,008.00
15,901.00 15,801.00 0.00 15,901.00
13,120.00 13,120.00 0.00 13,120.00
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RESPONSE TO DIV 1-9
LAPSE SCHEDULE
FIXED ASSETS AND ACCUMULATED DEPRECIATION - FY 2007
INTERSTATE NAVIGATION CO.

DATE OF FY 2008 DEPRECIATION FY 2007
ACQ. COST METHOD  ACC. DEPREC FYE 5/31/07 ACC. DEPREC
Ramps 112,801.00 112,801.00 .00 112,801.00
Docks 139,174.00 132,174.00 0.00 138,174.00
Docks-Bl 130,367.00 130,367.0C 0.00 130,367.00
Ramps-PJ 88,284.00 88,284.00 0.00 88,284.00
Ramps-PJ 130,087.00 130,087.00 0.00 130,087.00
Ramps-BI 43,865.00 43,865.00 0.00 43,865.00
Dock Improvements-PJ 6/15/1998 67,849.00 SL. 10 yrs 37,315.00 6,785.00 44,100.00
Dock Improvements 5/19/1993 101,782.00 SL 10 yrs 101,782.00 0.00 101,782.00
Ramp- BI 6/15/2003 21,860.00 SL 10 yrs 6,558.00 2,186.00 8,744.00
DOCKS (CONTINUED) 0.00

Bulkhead-PJ 785,291.00 SL 100 yrs 192,887.00 78,529.00 271,416.00
Bulkhead-Bi 37787 640,700.65 3L 0 yrs 134,280.00 64,076.00 168,350.00
Dock 3/16/2006 30,126.04 S 10 yrs 3,012.60 3,012.60 6,025.20
2,321,207.69 1,149,433.60 154,582.60 1,304,016.20

STAGING & PJ PROJECTS
Maude's Prop.-PJ Staging 10/1/1997 148,240.00 SL 40 yrs 32,120.00 3,706.00 35,826.00
Galilee Staging-PJ 6/1/1998 343,200.00 SL 40 yrs 68,656.00 8,582.00 77.238.00
Sewer Pump Out System  5/31/2006 1,385,00 SL 40 yrs 1,534.63 1,534.63 3,069.26
Terminal Bldg. Project 573112006 "454,360.04 5L 40 yrs 11,359.00 11,359.00 22,718.00
1,007,284.04 113,669.63 25,181.63 138,851.26

VEHICLES

1985 Ford Truck 5,500.00 5,500.00 0.00 5,500.00
Used Ford F150 12,002.00 12,002.00 0.00 12,002.00
Used Truck(lsland Maring) 2/1/1998 3,740.00 3,740.00 0.00 3,740.00
1998 Ford F150 6/15/1898 8,594.00 SL 5yrs 8,594.00 0.00 8,594.00
20C0 Ford Explorer 10/15/1998 26,500.00 SL 5 yrs 26,500.00 0.00 26,500.00
2002 Volvo S-80 1/9/2002 41,771.00 SL 5 yrs 36,897.00 4,874.00 41,771.00
2003 Chevrolet Silverado 0/26/2003 30,740.23 SL 5 yrs 17,110.00 6,148.00 23,258.00
retirement -31,257.38 -31,257.38 0.00 -31,257.38
2005 Ford 10/18/2005 26,900.00 SL. 5 yrs 3,237.00 5.380.00 8,617.00
124,489.85 82,322.62 16,402.00 98,724.62
TOTALS 22 .931,805.46 10,797,349.46 1,214,363.10 12,011,712.56

NIS-NOT IN SERVICE

Net Property

10,920,082.90
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LAPSE SCHEDULE
FIXED ASSETS AND ACCUMULATED DEPRECIATION - FY 2006

RESPONS

ETO DIV 1-9

VESSELS
Manitou
Carol Jean
Nelseco
Block Island
Steel Barge

Steel Barge-Disposed of per S.L.

A . ™
AfHa

VESSEL IMPROVEMENTS
AND EQUIPMENT

Radar-Manisee

Engine

Lifeboat Motor

Cd Improvements

Radar-Carol Jean

Vessel Doors-CJ

Radar

Misc. Floating Equipment

Radar

Radar

Bar Equipment

Rebuilt Engine-MV Nelseco

Life Rafts

Life Rafis

Carol Jean Repowering

Rafts & Water Lights-CJ

Radar-MV Nelseco

Communication equipment

OFFICE & TERMINAL
EQUIPMENT

‘elephones
Aisc Equipment

>ffice Equipment
‘elephene Systemn
-omputers

'J Office Furniture

lisc Eguipment

icket Machine

apy Machine

irket Machines

larm

ffice Equipment

INTERSTATE NAVIGATION CO.

NIS-NOT IN SERVICE

DATE OF FY 2005 DEPRECIATION FY 2006
ACQ. COST METHOD  ACC. DEPREC FYE 5/31/06 ACC. DEPREC
68/1/1870 145,548.00 145,548.00 0.00 145,548.00
6/1/1984  2,477,967.00 SL 20 yrs 2,477,967.00 0.00 2,477,967.00
7/1/1981  1,035,106.00 SL 25 yrs 981,807.00 41,404.00 1,023,241.00
7111997  7,637,738.00 SL 20 yrs 3.118,872.00 381,887.00 3,500,758.00
1/1/1973 6,000.00 SL. 30 yrs 6,000.00 0.00 6,000.00

11,302,359.00 6,730,194.00 423,291.00 7,153,485.00
-6,000.00 -6,000.00 0.00 -6,000.00
BAG/Z2004  3,900,000.00 SL 15 yrs 163,267.00 208,667.00 362,934.00
14,396,359.00 6,887,461.00 629,958.00 7,517,419.00
17,532.00 17,532.00 0.00 17,532.00
30,675.00 30,675.00 0.00 30,675.00
1,500.00 1,500.00 0.00 1,500.00
8/23/1993 17,129.00 SL 10 yrs 17,129.00 .00 17,129.00
5/711993 6,062.00 SL 5 yrs 6,062.00 0.00 6,062.00
10/1/1993 7,533.00 SL 10 yrs 7,533.00 0.00 7.533.00
6/1/1996 7,840.00 SL 5 yrs 7,840.00 0.00 7,840.00
48,134.00 48,134.00 0.00 48,134.00
5,880.00 5,880.00 0.00 5,880.00
4,103.00 4,103.00 0.00 4,103.00
24,395.00 24,385.00 0.00 24,395.00
6/19/2000 21,943.00 SL 10 yrs 10,879.00 2,194.00 13,073.00
3/16/2001 28,143.00 SL 7 yrs 16,918.00 4,020.00 20,938.00
2/19/2001 23,666.00 SL 7 yrs 14,510.00 3,381.00 17,891.00
5/27/2005  3,192,910.00 SL 10 yrs 4,374.00 319,291.00 323,665.00
3/1/2003 14,091.00 SL 5 yrs 8,454.00 2,818.00 11,272.00
6/27/2003 2,822.00 SL 5 yrs 1,081.00 564.00 1,645.00
9/27/2005 8,029.53 SL S vrs 0.00 1,605.91 1,605.81
3,462,387.53 226,999.00 333,873.91 560,872.914
19,080.00 19,080.00 0.00 19,080.00
61,508.00 61,508.00 0.00 61,508.00
19,610.00 19,610.00 0.00 19,610.00
22.975.00 22,974.90 1.00 22,975.00
135,307.00 135,307.00 0.00 135,307.00
6,247.00 6,247.00 0.00 6,247.00
13,808.00 13,808.00 0.00 13.808.00
9,931.00 9,931.00 0.00 9,931.00
743.00 _ 743.00 0.00 743.00
33,248.00 33,248.00 .00 33,248.00
1,663.00 1,663.00 0.00 1,663.00
2,115.00 2,115.00 0.00 2,115.00
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LAPSE SCHEDULE
FIXED ASSETS AND ACCUMULATED DEPRECIATION - FY 2006

RESPONS

ETO DIV 1-9

Cash Registers
Security System
Computer Equipment
Computer Equipment
Computer Equipment
2 Forklifts
Computer Equipment
Ticket Printer
Computer Equipment
Generaior
Computer Equipment
Copy Machine
Copy Machine
lce Machine
PJ Manitering Equipment
PJ Computer Software
Power Washer
Beer Cooler
Ticket Machine
Capier
2 Timeclocks
Fax Machine
Credit Card System
Comnputer Printers
EQUIPMENT (CONTINUED)
Copier
Compressor
Beer Cooler
2 Forklifts
Accounting Software
Holding Tank
Ticket Machine Upgrades
Printer
Storage Trailer
Cash Registers
Computer Equipment
Office Furniture
Office File Cabinets
storage Cabinet
Office Furniture
~cffee Table
ionkcase
Shair
ile Cabinel
amputer Workstation
omputer Equipment
-omputer & Monitor
-omputer Equipment
Laserjet Printers

INTERSTATE NAVIGATION CO.

DATE OF FY 2005 DEPRECIATION FY 2006

ACQ. COsT METHOD  ACC. DEPREC FYE 5/31/06 ACC. DEPREC
1,549.00 1,549.00 0.00 1,548.00
4,380.00 4,380.00 0.00 4,380.00
2,080.00 2,080.00 0.00 2,080.00
1,398.00 1,388.00 .00 1,398.00
1,368.00 1,368.00 0.00 1,368.00
47,904.00 47,904.00 0.00 47,904.00
2,993.00 2,893.00 0.00 2,993.00
5,242 00 5,242.00 0.00 5,242,00
7,947.00 7,947.00 0.00 7,947.00
5,350.00 5,350.00 0.00 5,350.00
6,665.00 6,665.00 0.00 6,665.00
1,010.00 1,010.00 0.00 1,010.00
1,315.00 1,315.00 0.00 1,315.00
4,179.00 4,179.00 0.00 4,179.00
7.966.00 7.966.00 0.00 7,966.00
25,185.00 25,185.00 0.00 25,185.00
2,963.00 2,963.00 0.00 2,963.00
1,520.00 1,520.00 0.00 1,520.00
15,532.00 15,532.00 0.00 15,532.00
900.00 900.00 0.00 900.00
1,320.00 1,320.00 0.00 1,320.00
471.00 471.00 0.00 - 471.00
34,622.00 34,622.00 0.00 34,622.00
830.00 830.00 0.00 830.00
9/30/1997 695.00 SL 5 yrs 695.00 .00 695.00
10/1/1997 3,000.00 SL. 7 yrs 3,000.00 0.00 3.000.00
B/1/1998 2,087.00 SL 5 yrs 2,087.00 0.00 2,087.00
7/15/1988 36,204.00 SL 5yrs 36,204.00 0.00 36,204.00
6/1/1999 4442700 Sl. 5 yrs 44,427.00 0.00 44,427.00
52,402.00 52,402.00 0.00 52,402.00
12/1/19929 14,031.00 SL 5 yrs 14,031.00 0.00 14,031.00
6/15/1999 496.00 SL. 5 yrs 496.00 0.00 496.00
9/15/1999 2,22500 SL 5yrs 2,225.00 0.00 2,225.00
6/30/1999 1,175.00 SL 5 yrs 1,175.00 0.00 1,175.00
10/29/1999 2,440.00 SL 5 yrs 2,440.00 0.00 2,440.00
12/15/1989 6,452.00 SL 7 yrs 5,071.00 922.00 5,993.00
12/28/1999 3,230.00 SL 7 yrs 2,497.00 461.00 2,958.00
11/24/1999 338.00 SL 7 yrs 264.00 43.00 312.00
12/31/1999 743.00 SL 7 yrs 574.00 106.00 680.00
12/21/1999 188.00 SL 7 yrs 146.00 27.00 173.00
12/14/1999 130.00 SL 7 yrs 103.00 18.00 122.00
12/1/1999 273.00 SL 7 yrs 215.00 39.00 254.00
12/1/1989 763.00 SL 7 yrs 600.00 109.00 709.00
1/7/1899 570.00 SL 5 yrs 570.00 0.00 570.00
2/16/2000 2,612.00 SL 5 yrs 2,612.00 0.00 2,612.00
2/16/2000 3,042.00 SL 5 yrs 3.042.00 0.00 3,042.00
2/16/2000 464.00 SL 5 yrs 464.00 0.00 464.00
2/16/2000 1,004.00 SL 5 yrs 1,004.00 0.00 1,004.00
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LAPSE SCHEDULE

RESPONS

ETODIV1-9

FIXED ASSETS AND ACCUMULATED DEPRECIATION - FY 2006

INTERSTATE NAVIGATION CO.

DATE OF FY 2005 DEPRECIATION FY 2008
ACQ. COSsT METHOD ACC. DEPREC FYE 5/31/06 ACC. DEPREC
Computer & Monitor 4/12/2000 2,059.00 SL 5 yrs 2,056.00 3.00 2,059.00
Bot Mairix Printer 5/9/2000 658.00 SL 5 yrs 658.00 0.00 658.00
Computer Modem 4/27/2000 1,526.00 SL 5 yrs 1,526.00 0.00 1,526.00
Cash Register 6/15/2000 1,155.00 51 5 yrs 1,145.00 10.00 1,155.00
Air Conditioners 6/30/2000 884.00 SL 7 yrs 620.00 126.00 746.00
Ice Machine TH17/2000 3,375.00 SL 7 yrs 2,350.00 482.00 2,832.00
Boca Printer 7/20/2000 2,100.00 SL 5 yrs 2,048.00 52.00 2,100.00
Refrigerators 8/30/2000 2,058.00 SL 7 yrs 1,397.00 294.00 1,691.00
Copier 10/27/2000 900.00 SL 5yrs 825.00 75.00 800.00
Fax Machine 121312000 677.00 SL 5 yrs 596.00 81.00 677.00
Air Conditioners 1/1/1880 3,734.00 3,734.00 0.00 3,734.00
Boca Printer 8/7/2001 2,100.00 SL 5yrs 1,610.00 420.00 2,030.00
Lexmark Printer 77252001 430.00 SL 5 yrs 330.00 86.00 416.00
Cannon Personal Copier 11/20/2001 530.00 SL5yrs 371.00 106.00 477.00
Cherry Picker 4/8/2002 13.780.00 SL 7 yrs 6,235.00 1,969.00 8,204.00
Laptop Computer 5/1/2002 1,932.00 SL 5 yrs 1,180.00 386.00 1,576.00
3 Forklifts 1/2/2002 65,183.00 SL 7 yrs 31,816.00 9,312.00 41,128.00
Custom Software 5/1/2002 88,525.00 SL 3 yrs 88,525.00 0.00 88,525.00
Security System 71172002 1,917.00 SL 7 yrs 776.00 274.00 1,050.00
Forkliit 3/1/2003 15,073.00 SL 7 yrs 4,665.00 2,153.00 6,818.00
Used Welding Machine 12/1/2002 650.00 SL. 7 yrs 225.00 93.00 318.00
Safe 3/1/2003 1,666.00 SL 7 yrs 516.00 238.00 754.00
IBM Personal Computer 4/1/2003 2,158.00 SL 5 yrs 924.00 432.00 1,356.00
Ticket Machine-Grp Saies 8/1/2002 6,700.00 SL 5 yrs 3,685.00 1,340.00 5,025.00
Cash Register 6/1/2002 370.00 SL 5 yrs 216.00 74.00 290.00
IBM Infoprint Printer 5/1/2003 3,482.00 SL 3yrs 2,419.00 1,083.00 3,482.00
IBM Laptop 3172003 3,733.00 SL 3yrs 2,695.00 1,038.00 3,733.00
Office Furniture-PJ 6/11/2003 1,378.22 SL 7 yrs 386.00 187.00 583.00
Hot dog grill and Toaster 6/5/2003 1,152.38 SL 7 yrs 330.00 165.00 495.00
Bl Alarm System 10/24/2003 7.182.43 SI. 7 yrs 1,625.00 1,026.00 2,651.00
Freight Shed 9/19/2003 1.280.00 SL 5yrs 437.00 256.00 693.00
Truck Sander 10/29/2003 3,657.00 SL 7 yrs 827.00 522.00 1,349.00
Computer Equipment 11/21/2003 12,572.50 SL 5 yrs 3,772.00 2,515.00 6,287.0C
Cormputer Equipment 11/21/2003 16,551.24 SL. Syrs 4,965.00 3,310.00 8,275.00
PJ Office Furniture 2/5/2004 7,867.82 SL 7 yrs 1,489.00 1,124.00 2,623.00
Computer Equipment 12/11/2003 1,694.74 SL 5yrs 494.00 339.00 833.00
Computer Equipment 12/11/2003 6,355.03 SL S yrs 1,854.00 1,271.00 3,125.00
Computer Equipment 12/23/2003 756.24 SL 5yrs 214.00 151.00 365.00
Software 3/31/2004 27,600.58 SL 3yrs 10,733.00 9,200.00 19,933.00
~omputer Equipment 3/M12/2004 1,568.05 SL 5yrs 361.00 314.00 675.00
Dffice Equipment 4/3/2004 570.10 SL 7 yrs 154.00 125.00 279.00
BM Thinkpad 4/22/2004 3.450.75 SL 5yrs 748.00 690.00 1,438.00
EQUIPMENT (CONTINUED)
.exmark Printer 5/M10/2004 610.35 SL 5 yrs 132.00 122.00 254.00
~omputer Equiprment 5/18/2004 855.00 SI.5yrs 185.00 171.00 356.00
aptop Computer 6/30/2004 2,133.61 SL5yrs 391.00 426.72 817.72
\ccounting Software/Server  6/30/2004 12,839.44 SL 3yrs 3,923.00 4,279.81 8,202.81
>omputer 711/2004 1,385.07 SL. 5 yrs 254.00 277.01 531.01
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FIXED ASSETS AND ACCUMULATED DEPRECIATION - FY 2006

LAPSE SCHEDULE

RESPONSE TO DiV 1-9

Laptop Computer
Printer
equipment

BUILDINGS
Terminal Building- PJ
Freight Shed-P.J
Building Expansion
Shed-Pd
Block Island Office
Freight Shed-BI
Block Island Terminal
Remodeling Bl Ticket Office
Roof-PdJ Ticket Terminal

DOCKS & RAMPS
Docks
Dolphin Fender Piles
Ramps
Docks
Docks-BlI
Ramps-PJ .
Ramps-PJ
Ramps-BI
Daock Improvements-PJ
Dock Improvements
Ramp- Bl

DOCKS (CONTINUED)
Bulkhead-PJ
Bulkhead-BI
Dock

STAGING & PJ PROJECTS

aude's Prop.-PJ Staging
salilee Staging-P.J

>ewer Pump Out System
‘erminal Bldg. Project

'EHICLES

985 Ford Truck

Ised Ford F150

'sed Trucl(lsland Marine)
098 Ford F150

000 Ford Explorer

002 Volvo 5-80

INTERSTATE NAVIGATION CO.

NIS-NOT IN SERVICE

DATE OF FY 2005 DEPRECIATION FY 2008
ACQ. COST METHOD  ACC. DEPREC FYE 5/31/06 ACC. DEPREC
3/11/2005 1,966.64 SL 5 yrs 82.00 393.32 475.32
3/22/2005 1,198.07 SL 5 yrs 40.00 238.61 279.61
4/18/2008 681.19 SL 5yrs 0.00 136.24 136.24

1,032,576.46 883,826.00 49,089.71 932,915.71

25000 25,000.00 0.00 25,000.00

44,588.00 44,588.00 0.00 44,588.00

204 063 00 SL 20 yrs 160,883.00 10,203.00 171,086.00

Q. 9,670.00 0.00 8.670.00

9/3/1993 1 %ﬁ& - 10,199.00 868.00 11,067.00

1/1/1996 130,429. OO SL10yrs 122,826.00 7,603.00 130,429.00

6/15/2002 61,801.00 SL 10 yrs 18,570.00 6,190.00 24,760.00

12/1/2002 25,772.00 SL5yrs 15,462.00 5,154.00 20,616.00

4/1/2003 8,746.00 SL 10 yrs 2,625.00 875.00 3,500.00

537,500.89 409,823.00 30,893.00 440,716.00

15,901.00 15,801.00 0.00 15,901.00

13,120.00 13,120.00 C.00 13,120.00

112,801.00 112,801.00 0.00 112,801.00

139,174.00 139,174.00 0.00 139,174.00

130,367.00 130,367.00 0.00 130,367.00

88,284.00 88,284.00 0.00 88,284.00

130,087.00 130,087.00 0.00 130,087.00

43,865.00 43,865.00 0.00 43,865.00

6/15/1998 67,849.00 SL 10 yrs 30,530.00 6,785.00 37,315.00

5/19/1993 101,782.00 SL 10 yrs 101,782.00 0.00 101,782.00

6/15/2003 21,860.00 SL 10 yrs 4,372.00 2,188.00 6,558.00

0.00

785,291.00 SL 100 yrs 114,358.00 78,529.00 192,887.00

37787 640,700.65 SL 10 yrs 70,210.00 64,070.00 134,280.00

3/16/2008 30,126.04 SL 10 yrs 0.00 3,012.60 3,012.60

2,321,207.69 994.851.00 154,582.60 1,149,433.60

10/1/1897 148,240.00 SL 40 yrs 28,414.00 3,706.00 32,120.00

7 6/1 /1998 343,299.00 SL 40 yrs 60,074.00 8,582.00 68,656.00

i 5, 6.00 1,534.63 1,534.63

54,360 04 SL 40 yrs 0.00 11,358.00 11,359.00

1,007,284.04 88,488.00 25,181.63 113,669.63

5,500.00 5,660.00 0.00 5,500.00

12,002.00 12,002.00 0.00 12,002.00

2/1/1998 3,740.00 3,740.00 0.00 3,740.60

6/15/1998 8,594.00 SL 5yrs 8,594.00 0.00 8,594.00

10/15/1999 26,500.00 SL 5 yrs 30,051.00 -3,551.00 26,500.00

1/9/2002 41,771.00 SL 5 yrs 28,543.00 8,354.00 36,897.00
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RESPONSE TO DIV 1-9

LAPSE SCHEDULE
FIXED ASSETS AND ACCUMULATED DEPRECIATION - FY 2006
INTERSTATE NAVIGATION CO.

DATE OF FY 2005 DEPRECIATION FY 2006
ACQ. COST METHOD  ACC. DEPREC FYE 5/31/06 ACC. DEPREC

2003 Chevrolet Silverado 9/26/2003 30,740.23 SL 5 yrs 10,962.00 6,148.00 17,110.00
retirement -31,257.38 0.00 0.00 -31,257.38
2005 Ford 10/19/2005 26,900.00 SL 5yrs 0.00 3,237.00 3,237.00
124,489.85 99,392.00 14,188.00 82,322.62

TOTALS 22.881,805.46 9,590,840.00 1,237,766.84 10,797,349.46

Net Property  12,084,456.00
Page 5 of 5
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FIRST SET OF DATA REQUESTS OF
THE DIVISION OF PUBLIC UTILITIES AND CARRIERS TO
INTERSTATE NAVIGATION COMPANY

DIV 1-10. Please describe the methods used by the Company to calculate tax
depreciation on its fixed assets. The response should include citations to
relevant IRS regulations authorizing the tax depreciation methods used by the

Company.

Response: See attached.

Prepared by WEE



SEP-O5-28B86 B89 :49 aM

JOHN G KANABIS CPA

Interstate Navigation Co Inc  06-0807127

S5A 444 16399

Fedsral 1120 Depreciation Report

Regular Tax
Activity ......... .. Form 1120 Line 20 - 2004
Total cost of goods sold ... .......
?31 Description in Service Cost Lard | Bus % Type | Class | Conv Dapr
Cost of Disposed Basis Sec, 179 | Listed | Mthd Lifa | Year Prior
Goods Sold .
AdBar Equipmen | 01/19/89| 24,385, 100.00 | NP NA 0.
. | 24,395, | st 5.00[ 17| 24,395,
# Point Judith 09/01/858| 59,517. 100.00 | NP NA 0. -
, { 59,517. I | [sL 25.00] 17! 59,517,
%iBlock Island | 04/19/87) 103, 331, 100.00 | NP NA 0.+
[ 105,331. SL 15.00| 19/ 105,331,
LPoint Judith |01/19/89| 88,284, 100.00 | NP NA 695. .
| ] 88,284, | I |sL 15.00| 17| 87,589.
¥ Buildings 01/19/9C| 204, 063. 100,00 | NP NA 6,583, -
I 1 204,063, I TisL 31.00f_16/791,122.
i PJ_Ramps 01/19/501 130,087. 100.00 | NP NA 7,233.°.
[ ] 130,087, T ]isL 15.00| 161 122,854,
¥BI Ramps 01/19/90| 43,8865, 100.00 | NP NA 2,441,
[ 43,865. P ] |sL 15.001 16| 41,424,
“Computers 01/19/90( 145,000, 100.0C | NP NA 0, *
- [ 145,000. | l|su__| 7.00| 16/ 145,000.
wAlr Conditio |01/19/90] 3,734. 160,00 | NP NA 0,
| 1 3,734. 1 TisL 7.00] 16| 3,734.
% Telephone Sy |01/15/90| 22,980, 100.00 | NP NA 0.7
_‘ _22,980. | |]sL 7.00| 16 22,980.
11985 Ford Truck0i/19/89| 5,500, 100.00 | NP NA 0.5
. I 5.500. | [ st 5.00| 17| 5,500.
#Equipment 04/01/81| 13,808, 100,00 | NP NA 0.
_ [ 13,808, | 1 |sL 5.00( 15! 13,808,
ABulkhead 06/01/91| 785,291. 100.0¢ | NP NA 19,632.7
_‘ [ 785,291, | | |sL 40.001 14| 255 216.
#Pt. Judith § 110/01791] . 8,869, 100,00 | NP NA 0. .
: {1 9,660, | 1 |st J20.00|_ 14| 5,663,
¥Lifeboat Mot |01/07/92| 1,500, 100.00 | NP NA 0..
, | 1,500, SL 5,00 | 14 1,500,
WTicket Machi |11/30/91( 9,931, 100.00 | NP NA C..
- [ T 9,931, [ TlstL 5.00({ 14| _9,931.
Radar 12/31/%1| 5, 880. 100,00 | NP NA 0.
L] 5,880. [ T I'sL 5.00| 14| &,880.
% Copy Machine |02/05/52 743, 100.00 | NP NA 0.
| 743, I Tls. 5.00| 14 743,
# Radars 03/18r9z| 4,103, 100.00 [ NP NA 0.
[ ] 4,103. [T |(sL 5.00| 14| 4,103,
"Ticket Machi | 04/28/92( 33,248, 100,00 { NP NA 0.
‘ [ ] 33,248, [ "T1sL 5.00{ 14| 33,248,
Balarm 05/05/92| 1,663, 100.00 | NP NA 0.
) [ 1 | 1,663, T T |'sL 5.00( 14) 1,663,
“Ticket Machi 106/02/92| 2,115, 100.00 | NP N& 0,
_ ! 2,115, [ T |sL 5.00( 13| 2,115.
ficash Registe | 06716752 1,549, 100.00 | NP NA 0, .
L T 1,549, [T sz 5.00| 13| 1,549,
i Security Sys 106/11/92| 4,380, 100,00 | NP NA 0.
F 4,380. [ T isL 5.00] 13| _4,380.




SEF~23-200s8 89 :49 anM JOMMN G KAMARIS CPRA 8682 444 1699

Interstate Navigation Co Inc  06-0807127

Federal 1120 Depreciation Report Centinued
Reguiar Tax
Activity ............ Form 1120 Line 20 - 2004
Total cost of goods sold ..., ..
=» Description in Service Cost Land Bus % | Type | Class | Conv Depr
Cost of Disposed Basis Sec. 179 | Listed | Mthd Life | Year Prior
Gocds Sald
“ Modem 06/15/921 2,080. 100.00 | NP NA 0.
, | ] 2,080. [ TIsL 5.00| 13| 2,080,
“Computer Ter |08/31/92| 1,398, 100.00 | NP NA a.
[ | 1,398, [ [lsc 5.00 13| 1,398,
“Nelseco IL 01/01/701 1,935, 117. 100,00 | NE NA 0.
. [ ] 1,035,117. i I lsm 20.00| 36} 1,035,117.
#Manitou 06/01/70( 145,548, 100.00 | NP NA 0,
) [ 145,548 |l |st 134.00| 35 345 548.
fecarole Jean 01/01/80 | 2,429, 557, 100.00 | NP NA 0. -
. [ 2,429, 597, | | |su 20.00| 262,429,537
1L,B.I. Dock 01/01/80| 28,625. 100.00 | NP NA 0.
, L] 28,625, [l8L_ | 5.00| 26| 28,625,
%P.J. Dock 01/01/80| _48,000. 100.00 | NP NA 0.+
| 48,000, [ Tss 5.00 26|_48,000,
$#B.I. Ramp 01/01/80| 14, 160. 100.0¢ [ NP NA 0. .
) 11 14,160. I T1lsazn 25.00|_26] 14,160.
¥ Parking Lot 01/01/80] 25,036, 100.00 ({ NB NA 1,174, .
P 25, 036. ' [T |s5 21.00] 26| 23,862,
4p,J. Office 01/01/70| 45,647, 100.00 | NP NA [
. | | 45,647, | | |sL  i29.00| 36| 45,647.
¥ Vessel Imprv | 08/23/93| 17,129. 100.00 | MACRS | 10 HY g. -
i 17,129. [ | 20008 | 10.00| 12{ 17,129.
4 Radar- C.J. 05/07/93| 6,062, 100.00 | MACRS | § HY g.
LT 6, 06z. | I |2000B| 5.00| 13| 6,062,
4B.I. Office 09/03/93| 27,332, 100.00 | MACGRS | NR MM 658.
L 1 27,332, I [|sL |35.00| 12| 8,728,
i Computer 11/15/82 1,368, 106.00 [ MACRS | 5 HY 0. .
L 1,368, [ T |2c008| 5.00| 13| 1, 368.
%2 Forklifts 07/26/93| 47,804, 10C.00 { MACRS | 5 HY 0. :
. 47,904. 4 1 lz2o0pB| S5.00f 12! 47,904,
%Printer 05/15/93 2,993, 100.00 | MACRS | § HY a. -
[T 2,993, | 1 l200pBf 5.00] 13| 2,993,
#Ticket Print | 06717733 | 5,242, 100.00 | MACRS | 5 HY 0.
_ 1 5,242, | 1 ]20008f 5.00| 12| 5,242,
X Computer Eaqp | 08/1£/63 7,947. 100.00 | MACRS | 8 HY 0.
) 7,847, | | |200p8| 5.00| 121 7,847,
W Dock Improv 05/19/93 | 101, 782. 100,00 | NP NA 6,785, .
. ] 101, 782, T T 50 15,00| 13| 74,636.
NEquipment 10/01/921 5,350, 100,00 | NP NA a,
, L1 5,350, [T |50 5.00| 13| 5,350,
Y Radar 06/15/96( 7,840. 100.00 | MACRS | 5 HY 0."
[ 7, 840. | [ |zoope| 5.00 9| 7,840.
# Used Pick-Up TrucH 02/15/96| 12,002, 100.00 { MACRS | 5 HY 0. -
) _12,002. | [ |20008| 5.00| 10| 12,002,
% Copier 07/15/96 900. 100,00 | MACRS | 5 HY 0., -
_ L] 900. | ] |z200pB] 5.00 9 900.
Y Timg Clocks-2 | 07/15/96| 1,320, 100.00 [ MACRS | 5 HY 0, "
[ T 1,320, [ T |=200p8| s.00| 9| 1,320,
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Federal 1120 Depreciation Report Continued
Regular Tax
Activity ............ Form 1120 Line 20 - 2004
Total cost of goods sald ..........
ko
i Description In Service Cost Land |Bus % | Type | Class | Conv| Depr
Cost of Disposed Basis See. 179 | Listed | Mthd Life | Year Prior
Goods Sold
iBI Freight Shed 01/01/86] 130,429, 100,00 | MACRS | 10 Y { 13.623.
130,429, | | 8L 10.00(_107109,995.
4 Vessel Doors-CJ 10/15/93 7,533, 100.00 | MACRS | 10 HY 0. -
, l 7,533, [ T lZ00p8l00.00| 12| 7,533,
% Computer Equipment| 02/15/94| 8,685, 160.00 | MACRS | 5 HY g,
6,665, [ ] {zoopB| 5.00| 12] 6,665.
% Copy Machine |04/15/84( 1,010. 100.00 { MBCRS | 5 HY 0..
- [ 1,010, T T {zoopB| 5.00] 12| _1,01C.
4 Copy Machine 06/15/94 1,315, 100,00 | MACRS [ 5 HY 0.
. 1,315. 200p8| 5.00 | _ 11f 1,315,
¥ Ica Machine 06/15/94 4,178. 100.00 ] MACRS | 7 HY [
4,179, | | lz2c0oB} 7.00| 11| 4,179,
Tipg-Security System| 07/15/94 7,966, 100.00 | MACRS | 7 HY 0.
| 7,966, | T {=2o00pB| 7.00|_ 11| 7, 966,
% PJ Computer Systed 01/15/95| 25,185, 100.00 | MRCRS | 5 HY 0.
25,185. [ | i2o0cpm| 5.00| 11l 25,185,
#Power Washer |02/15/85] 2,963. 100.00 | MACRS | 5 HY 0.
11 2,963, I I |2oapB| 5.00( 11| 2,963,
4 Beer Cooler 05/15/958 1,520, 106.00 [ MACRS | B HY g.-
! 1,520. [ T 1|200p8] 5.00{ 11| 1,320,
al Ticket Machine saftward 08/15/95] 15, 532, 100.00 | MACRS | 5 HY 0.
| 15,532, |  { |zoopB| 5.00] _10( 15,532,
L Printers-2 09/15/97 830, 100.00 | MACRS | 5 HY 0.
, | 830. | [ |200pB| 5.00 8 830,
¥ Fax Machine 12/15/96 471. 100.900 | MACRS | § HY 0.
. 1 471, [ ] |2ccpB| 5,00 9 471,
Vf computer Pregramsing=cr| 03/15/97 | 34,622, 1060.00 | MACRS | & BY 0.
| 34,622, 4 l{st 5,00 9| 34,622,
W vocor Vamesl-Bleck Teia| 06/28/97 | 7,637,738. 100.00 | MACRS ] 15 HY | 370,039.°
) 7,637,728, 1| st 15,00 8 | 4,492,409,
A Used Ford Piok-up Truck 06/15/98 | 8,594, 100.00 | MACRS | 5 HY 0.:
8,594. 1 | 200DB; 5.00 71 8,584,
%2 Forklifts 07/15/98 | 36,204. 100.00 | MACRS | 7 HY 3,231.
_ 35,204. 200DB| 7.00 7] _31,357.
;’;E;LDock Improvements-2J| 06/15/38( 67,849. 1060.00 | MACRS | 15 RY 4,523,
I 67,849. i Jisu 15,00 71 24,877.
:&ﬁp.r Staging- caliles proj O6/01/98 | 343,299, 100,00 | MACRS [ NR MM 8,802, -
. L] 343,299. [ T|sL 9900 7| 52,450.
WBeer Cooler 05/15/98) 2,087, 100.00 | MACRS | 5 HY 0.
) [ 2,087, | T .1200pa| 5.00| 8] 2,087,

. ¥ysed Pick-up Truck 02/15/98| 3,740. 100.00 | MACRS [ 5 HY 0. |
_ 3,740, || {200pB| 5.00 Bl 3,740.
# Compressor 10/35/97| 3,000. 100.C0 | MACRS | 7 HY 141,
. - | 3,000. [T} z000B| 7.00 B| 2,859.
W coplar 10/15/97 695 . 100.00 | MACRS | 5 HY 0.

|1 603, [ [ | 2o0p8| 5.00 8 695 .
i¥ savde o Propecty- stagi| 10/01/97 ) 148,240. 100.00 | MACRS | NR MM 3,801.
148,240, T 1|85 39,00 8| 23,182,
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Interstate Navlgation Co Inc  06-0807127 4
Federal 1120 Depreciation Repart Continuad
Regular Tax
Activity ... ........ Form 1120 Line 20 ~ 2004
Total cost of goods sold ..........
L
#  Description In Service | Cost Land | Bus %| Type | Class | Conv| Depr
Cost of Bisposed Basls Sec, 179 ! Listed | Mthd | Life | Year Prior
Goods Sold
#3000 Ford Explored 10/15/991 26,500, 100.00 | MACRS : HY 2,213
26,500, [ | |=200pB| _5.00 6| 24,287,
. Accounting Byatem and $ 06/0‘;_./99 44 427. 100.00 | NP NA 0.
] 44,4217, R 3.00 6l 44.427.
“Ticket Machines| 0L/01/00| 14,031. | 100.00 | MACRS | 5 HY 687,
14,031, | [ |zo008| 5.00 6| 13,344,
“_ Printer 06/15/99 496, 100.00 | MACRS | 5 HY 29,
! 496, I} 20008 5.00 6 467.
¥ Storage Trailaerl 06/15/39| 2,225, 100.00 | MACRS | 7 EY 198
2,225. | ] 1200p8] 7.00 6{ 1,729,
¥cash Register | 06/30/29| 1,175, 100.00 | MACRS | 5 HY B8.
] ! 1,175, | | |200D8| _5.00 6| _1,107.
i Computer Egquipment) 10/29/9%9 2,440, 100.00 | MACRS | 5 HY 143,
) L 2,440, I T jz2c0pB} 5.60 6] 2,209,
office Furniture| 12/15/99| 6,452, 100,00 | MACRS | 7 EY 576. .
_ [ 6,452. | | |200p8| 7.00 6| 5,013,
# ppgice File cabinetsd 12/26/99( 3,230, 160.00 | MACRS [ 7 HY 288.
| ] .3, 230, | | {z200pB| 7.00 61 2,509,
K storage Cabinet| 11/24/99 338, 100.00 | MACRS | 7 HY 30,
338. 1 1 {200DB} 7.00 6 262.
#Office Furniture| 12/31/99 743, 100.00 | MACRS | 7 HY 66"
743. | [ |2copB| 7.00 & 577,
“Coffae Table 12/21/99 188, 100,00 | MACRS | 7 HY 17. )
[ [ 188. { | izogpB| 7.00 6 146,
T Bookcase 12/14/99 130. 100.00 | MACRS | 7 HY 12
Fl 130. [ | |200pB| 7.00 3 101,
% Chair 12/01/99 273. 109.00 | MACRS | 7 HY 24.
» 1 273. I | {2c0p8| 7.00 6 212.
%File Cabinet 12/01/%9 T&3, 160.00 | MACRS | 7 HY 68, -
4] 763. | [ 1200p8] 7.00 6 582,
B Computer workstation| 01/07/00 57Q, 100.00 | MACRE | 7 HY 44.
, 570, | | {200p8| 7.00 6 459.
¥ Computsr Equipment] 02/16/00] 2,612, 100,00 { MBCRS{ 5 HY 150.
y 2,612, [ j20coB| 3.00] 6! 2,462,
o computer & Monitoy 02/16/00 3,042, 100.00 | MACRS | 5 HY 175,
3,042, [ T i=20008| 5.00 6{_2,867.
1 Computar Equipmenz| 02/16/00 464 . 100,00f MACRS! S HY 27. -
464. | | |z000B| 5.00 6 437.
“'2 Lasarjat Prinzerd 02/18/00| 1,004. 100,00 | MACRS | 5 HY 58, -
1,004, | T l20opBl 5.00 6 946.
il computer & Mopitod 04/12/00 2,059, 100.00 | MACRS | S HY 119, .
2,059, | 1 [2cop8| 5.00 6| 1,540,
:1: por Marrix Printed 05/09/040 658, 100.00 | MACRS | & HY 38,
I 658. T | |2000B| 5.00 6 620.
Hicomputer Modem| 04/27/00({ 1,526. 100,00 | MACRS | 5 HY 8g, "
1,526, | | | 2copB| 5.00 61 1,438,
4 uv Nolseco snaina-rabui| 06/19/00| 21,943, 100,00 | MACRS | 10 HY 2,194,
Pl 21,943. 1 lisL 10,00 5| 7,679,
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interstate Navigation Co inc  D6-0807127 5
Federal 1120 Depraciation Repart Continued
Regular Tax
Activity ............ Form 1120 Line 20 - 2004
Total cost of goods sold ..........
@ Description [t Service Cost Land | Bus % | Type | Class | Conv Depr
Cost of Disposed Basis Sec, 179 | Listed | Mthd Life i Year Prier
Goods Seld
i Inflateble buoyant spea| 03/16/01 ) 28,143. 100.00 | MACRS | 7 HY 2,512.
28,143, | | | 2c0p8| 7.00 5(_19,352,
= Life rafts 02/18/01| 23,666, 100.00 | MACRS | 7 HY 2,112.
, [ 23,666, | [ T |zoeos! 7.00 5| 16,274,
Y Bar Computer |08/15/00| 1,155, 100.00 | MACRS | 5 HY 133.°
[ 1,155. [ ] /2000m|_%.00 s 956.
¥ alr Conditionere| 06/30/00 484, 100,006 | MACRS [ 7 HY 79. .
884. | {|200p8| 7.00 5 608.
# Ice Machine 07/17/00| 3,375, 100,00 [ MACRS | 7 HY 301,
L 3,375, |1 j2c0pB| 7.C0 5| 2,321,
%Boca Printer |07/20/00| 2,100, 100.00 | MACRS | § HY 242, .
2,100, | 1 ]2ccoBi 5.C0 511,737,
:E";:Rnf.zignra:ozs—all nazx| Q8/30/00 2,058- 100,00 | MACRS | 7 BY 184 -.-'.
. [ 2,058. [T [zo0p8]| 7.00 5[ 1,415,
%Copler 10/27700 500. 100.00 | MACRS | 5 HY 103. -
) | 904, | ] {200pB{ 5.C0 5 745,
¥ Fax Machine 12/31/00 §77., 100,00 | MACRS | 5 HY 78.°"
. L i 677, I 1 |200p8| 5.00 3 560.
% Boca Printer | 08/07/01)| 2,100. 100.00 ! MACRS | 5§ HY 242,
, [ 2,100. | ] l2c00B{ 5.00 4| 1,495,
¥ Lexmark printer| 07/25/01 430, 100.00 | MACRS | 5 HY 5C.
[ | 430. {1 [200p8| 5.00 4 306.
# Cannec poracnal oopied 11/20/01 530, 100.00 [ MACRS [ 5 - HY 61. "
. i 530, [ 1 12000B| 5.00 4 378.
% Cherry Picker | 04/08/02| 13,780. 100.00 | MACRS | 7 HY 1,722
) l 13,780. | i |200DB| 7.00 41 7,754,
% Laptop Computer| 05/01/02| 1,932. 100.00 | MACRS | 5 HY 223,
) 1,932, LI |200pB} 5.00 4] 1,373,
¥ 3-Forklifts 01/02/021 65,183, 100.00 | MACRS | 7 HY 8,145,
_ 65,183, ] [ jzo00pB| 7.00 4| 36,677.
£Volvo SBO 01/09/02 ] 41,771, 100.00 | MACRS [ AUTO |HY |_ 1,775, -
[ 41,771, | x| | 2000B| 5.00 4|_10,810.
f curtom ortwarerCregs: 05/01/C2 88,825, 100.00 [ RP - NA 27,050.."
| B8,525. 1 | |sL 3,00 4 61,475.
5 ufcs 4 Warer Lights-wv| 03/15/03) 14,0091. 100.00 { MACRS { 7 BY 2,465, .
14,091, [ T |200p8}]_7.00 3|_5,464.
<i Security System 07/15/02 1,917, 100.00 | MACRS | 7 EY 335,
{ 1,917. || [200DB| 7.00 3 743.
% Forklift 03/15/031 15,073, 100,00 { MACRS | 7 HY 2,637,
_ [ 15,073. [ ] |20008] 7.00 3| 5,844,
% ysed Welding Macrind 12/15/02 €50, 100.00 | MACRS | 7 qy 114. .
_ [ ] 650. | 1 j2o0pB| 7.00 3 252.
Hsafe 03/15/03| 1,666, 100,00 | MACRS | 7 HY 291,
{ I T 1,666. [T |Zoopel 7.00) 3 646.
§.IBM BC 04/15/03| 2,158, 100,00 | MACRS | 5 HY 414,
. [ 2,158, [~ T |zocor{ 5.00 3| 1,122,
i} rickes Maghine-croup 83| 08715702 | 6,700, 100.00 | MACRS | & RY 1,2B6.

1 6,700. | 1 j=200p8| 5.00 3| 3,484,




SEP—-25—2886 B2:51

amM JOHN G KAaMABIS CFPaA 369 4449 1699
Interstate Navigatlon Co Inc  $6-0807127 &
Federal 1120 Depreciation Report Continued
Regular Tax
Activity ... ... Form 1120 Line 20 - 2004
Total cost of geods sold ..........
TJ‘ Descriptlon In Service Cost Land | Bus % | Type | Class | Conv Depr
Cost of Dlsposed Basis Sec, 179 | Listed | Mthd Life | Year Priar
Goods Sold
% Cash Register | 06/15/02 370. 100.00 [ MACRS [ 5 ay 71. "
. [ ] 370. [ T |zo0cB| 5.00 3 192,
#1BM Infoprint | 05/15/03 3,482, 100.0C | MACRS ] 5 vy 669. 7
. [ 1 3,482, [T {70008 5.00 3 810,
i IBM Laptop €3/15/03{ 3,733. 100.00 | MACRE | § HY 717,
1 | ] 3,733, 2000B] 5.00 3| 1,943,
# Block Island Termipall 06/15/02 61,801 . 160,00 | MACRS | NR MM 1,587,
| 61,501. I Ttsn 3%.00 3{ 3,108,
‘E?E_@_qpcdaling’ a1 Tisker of| 12/15/02 | 25,7712, 100,00 MACRS i 5 BY 4,048, -
I 25,772, 20008 |_5.00 3/.13,401,
{3 PJ Tickot Termizel neot 04715703 | &, 746, 100.00 | MACRS | 10 HY B75.
i 8,746, | [ |sL 10.00 3|_1.322.
¥ Radar-MV Nelseco| 06/27/03 2,822, 100.00 [ MACRS | 7 HY 631. .
‘ ] 2,822, | [ Jzoopsf 7,004 2 403.
it 2003 chevraler siiverse| 09729703 | 30,740, 100.00 { MACRS | 5 HY 3,837."
, [ 30, 740. | x| | 2000B] 5.00 2{_6,148.
#Office Furniture| 06/11/03 | 1,378. 100.00 | MACRS | 7 HY 337.
, | 1,378, [ 1 |zcopB| 7.00 2 197,
Hisos aog griil sna roast| 06/08/03| 1,152, 100.00 | MACRS | 7 HY 282
‘ {1 1,152. [T 20008! 7.00 2 165.
#iBI Alarm Systed 20/24/03 7,182, 100.00 | MACRS | 7 HY 1,7549. -
7,162 20008( 7.00 2! 1,026,
%Freight Shed | 09/19/03] 1,280. 100.00 | MACRS | 7 HY 313.
[ 1,280, [ | {2c0p8| 7.00 2 183,
fisander 10/29/03] 3,657, 100.00 | MACRS | 7 HY 896,
| ] 3,657. | T [=zcops| 7.00 2 522.
. compyter Eguioment 11/21/031 12,573, 100,00 | MACRS | 5 HY 4,023. "
I T 12,573. | [|=zocDBRi 5.00 2{ 2,515,
# Computer Equismen:z] 11/21/03 16,5535, 100.00 ) MACRS| 5 HY 5,286, ¢
: [ T 16,551. | | [20008| s 00| 2|3 310.
4T 0ffice Furaitura 02/05/04 7,868, 100,00 MACRS | 7 HY 1,927,
[ 1 7,868. [ T |2ocoe| 7.00 2( "1,124.
% Computer Equipment| 12/11/03 1,685, 100.00 | MACRS{ 5 HY 342.
[ ] 1,695, | | f2c0p8| 5.00 2 3339,
' Computer Equioment 12711703 B, 355, 104,00 ) MACRS | 5 HY 2,034."
) [ ] 6,355, | | 20003 s5.00( 2" 1,271,
,,:' Computer Eguipment| 12/23/03 756, 100.00 | MACRS} 5 HY 242,
I 756, 20008| 5,00 2 151,
i 2ottuarn-Creais carg br| 03731704 27,601. 100,00 | NP NA 9, 200. .
) 27,601. [ | lsw 3,00 2(_2,300.
& computer Equizment 03/12/04 1,588, 100,00 MACRS| 5 HY 502. ¢
A 1,568. |1 20008 5.00 2 314.
:??_?Office EBguipmanz| 04/03/04 873. 100,00 { MACRS: § BY 279.
873. | 1 |2ocoB| 5.00 2 175,
% IBM Thinkpad |04/22/04 3,451, 100.00| MACRS [ 5 HY 1,104. %
[ T 3,451, ]| T |=zcops| 5.00 2 690,
K Loxmark Matcix frinced 05710704 610. 100.¢0 | MACRS | 5 HY 185,
L] 1 610, 1 | |20008| 5,00 2 122,
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Interstate Navigation Co Inc  06-0807127 7
Federal 1120 Depreciation Report Continusd
Regular Tax
Activity ............ Form 3120 Line 20 - 2004
Total cost of goods seid ..........
“ Description In Service Cost Land |Bus% | Type | Class | Conv Depr
Cost of Disposed Basis Sec. 179 | Listed | Mthd Life | Year Prior
Goods Sold
#Celeron Computer| 05/18/04 855, 100.00 | MACRS [ 5 HY 274. -
855, [ [ |200pB]| 5.00 2 171,
#BI Bulkhead 06/15/03 | 640,701, 100.00 | MACRS | 15 EY 42,713, |
| [l 640,701 [ TiIst__I3s.00l 2l 21,357,
§Motor Vessel anna ¢ 08/18/04 | 3,100, 000. 100,00 MACRS | 15 HY 203,333,
| 3,100, 000, [ [ |sL 15.0C 1
“carol Jean Repowerind 05/27/05 ] 3,182,910, 100.00 | MACRS { 10 HY | 159, 646.
‘ [ 3,192, 910. I {[sL 10.00 1
Y Laptop computar| 06/30/04) 2,134, 100.0C | MACRS | § HY 427,
. P 1 2,134. [ T j200p8{ 5.00 1
i Account lag noftware/ner | 06/30/04 | 12,839. 100.00 | NP NA 4,280, 7
12,833, | _lisw 3.00 1
M Computer 07/01/04¢ 1,385, 100,00 | MACRS | 5 HY 277.
| 1,385. | ] |2copB| 5.00| 1
W Laptop Computer| 03/11/05( 1,967. 100.00 | MACRS | 5 HY 333,
. | 1,967. | | ]2000B] 5.00 1
HPrinter 03/22/05| 1,198, 100.00 | MACRS | 5 HY 240.
| 1 _1,198. [ I |200p8] 5.00 1
%BI-New Ramp £6/15/03| 21,860. 106.00 | MBCRS | 15 HY 1,457. :
|| 21,860, [ TisL  |15.00| 2 729,
Total 21,683, 395, 870,591, ¢
18 253.529../’

21,883,398,

Federal 1720 Depreciations Report
Alternative Minlmum Tax

Activity ... ... ... Form 1120 Lina 20 -~ 2004
Passlve adjustment .............. Passive preference ........... ...,
B
,f: Description ‘Real | Passive| AMT Cost AMT Life AMT Depr ANMT Adj
AMT Basis | AMT Mthd | AMT Pricr AMT Pref
iBar Equipmen L I L1 {_—24,395.]|5.00 Q. 0.
24,385, [ SL 24,395.
‘Point Judith C 1107 53 517. | 5.00 0. 0.
59,517, | SL 59,517,
{Block Island U] 105,331, ]19.00 0. 0.
) 105,331, | 5L 105,331,
% Point Judith L1 L] 88,284.15.00 695. C. .
BH,284. | 5L 87,589.
#Buildings L1 ] 204,063, | 40.00 5,102. 1,482,
‘ 204,083. | SL 71,0869, ,
@ PJ Ramps o 130,087, | 15.00 7,239, 0.
130,087, | 5L __122 854.
#BI Ramps 1|3 43,865, | 15.00 2,441, 0.
43,865, | SL 41,424,




FIRST SET OF DATA REQUESTS OF
THE DIVISION OF PUBLIC UTILITIES AND CARRIERS TO
INTERSTATE NAVIGATION COMPANY

DIV 1-11. Please provide a schedule itemizing the income tax basis of the Company’s
fixed assets as of May 31, 2005 and November 30, 2005.

Response: See Attached.

Prepared by WEE
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interstate Navigation Co Inc  06-0807127

Faderal 1120 Depreciation Report
Regutar Tax

Activity ... ..., Form 1120 Lina 20 - 2004
Total cost of goods sold ... ..... ..
f Description in Service Cost Land Bus % Type | Class | Conv Depr
Cost of Disposed Basis Sec, 179 | Listed { Mthd | Life | Year Prior
Goods Sold
iBar Equipmen | 01/19/89| 24,385, 100.00 | NP NA 0.
|| 24,393, | 1 |su 5.00({_ 17| 24,395,
i Point Judith |09/01/88} 59,517, 100.00 | NP NA 0. :
| ] 59 517, | | |sL 25.00| 17| s9,517.
fiBiock Island | 04/19/87 | 105, 331, 100.00 | NE NA 0,
[ ] 105,331. SL 19.00| 19 108,331,
#Point Judith | 01/19/89| 88,284. 108,00 | NP NA 695. .
| ] 88,284, | [lsL 15.00| 17| 87,5835,
¥ Buildings 01/19/30( 204, 053, 10¢.00¢ NE NA 6,583, °
A | 1 204,083, [ ]]s5 31.0c) 16] 91,122,
i 2J Ramps 01/19/90 | 130,087, 100.00 | NP NA 7,233.".
[ 130,087, [ | ]sL 15.00| 16| 122,853,
2 BT Ramps 01/19/90 23,865, 100.00 | NP NA 2,441, ¢
[ 1 43,865, [_1|sL |i5.00( 16| 41,421,
“ Computers 01/19/80| 145,000, 100.00 [ NP NA 0.
- [ 145, 090. | sy 7.001 161145,000.
#Alr Conditio |[01/18/90| 3,734. 100.00 | NP NA 0,
. [ ] 3,734. [ 1 /sL 7.00|_16) 3,734.
# Telephone Sy 01/19/80] 22,980, 106.00 | NP NA ..,
_, [ 22,580, T T [sL 7.00]| 16| 22,980.
$1985 Ford Truch 01/19/89| 5,500, 100.00 | NP NA 0. %
[ ] 5,500, | [isL 5.00| 171 5,500.
s Equipment 04/01/981( 13,808, "} 10c.00) NP NA 0.
T 13, 808, | 1] sL 5.00(_ 15! 13,808,
i Bulkhead 06/01/91| 785, 291. 100.00 | NP NA 19,632, 7
] 785,291, | {isn 40.00] 14 255,216,
£Pt. Judith S 10/01/%1) 9,569, 100.00 | NP NA 0.
! [ 1 9, 669, | 1St |z1o0.00| 14 9,669.
T Lifeboat Mot | 01/07/92| 1,500. 100.00 | NP NA 0.
, [ ] 1,500, IERER 5.00/_14|_ 1,500,
MTicket Machi [11/30/91] 39, 931. 100.00 | NP NA 0. .
- 9,931, 1 [ |st 5.00} 14| 9,931,
Y Radar 12/31/91| 5,880. 100,00 | NP NA 0.
| 5, B80. [ | |sL 5.00| 14| 5,880,
% Copy Machine G2/05/92 743, 100.00 | NP NA 0.
[ | 743, [T |sL 5.00| 14 743
% Radars 03/18/92| 4,103, 100.00 | NP NA 0. -
| ] 4,103. 4] lsL 5.00] 14| 4,103.
“Micket Machi |D04/28/92]| 33,248, 100.00 [ NP NA 0.
{ [ 33,248, T T {sL 5.00( 14| 33,248.
Halarm 05/05/92| 1,663, 100.00 [ NP NA 0.’
} | ] |71, 663. T T 5L 5.00] 14| 1,663,
YW Ticket Machi 06/02/92| 2,115, 100.00 | NP NA (R
] 2,115, [ 1 ]s1 5.00| 13| 2,115,
! Cash Registe | 06/16/92) 1,549, 100.00 | NP NA 0.
1,549, | [ isL 5.00| 13} 1,548,
W Security Sys | 06/11/792| 4,380, 100.0¢ | NP NA 0.
4,380, [ | |so 5.00) 13| 4,380,
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Interstate Navigation Co inc  06-0807127
Federal 1120 Depreciation Repart Cantinued
Regular Tax
Activity ............ Form 1120 Line 20 - 2004
Total cost of goods sold ..... ... ..
Description In Service Cost Land | Bus % | Type | Class | Conv Depr
Cust of Disposed Basls Sec. 179 | Listed | Mthd Life | Year Prior
Goods Soid
 Modem 06/15/92 | 2,080, 100.00 | NP NA 0.°
_ L] 2,080, SL 5.00|_ 13| 2,080,
“Computer Ter |08/31/92]| 1,398, 100,00 | NP NA . g, .
L L 1,398 [ T isz 5.004 13| 1.308.
#Nelseco II 01/01/70 ) z,035,117. 100.00 | NP NA 0.
' 1 1 1,035,117. R 20.00) 361,035,117,
WManitou 06/01/7C | 145,548, 100.00 | NP NA 0.,
[ ] 145,548, [T | sL 34.00{ 35]|145.548.
dcarole Jean 01/01/80| 2,423,597, i0p.00 | NB NA g,
) [ 2,429,597, I | ]sL 20.00! 26| 2,429,597,
LB.T. Dock 01/01/80}_28,625. 106.00 | NP NA 0.
) L] 28,625, [ [ [sz 5.00|_26( 28,625,
HP.J. Dock 01/01/80] 48,000. 100.00 | NP NA 0.&
. | [ 48,000, [ TisL 5.00| 26) 48,000,
#B.I. Ramp 01/01/80| _14,1860. 100.00 | NF NA 0, .
) [ 14,160. R 25.00| 26| 14,160.
¥ Parking Lot 01/01/80] 25,0386. 100.00 | NP NA 1,174, .
[ | 25,036. | T|sn  |21.00/ 26| 23,862.
©p,J, Office 01/01/70 45,647, 100.00 | NP NA 0.
. [ 45,647. J Tis.__|2s.00| 235] 45,647.
¥Vessel Imprv | 08/23/93| 17,120, 100.00 | MACRS | 10 HY Q. -
. L] 17,129. 20008 10.00| 12| 17,129.
¥ Radar- C.J. 05/07/93| 6,062, 100.00 [ MACRS | 5 RY 0.
N 6, 062. | T |200oB| 5.00| 13| 6,062,
WB.I1. Office £8/03/93] 27,332, 100.06 | MACRS [ NR MM 658.
. | ] 27,332, | _[fsL |39.00f 12] 8 726,
! Computer 11/15/92] 1,368, 100.00 | MACRS | 5 HY o. .
I 1,368, 200DB| 5.00) 13| 1,368,
%2 Forklifts 07/26/931 47,904, 100.00 [ MACRS | § HY 0.
_ 47,904, 1l j200pB| 5.00( 12| 47,904,
&Printer 05/15/93 2,993, 100.00 | MACRS| § HY Q.
LT 2,993. I 1 |z200DB) 5.001 13| 2.993.
#iTicket Print | 06/17/93( 5,242, 100.00 | MACRS | 5 BY 0.
‘ || 5,242, | T i200pB| 5.00| 12| 5,243,
VNComputer Ecp | 08/18/93| 7,947, 100.00 | MACRS | § HY 0. -
) 7,947, | [ lz2o0p8! 5.00| 12| 7,947.
¥ Dock Improv 05/19/931101,782. 100.00 | NP NA 6,785,
) T 101,782, I lisn _|is.00| 13| 74,636.
HEquipment 10/01/92 5,350, 100,00 | NP NA 0.
. I 5,350, SL 5.00| 13/ 5,350,
fRadar 06/15/96|__7,840. 100.00 | ACRS | 5 HY 0.
{0 7, 8B40, | | |=200DB| 5.00 9| 7,840,
 Used Pick-Up Trucd 02/15/96| 12,002, 100.00 | MACRS | § HY D. -
§ _12,002. | | |z20008f 5.00| 10! 12,002,
Y Copier 07/15/96 900. 100.90 { MACRS | 5 HY 9, "
L] 900. | T ]200p8| 5.00 3 900,
YTime Clocks-2 |07/15/96| 1,320, 100.00 | MACRS | 5 HY 0.
1,320, | I lz200p8{ 5.00 9] 1,320,
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interstate Navigatian Co Inc  06-0807127 3
Federai 1120 Depreciation Report Continued
Regular Tax
Activity ............ Form 1120 Line 20 - 2004
Total cost of goods seid ...... ...
Description In Service Cost Land | Bus % | Type | Class | Conv Depr
Cost of Disposed Basis Sec. 172 | Listed | Mthd Life { Year Prior
Goods Sold
#BI Freight Sned 01/01/96 (130,429, 100,00 | MACRS | 10 HY [_13,623.
|1 130, 429, [ Tls. |10.00]__10/109,995.
4 Vessel Docrs-cJl 10/15/93| 7,533, 100.00 | MACRS | 10 HY 0. ..
I 7,533. " [ |200p8|210.00f 12| 7,533,
% computer Eguipment| 02/13/G4 6,665, 100.00 | MACRS} & HY 0,
6, 665. I T l200pB| 5.00| 12{ 6,665.
% Copy Machine | 04/15/94| 1,010. 100.00 | MACRS | 5 HY ..
, | 1 1,0L0. T T |200pB]| 5,00 12| 1,c10.
#Copy Machine |06/15/94{ 1,3i3,. 100.00 | MACRS [ 5 HY 0,
_ I 1,315, I [ |2copB| 5.00| 11 1,315,
¥.ice Machine D6/15/94| 4,179. 100.00 | MACRS { 7 HY 0. "
, [ | 4,179, [T |Zaooe| 7.00| 11| 4,178,
CipJ-Security Systam| 07/15/94 7,966. 100.00 | MACRS | 7 HY 0.
. 7,966, [ {|2cope| 7.00| 11| 7,966.
¥ Py Computer 8ysted 01/15/95] 25,183, 100,00} MACRS | 5 HY 0. .
) 25,185. | | i2copB| 5.00| 21{ 25,185.
7 Powar Washer 02/15/95| 2,963. 100.00 | MACRS | 5 HY g.
! 2,963, [ |200p8| 5.00|_ 11| 2,963.
i Beexr Cooler 05/15/95| 1,520, 100.00 [ MACRS | 5 HY 0.
[ 1,520. i 200DB| 5.00] 11| 1,520,
% Ticket Machine Zefruacd 08/15/95| 15,532, 100.00 | MACRS | & HY 0.
| 15,532, [ {l2o0p8| 5.00| 10| 15,532,
A Printers-2 08/15/97 830, 100.00 [ MACRS | 5 BY 0.
. I 830. I' [ |200DB| 5.00 8 830.
# Fax Machine 12/15/96 471, 100.00 | MACRS | 5 HY 0.
) [ ! 471, T 1 | 2000B| 5,00 g 471,
¥ computer 2rogrammng-cr| 05/13/97 | 34, 622. 100.00 | MACRS | 5 HY 0.
| 34, 622. [ | |sL 5.00 5! 34,622,
% Motor Vasael-dlock Iaza| 06/28/97 7,637,738, 100.00 [ MACRS | 15 BY [370,039.¢
_ 7,637,738, SL 15.00 B |4.492, 409,
{ Gond Ford Prekeup rruzt 06715798 | 8,594 . 100,00 | MACRS | 5 HY 0.
: 8,5%4. T [ | 20098 5.00 7| 8,584,
%2 Forklifts 07/15/98 ([ 36,204. 100.00 1 MACRS | 7 HY 3,231,
| 36,204. [ I |zc0pB| 7.00 7].31,357.
%i. Dock Impzovemesta=iJ 06/15/98 | ©7,849, 160.00 ] MACRS| 15 EY 4,523,
‘ i £7,849. 1T 1 |sn 16.00 7| 24,877,
‘E%PJ Staging- caliles prc| 06/01/98 [ 343,289, 100.00 [ MACRS |'NR MM 8,802,
. 1 243,299, [ TlsL 39.00 7| 52,450,
“Beer Cooler 05/15/98| 2,087. 100.00 | MACRS | 5 HY 0.
) [ 2,087, [ T | 20008| 5.00 8| 2,087.
W Used Pick-up Truck 02/15/98 3,740. 160.00 | MACRS | 5 HY 0. .
y 3,740, I T |2o00pe| 5.00 B| _3,740.
G Compresscr 10/15/97 3,000. 100.001 MACRS | 7 HY 1471,
, L 3,000. T | 2o00pE! 7.00 8| 2,859.
Y Coplar 10/15/87 695 . 100.00 | MACRS | 5 HY 0.
_ [ 695, [ T | Zoooe| 5.00 8 695.
¥ aude's Property- scagi| 10/01/97) 148,240. 100.00 | MACRS | NR MM 3,801.
148,240. I ] |80 39,00 8| 25,182,
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Interstate Navigaticr Co Inc  06-0807127 4
Federal 1120 Depreciation Report Continued
Regular Tax
Activity .. ...l Form 1120 Line 20 - 2004
Total cost of goods seld ..........
;' Description In Service [ Cast Land |[Bus %| Type | Class | Conv| Depr
Cost of Disposed Basis Sec, 179 | Listed | Mthd | Life | Year Prior
Goods Soid
2000 Ford Explerad 10/15/99f 26,500, 100.00 | MACRS | 5 gy 2,213. .
26,500. | [ |zo00pB|_5.00 6| 24,287
{. Accounting Byatem and 8| 06/01/98( 44,427, 10¢.00 | NP NA Q. '“‘
_ 44.427. R 3.00 6) 44,427,
“MTicket Machines| 01/01/00]| 14,031. 100.00 | MACRS | 5 HY 687,
| 14,031, | | |=00pBi 5.00 6| 13,344.
» Printer D6/15/99 496, 1cg.po [ MACRS | 5 HY 29.
] 496. [ | {zo000E| 5.00 6 467.
#Storage Traller| 09/15/98| 2,225, 100.00 | MACRS | 7 HY 198,
[ 2,225. | I |zc0pB] 7.00 6f 3,729,
% Cash Register | 06/30/98 1,175, 100.00 | MACRS | § BY 68,
[ 1,175. [ ] | 200p8! 5.00 6| 1,107.
Y Computer Eguipmenz| 10/29/991 2, 440. 1C0.00 | MACRS | 5 HY 141.
2, 440. | | |=000B| 5.00 6( 2,299,
$10ffice Furnirurel 12/15/99( 6,452, 100.00 | MACRS | 7 HY 576. .
[ 6,452, || |2ccpB! 7.00 6| 5,013,
i offige rile cabinerd 12/28/99| 3,230, 100.00 | MACRS [ 7 HY 288.
[ | 3,230, [T |zoooB| 7.00 6| 2,509,
W storage Cabinet|11/24/99 338. 100.00 [ MACRS | 7 HY 30, %
338, | | f2c0opB} 7.00 6 262.
#0ffice Furniture| 12/31/99 743, 100.00 | MACRS | 7 BY 66.°
_ L] 743, | | l20008B| 7.00 8 577,
“Coffas Table |12/21/39 1g8. 100.00 | MACRS | 7 HY 17. .
_ 1 188. | T |zo0p8| 7.00 6 146,
4 Bookcase 12/14/99 130, 100.00 | MACRS | 7 HY 12.
I 130. ]| {200pB{ 7.00 6 101.
% Chair 12/01/99 273, 100.00 | MACRS | 7 HY 24,
. | 273. | | |=200m8) 7.00 6 212.,
% File Cabinet 12/01/39 763, 100.00 | MACRS | 7 HY 68, -
| | 763. | ] |zo00pB| 7.00 6 592,
i Computer workstatien| 01/07/00 570. 100,00 | MACRS | 7 HY 44.
) 570, [ | j200pel 7,00 6 459.
# computar Eeuipment| 02/16/00|  2,612. 100.00 | MACRE | 5 HY 150.
2,812, | | |200pB(|_5.00 6 2,462,
¥ computer & Monitor 02/16/00) 3,042. 100.00 | MACRS | § HY 175,
L 3,042, [ T |200pm! s.00 6| _2,867.
% computer Equipment| 02/16/00 464. 100,00 ] MACRS | 5 HY 27,0
) 464. | { | 20008 5.00 5 £37.
2 Lasarjet erincerd 03716700 1,004. 100.00 | MACRS ) 5 HY 58,
_ 1,004, I T 1{z2ccpB| 5.00 6 546.
# compurer & Monitod D4/12/00 2,089, 100.00 | MACRS | 5 HY 119,
N 2,059, i 1 [=200pB| 5.00 6| 1,940.
% Dot Matrix printef 05/08/00 658, 100.00 | MACRS ] 5 HY 38.
[ ] 658. | ] |200D8 5.00 6 620.
i Computer Modem| 04/27/00| 1,5286. 100.00 | MACRS | 5 HY gg,"
| ] 1,526, i | [zoo0pB[ 5.00 6| 1,438,
“I«i{MV Nalsaco anolrna-rabul 06/19/00 21, 943‘ 100.00] MACRS lD HY 21 194 ‘
L] 21,943. I [isy }ic,00 5| 7,619,
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interstate Navigation Co Inc  06-0807127 5
Fedsral 1120 Depreciation Report Contlnued
Reqular Tax
Activity ............ ‘Form 1120 Line 20 - 2004
Totat cost of goods soid ..........
jv Description In Service Cost Land | Bus % | Type [ Class | Conv Depr 1'
Cost of Disposed Basls Sec. 179 | Listed | Mthd Life | Year Prior
Goods Sold
M Inflateble buoyant appa| 03/16/01 | 26,143. 100,00 | MACRS | 7 HY 2,512. I
) 28,143, | | |=200pB| 7.00 5(_19,352.
#Life rafts 02/19/01( 23,666. 100.007 MACRS | 7 HY 2,112,
_ [ ] 231,666, { 1 |=200DBj_7.00 5] 16,274,
YBar Computer |06/15/00) 1,155, 100.00 | MACRS | 5 HY 133.°
i || 1,155. [ T iz200pB| 5.00 5 956.
“air Conditioners| 06/30/00 884, 100,00 | MACRS [ 7 HY 79, -
884. | { |200pB| 7.00 5 608,
# Ice Machine 07/17/00| 3,375, 190,00 | MACRS | 7 HY 301,
_ [ 1| 3,375. 1 T |2cops| 7.00| 5| 2321,
%Boca Printer |07/20/00;_ 2,100, 100,00 | MACRS | 5 q1y 242. -
] 2,100, | | |zocpB| 5.00 50 1,737,
H Refriqurators-all pazs| 08/30/00 | 2,058, 100,00 | MACRS | 7 HY 184, .
_ 2,058. || {200pB| 7.00 5| 1,415,
#Copier 10/27/00 500. 100.00 | MACRS | 5 HY 103. -
) [ 900. [ T |200pB| 5.00 5 745,
¥ Fax Machine 12/31/00 677. 100.00 | MACRS | 5 HY 78,
. L] 677, | [ |=2coos| 5.00( 5 560,
#Boca Printer |08/07/01| 2,100. 100.00 | MACRS | 5 HY 242,
. [ 2,100, ] 200DB|_5.00 41 1,495,
:‘f'}f'Laxmark printer| 07/25/01 430, 100.00 | MACRS | 5 HY 50,
) | 430. | 1 {200pB| 5.00 4 306.
('é' Cannen personal oopled 11/20/01 530. 100.00 ( MACRS | B HY §1. "
i} L] 530, [T | 2o0pB| 5.00 4 378.
& Cherry Picker |04/08/021 13,780. 100.00 | MACRS | 7 HY 1,722. .
) 13,780. ] 200DB|_7.00 4| 7,754,
xLaptcp Computer| 05/01/02] 1,932, 100.00 | MACRS [ 5 HY 223. -
) l 1,932, |1 i200DBf 5.00 41,375,
¥ 3-Forklifts 01/02/02| 65,183, 100.06 | MBCRS | 7 HY 8,145,
. [N £5,183, 1 T |2c00B| 7.00| 4| 38,677,
“Volvo 580 01/03/02| 41,771, 100.00 { MACRS | AUTO | HY 1,775, -
) | I 41,771, J X | | 20008 5.00 410,910,
% Custom ortusre~Credit 05/01[’02_ 88,525, 100.00 | NP NA& 27,050. .-
88,525. | {1sL 3,00 41 61,475.
% Rafea & Weter Lighta-tv| 03/15/03| 14,081. 100.00 | MACRS | 7 HY |__2,465. .
_ 14,091, | [ |200pB| 7.00 3|_5,464.
~iSecurity Syatem| 07/15/02| 1,917, 100.00 | MACRS | 7 BY 335,
I 1,917. [T | Zcops} 7.00 3 743.
EForklift 03/158/03( 15,073, 100,00 | MACRS | 7 HY 2,637,
. | 15,073. [ T {20008 7.00 3| 5,644,
I Uses Welding Machinel 12/15/02 650, 100,00 | MacRs | 7 ay 114, "
‘ 650. || |=200pB| 7.00 3 252.
K safe 03/15/C3| 1,666, 100,00 { MACRS | 7 HY 291.
[ 1,666. [ [ |2oopa| 7,00 "3 646,
- IBM BC 04/15/03 2,158, 100.00 [ MACRS | & HY 414, .
] 2,158, { 1 |20008| 5.00 3{ 1,122.
il Ticket Machine-Group sa| 08/15/02 | 6,700. 100.00 | MACRS | & HY 1,286.
6,700. | ] izo0pB| 5.00 3| 3,484,
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Interstate Navigation Co Inc  08-0807127
Federal 112C Depreciation Report Continued
Regular Tax
Activity ..., ..., Form 11290 Line 20 - 2004
Tetal cost of goods sold ... ... ...
:5‘ Cescription In Service Cost Land Bus % | Typa | Class | Conv Depr
Cost of Dlsposed Basis Sec. 179 | Listed | Mihd Life | Year Priar
Gooeds Soid
% Cash Reqister | 06/15/02 370. 100.00 | MACRS | 5 HY 71. "
) [ ] 370. [ T |20008| 5.00 3 132,
#1BM Infoprint | 05/15/03| 3,482, 100,00 | MACRS | 5 HY 663. "
‘ || 3,482, i [ lz0008| 5.00 3| 1,810,
# IBM Laptop 03/15/03| 3,733, 180,00 ) MACRS | 5 HY 7i7.
N [ | 3,733, [ T |200pE| 5.00 3| 1,041,
I Block Ialand Termipal 0E6/15/021 61,901. 100,00 | MACRS [ NR MM 1,587. "
. | ] 61,901. | | lsL 38.00 3| 3,108,
% nomodsiing =7 Tecker o] 12/15/02 25,772, 106.00 | MACRS | 5 HY 4,848, -
25,772, 200DB( 5.00 3/.13,401.
% BI Ticke: Terminal Roo 04/15/03 B,746. 100,00 | MACRSE | 10 HY 875. ¢
[ ] 8,746, [ | |st (1000 3| 1,312,
i Radar-MV Nelseco| 06/27/03| 2,822, 109.00 { MACRS | 7 HY 691,
| 1 2,822, [ 1 {=200p08( 7.00| 2 403,
152003 Chevralat 3ilvernd| 09/29703 30,740. 100.00 | MACRS | 5 HY 9,837,
| ] 30,740. I x| | z00D8] 5.00 2| 6,146.
¥O0ffice Furniturel 06/11/03] 1,378. 100.00 | MACRS | 7 HY 337.
' ] 1,378, | [ )20008] 7.00 2 197.
E?-[;Ha: deq grill end Toast| 06/05/03 1,152, 100.00 | MACRS | 7 Hy 282,
, l 1,152, | I [z0c0m) 7. 00 2 165,
HBI Alarm Systert 10/24/03]| 7,182, 100.00 | MACRS | 7 Hy 1,759. -
! 7,182, 20008/ 7.00| _ 2| 1,026.
#Freight Shed 05/19/03 1,280, 100.00 | MACRS | 7 BY 313. -
{1 1,280. [ | iz2o00p8] 7.00 2 183,
fisander 10/29/03] 3,657, 100,00 | MACRS | 7 HY 896.
[ 3,657. | [ |2cooB| 7.00 2 522.
i computer Eguipment; 11/22/03] 12,573, 100,00 | MACRS{ 5 HY 4,023, "
o 12,573, [ | {zoopn| 5.00 2{ 2,515,
¥ Computer Eoufpmant| 11/21/03 46,551, 100.00 | MACRS | 5 HY 5,286, &
L 16,551, |_|200D8j 5. co|” 2| 3,310.
W BJ Cffice Furniturd 02/05/04 7,868, 100.80: MACRS | 7 EY 1,927,
. [ T 7,868 [ ['|zoope| 7.c0 2| 1,124,
% Computer Equipment| 12/11/03 1,685, 100.00 [ MACRS{ & HY 542.
L 1,695, A | {zo00p8| 5.c0( 2 339,
% Computer Equipment| 12/11/03 B, 355, 100,00 | MACRS| 5 HY 2,034, -
. [ ] 6, 355, | |2c0p3) 5.00( 2| 1,271,
::* Computer Egquipment| 12/23/03 786, leo.oc{ MACRE| 5 HY 242,
756, 200DB| 5,00 2 151.
:'i"‘.IEottuaxu—C::d.lt card prf 03/31/04 27, 601 . 100,00 | NP NA 9, 200, v
27,601. | [ |s¢L 3.00 21 2 300.
¥ computer Tquipment| 03/12/C4| 1,568, 100,001 MACRS | 5 HY 502. ¢
| l 1,568. | | |200p8| 5.c0| 2 314,
" QEfice Beuipment| 08703704 873. 100,00 | MACRS | § BY 279. .
873, { | l2o00pE[ 5.00 2 175,
i IBM Thinkpad | 04/22/04 3,451, 100.00 | MACRS | 5 HY 1,104,
, L 1,451, 200DB| 5.00 2 690,
3_' Larxmarit Matrin Frinted 05/10/04 610 . 100.00 | MACRS ] B HY 195,
T §10. | | j200DB| 5.00 2 122,
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Interstate Navigation Co Inc  06-0B07127

Federal 1120 Depreciation Report Continusd
Regular Tax
Activity ............ Form 1120 Line 20 - 2004
Total cost of goods sold ..........
Description In Service Cost Land Bus % | Type | Class | Conv Depr
Cost of Disposed Basls Sec. 179§ Listed | Mthd Life | Year Prior
Goods Sold
#Celeron Computer| 05/18/04 855, 100.00 | MACRS | 5 HY 274,
855, | ] |=200DB| S.00) 2 171.
WIBY Bulkhead 06/15/031 640,701, 100,00 ] MACRS | 15 HY 42,713, .
. P 540,701, [T sy 15.00 21 21,357,
iiMotor Vemsel anna ¢ 08/15/04 |3,100,000. 100,00 | MACRE | 15 HY 1103,333.
3,100, 000. [ | |su 15.00 1
W carol Jean Resowering 05/27,/051 3,182, 010. ip0.00 | MACRS | 10 HY 159, 646.
) [ 3,192, 310, ) i l SL 10.00 1
¥ Laptop computer| 06/30/04| 2,134, 100.00 | MACRS | 5 BY 427,
. 1 2,134, [T iz2cco8[ 5.00 1
 sccounting softwszeraez | 06/30/04 | 12,839, 100,00 | NE NA 4,280. 7
. [ 12,839, [T lst 3.00 1
# Computer 07/01/04 1,385, 100.00 | MACRS ! 5 HY 277,
) | 1, 385. ][ (20003 5.00 1 .
il Lantop Ceomputer| 03/11/05 1,967, 100,00 ] MACRS | 5 HY 3983,
N [ | 1,967. | | )200DBj 8.00 1
P Printer 03/22/05 1,198, 100,00 | MACRS | 5 HY 240.
L 1,198, [T | 20008 5.00 1
4BI-New Ramp 06/15/03| 21,860, 100.00 | MACRS | 15 HY 1,457, ¢
[ 21, B60. I I |s. 15.00 2 728,
Total 21,883,399, 870,591.+

21.983, 339 10, 253.529.

Faderai 1120 Depreciation Report
Alternative Minimum Tax

Activity . ........... Form 1120 Line 20 - 2004
Fasslve adjustment .............. Passive preference ...............
i PN
E Description Real | Passive AMT Cost AMT Life AMT Depr AMT Ad] -
AMT Basis AMT Mthd AMT Prior AMT Pref
fBar Equipmen IR 24,395.5.00 0. | 0.
, 24,395, [ SL 24,395.
s Point Judith C 1] 58,517.15.00 0. 0.
59 817. 8L 59,517,
W Block Island L] 105,331.(19.00 0. 0.
) 105,331. | 8L 105,331,
% Point Judith L f L] 88,284.|15.00 695. 0. .
86,284, | SL 87,589. _
$Buildings L L 204,063, | 40.00 5,102, 1,481,
) _.204,083. | sL 71,069,
#.PJ_Ramps J ] 130,087.115.00 7,243, 0. .
130,087, | 8L 122,854.
#BI Ramps L 1] 43,865, | 15.00 2,441, 0.
43,865. | SL_ 41,424,




FIRST SET OF DATA REQUESTS OF
THE DIVISION OF PUBLIC UTILITIES AND CARRIERS TO
INTERSTATE NAVIGATION COMPANY

DIV 1-12. Please provide a copy of the most recent federal income tax return filed by
the Company.

Response: See Attached.

Prepared by WEE
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rorm 1120 U.S. Corporation Income Tax Retun | OMB No. 1545:0129.
Departmant of the Tressury Far calendar year 2004 or tax year beginning Jun 1  ,2004,ending May 31 , 2005 20 04
Intermal Ravanua Service > Sea sgparate Instructions.

A Check if: Name B Employer (dentification mumber
; §‘3§§3¥’§d§ﬂm- [J|users |Interstate Navigation Co Inc 06-0807127
§%’a~?¢"d'd1¥ gt D laﬁ:ol;'whﬂ Mumber, sirsat, and room &¢ suita numbar. If 8 P.C, box, sso Instrustions. ¢ Data incorparaled
3 Parsonat 2arvice carp rintor [2.0. Box 482 10/28/61
{aea Instructions) . .. . D ype. City or tawn atata  ZIP code D Total assels (see Inatructions)
4 Bcheduia W3 imauired New Londen Ct 06320 s 14,249, 609,
E Checkif: (1| |Intial return ()| |Final return (8)| {Name change (4)} |Address change
1a Grosg recaipts or sales i 8, 690,329.IbLessretums & allowences i 62, 529.]caa|ancs.. » 1ec 8,627,800.
2 Cost of goods 5ald (Schedule A, e B L. i 2 3,662,067,
3 Gross profit. Subtract lina 2 Hom N 10 ... .0 v i e e e 3 4,765,733,
| 4 Dividends (Schedule G, HN@ 10) L. .. i e e 4
g 5 interest ... ............ ... ... ... e N 5 40,034.
o B OaS TBIS L it e e e e ]
!g 7 GTOEE TOYAIHEE .. . i ii i e e e e e 7
8 Capital gain nat income (attech Schedule D (Form 11200 ... . . o e i aans 8
9 Net gain or (logs) from Form 4797, Part i, line 17 (attach Farm 4797) ... oot 9
10 Other income (ses instructions — attach schedule} . See Other. Income Statsment. ... . ... ... i iaeeanns 14 57,152,
11 _Total Incoms. Add lines 3through 10 ...........0ci e T I . » 11 4,862,918,
12 Compensation of officers (Schedule E, lIme 4 .. ... .. e e 12 209,467.
D " 13 Salaries and wages (less employment Credile) ... o .. ot v e e e 13 269,011,
E g T4 Repairs and MBIMtEnance .. v i ieraneranns e e e e 14 115,658,
] 1 Baddebts.................. F e e e e e 15 1,239,
C 1] 1B REOIS ..ot it e 16 30, 717.
T W17 Taxes and iCemSes ......ooiuviiii it 17 426,117.
O x B S =T O R 18 486,858,
f; “r 19 Charitable contributions (see Instructions for 10% HmBation) ... ... i i 12
3 20 Depraciation (BHach Form 4862) ... . i e 20 870,581 .y
s g{ 21 Less depreciation claimad on Schedule A and elsewhere on return ........ 21a 21b 870,591,
E o] 22 Depletlon .. iuoe. i R 22
1 M 28 Advertising . ..o N 23 a07,043.
¥ 2| 24 Pension, profit-sharing, etc, plans ... ... .. L e 24 114,435.
; B 28 Employee Benell PrOgramIS L. .t e s 25 263,549,
g $ 28 Other deductions (attach scheduls) Ses. Other. Daductions. SIAAMEnt . ... evvi e ieiriaeirens 26 1,813,603,
T :Ea 27 Total deductions, Add fines 12 through 26 .. ... . . i e > 27 4,908,288,
G | 2B Taxable Incoma bafors net operating logs deduction and special deductions. Subtract line 27 fram llne 31 ... ..o e oot 28 -45,370.
’s' S{ 29 Less: a Netoperatlngioss deduction (see instructions} ...................ooeii.. 2Baj -
b Special deductions (Schedule C, 1IN 203 .. ..o e 29 b} 20¢
T 30 Taxable Income. Subtract line 2S¢ from line 28 (se@a instructions it Sck C, Ine 12, was completed) .. ... 30 -45,370.
A | 31 Total tax (Schedula J, fing t1) L 31 G.
X | 32 Payments: * ZGoemaret '
A b 2004 estimated tax payments o A
g © Lass 2004 refund applied for on Form 4466 . .| 82c d Bal» | 32d
¢ Tax deposited with Form 7004 .. .. . . e
K f Credit for tax pald on undistributed capltal gains (attach Form 2439) ...... 21 T
¥ g Credit for federai tax gn fuals (attach Form 4136), See instructions ....... 329 32h 51,045,
'g 33 Estimated tax penalty (see instructions). Check If Form 2220 Is attached .. .................. 1] 33
N | 34 Taxdue, If line 32h is smallar than the totsl of lines 31 and 33, enter atnountowed ... ................ 34
S,T’ 35 Overpayment. If ling 320 is larger lhan Ihe olal of tines 31 and 33, enter amount overpald .......... . 35 51,045.
36 Enlar amount of ling 35 you wantCEredited to 2005 sstimated fax 2 . ... . ™ 51,045. Refunded > | 36
Slgn |snd BRI ELE Ehrker S ormatato. Beocfitalon ot nraoaer lolher Toas foccayory o Khsoa o el SArma o] s orenerer Sbs oy Knivalnie, 11y Ine 1S discuss rie
Hersa ’_ ’ shown beiow? (see inst)
Signalure ol oflicer Data Title rﬂ Yoy m No
Praparsr's Cale ) Proparer's $SM or PTIN
Pald wgnawre 02/07/06 lammioyen . [X1|P00533183
Preparer's [Firm's Name JOHN G. KANABIS, CPA EN __ 06-1254148
Use Only | &amiowen. P 326 STATE ST
o e NEW_LONDON CT 06320 Prona o, (860) 442-0475

BAA For Privacy Act and Paperwork Reduction Act Notlce, see separate Instructions.

CPCAD212  f22z/0d

Form 1720 (2004)
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06-0807127 Page 2

Interstats Navigaticn Co Inc
‘A ) Cost of Goods S50ld (see instructions)

1 Inventory at beglnning of year 1
Purchases
Cost of labor
Additional Section 283A costs {attach schedula)

Other costs (attach schedulg) ...See Other Costs, Siatement .............................................. s 1,657,260.
Total Add HMes 1 throUGR B L.t ottt it et e e e e e e s -] 3,882,067,

Invantary at end of yaar
Cost of goods soid, Subtract line 7 from line €. Enter here and on page 1, iine 2

¢a Chack all methods used for valuing closing Inventory:
m Cast as described in Regulations sectlon 1.471-3
(in Lower of cost or market as described in Regulations section 1.471-4
(i Other (speclly methad used and attach explanstion.y ....... %™ _ e ——— - ———
b Check if there was a wrltedown of subnormal goods as described in Regulations section 1471-2(¢) ... : H

& Check if the LIFO inventary method was adepted this tax ysar for any goods (it checked, attach Form 970) i i
411 the LIFQ Inventory method was wsed for this tax year, enter percantage (or amounts) of closing Inventory ' ’
compuled Undar LIF O L. e s e e e 9d
o If property Is produced or scquired for resale, do the rules of section 263A appty fo the corporation? ... ... . .0 D Yas . No
g ST nes, cost. or valuations between opening and @ @ o [1ves_ KINo

{e) Dividends (b} Percentage {c) Special deduclions
raceived (a) x (b)

171,271,
2,033,538,

3,862,067,

f Was thare an
clo§__g inveniory? I "Yes ' attach explanation

& i Dividends and Special Daductions
(sse Instructions)

Dividends from less-than-20%-owned domestic corporations that are

subject to the 70% deduction (other than deht-firarced stock) 70

-

2 Dividends from 20%-or-more-cwned demastic corporations that ars
subject o the 80% deduction (other than debt-financed stock)

Dividends on debt-financed stack of domastic and fereign corperations (section 246A) .
Dividends on certain prefarred stock of less-than-20%-owneg pubtic utiitties
Dividends on cortair prafarred sfock of 20%-or-more-ownad public utilities

8g

42
48

3
A
3
&

Dividands from less-than-20%-cwnad forei Ogri corporations
and certain FSCg that are subjact 1o the 70% dedugtion

Dividends from 20%-or-more-awned foreign corporations
and certain FSCs that are subjest to the 80% deduction

Dividends from whoff{ owned forelgn subsidiaries subject to the
100% deduction (seclion 245(b))
§ Total. Add limes 1 through 8. See Instructlons for limitation

Dividands from domestic corporatipns received by a smail business irwestmsnt
company operating under the Small Business Investmsnt Act of 1958

70

~

80
100

=]

100

1t
subjsct to the

12

12
14
15
18
17
18
18

100% deduction

Dividends from afflilated group members and certain FSCs that are

Dividands from controlled forsign corporations subject to the 85%
deduction {atlach Form B895)

Other dividends from forsign corporations not included on !mas3 § 780t}
Income from controlled farsign corporetions undar subpart F {attach Farm{s) 5471) ...
Foreign dividend gross-up (section 78}
IC-DISC end former DISC dividends pot included on lines 1, 2, or 3 {section 246(d)) ...
Other dividends
Daduction for dividends paid on certals prefarrad stack of public utilities
Total dividends. Add iines 1 through 17, Enfar hare and on page 1, line 4

100

s 9, 10, 11, 12, and 18. Enter hara and on page 1, line 28b

B5

e A T
DR

20 Tota! 50 ec!ai deductions. Add lina
ompansa’bon of Otflcers. (see instructions for page 1, line 12)
Note: Complete Schedule E only if total receipts (line 12 pius lines 4 through 10 on page #) are $500,000 or more.

]
Nam

()
& of offlcer

()]
Socla) security numbar

Sc} Parcant of
i devoied
usiness

Parcant of corporation stock owned

{d) Common

(o} Prafarred

(£ Amount of
compenselion

Sugan Linda

040-36-4973

100.C%

£64.0%

126,104.

Joshua Linda

044-74-6048

100.0%

0.0%

83,363.

o [ B P

e lopice

o | P | of | ot | o

209,467,

2 Total compensation of officers | o
3 Compensation of officers clalmed an Schedule A ar:d efﬂewhera on ralum

4 Subtract lIna 3 from ling 2. Entsr tha result here and on page 1, lina 12

209,467 .

CPCAUZIZ 12/22004

Form 1120 {2004)
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Formn 1128 (2004}  Interstate Navigaticon Cg Inc 06-0807127 Page 3

[Bcheduigd | Tax GComputation (ses instructions)

1 Chack if the corporation Is & mamber of a controlied greup (see sections 1567 and L1=15X ) S Lot D
important: Members of a conirofted group, see instructions,

22 If the box on fina 1 i checkad. enter the corporatian's shere of the $50,000, $25,000, & $9,925,000 taxable income brackats (in that arder):

M s @8 5
b Enter the corporation's share of: (1) Additlonal 5% tax {not more than $17,780) ......... S
(2) Additional 3% tax (not mora than $1000003 . ... ..... 3
3 Income tax. Check If a qualified perscnal service corparation under saction 448(d)(2) .
FCy T Ra 1T 2R (= 2 - O N R R R » D 3
4  Altarmative minimum tax (attach FOrm 4628) ... ... iiu ittt 4
Vo s 1[5 - T o I TP PP 4
Ga Foreign tax cradit {attech Farm 1118) . .o oo e Sa
b Possesslons tax credit {attach Form 5735) ..... e e e &b
¢ Chack: E] Nengonventional source fuel cradit D QEY cradlt (attach Form BB34) ... ........ 6c
d Ceneral businass credt. Checl boxf{es) and indicate which forme are attached,
D Form 3800 E Formis) (specify) * _ _ _ o e &d
e Credit for prior year minimum tax (sttack Form B827) ... Gw 0.
¢ Qualified zone academy bend credit {attach Form 8860) . ............ ... .. .. 8f
7 Total credits. Add lines Bathraugh 6f . ...t R 7 0.
T e ot Tl A e 2 0 1 - X~ T S SR PR LR 8 0,
9 Parsonzl halding company tax (attach Scheduia PH (Form 11200 . ....oo i 9
10 Other taxes. Check if from: || Form 4255 Form 8611 [ _] Form 8697 RERS
Form 8866 Other (attach schedulel .. ..o i 10
11 Total tax. Add linas 8 through 10. Enter here and pags 1, lin@ 31 . ... . oo ou e 11 C.
: alll: -3 Other Informatlon (ses instructicns)
1 Check accounting method: Yes| fio
al |Cash b [X| Accrual .t 7 At any time during the tax year, did one fcrelgtg persorn
| i Cther (specity) ™ P ov?;'n, diractly c; ir?i:i{rlectly. atfle:fst P:?S?E; ﬁaf (=) the :t?tal
: A T ariar fhe e N voting power of all clagses of stock of the corporation
2 See the instructions and enter the: S ent!ﬂg to vote or (h) tha total value of all classes of
a Business activity code no. » 483000 _ - stock of the corporBlion? ... . ... ciciieerie i
b Eus;ness activity = -FEPEI.Y_ Service ____ | o If "Yes,' enter: (a) Percentage owned ........ - ]
¢ Product or sarvice » Passepngers _ _ | . | .- TTmmmETT
2 At the end of the tax year, did the corporation cwn, R S and (b) Owner's country ™ _ _ _ _ _ e
directly or Indirectly, 53% or more of the voting stock | - 1 | % Tha corporation may have ta file Form 547
of a domestic corparation? (For rules of attribution, ' : informatlon Return of & 25% Fereign-Owned U.S.
gee s0cton ZB7ICY.) ..i i e X Corporation or a Fareign Corporation Engaged in
if ‘'Yes,' attach a schadule showing; (2) narne T a U.S. Trade or Business. Enter number of
and err;pioyer |degt!ﬂcgtl(n;i ?umbftr (EIN}, (B) S Forms 8472 attached ... ......... ..ol L
percentags owned, and (c) taxabls income or RS i i lichy oft
(loss) befare NOL and spaclal deductions of such L 8 Check this hox if the corporatign issm;?c! publicly o er:d
cgﬂ;,%,-aﬂon for tha tax year ending with or within debt Instruments with criginal issue discount . ...
your iax year. S If checked, the corperation may have to file Form 8281,
4 s the corporation a subsidiary in an affiilated group RS information Return for Publicly Offered Originegl Issus
or a parert-subsidiary controfled greup? ..... ..., . ... X Dlscount Instruments. )
If Yes,' anter name and EIN of the parent corporation - °. 8§ Enter the ameunt of tax-exemp! interest received or
Y 3 : accrued during the tax year ... ®» § 0.
__________________________ " -1 10 Enter the number of shareholders at the end of the lax year K
5 Af thr% and of the%tax yeg{ did ?ny tindividl&al. plart- ‘ . QF 75 0r fEWELY o\ e, » 12]%
nership, corparation, estale or trust own, directly or g -t
Indiractly. 58% or more of the corporation's voti% | [ 11 If the corporation hag an NOL for the tax year and Is electing | -
stock? (For rules of sttribution, see section 267(c}.) ... | X to forego the carryback perlod, check hers ... ... »
it "Yes,' attach a schedule showing name and N If the carporation is filing 3 consolidated raturn, the statement required by
tdentfying number, (Do rot include any information A Temporary Regulstions saction 1.1502-2UT(b)(3)(1) or (i) must b attached
siready entered in 4 above.) o or the stection will ot be valid.
Enter % owned ™ _ _ _ 64.00 SeeQues5Stmt | . {12 Enter the available NOL carryover from prior tax years
. ) ) P (Do not reduce it by any deduction on line 29a.)
8 During this tax year, did the corporation pay divldends . > 379, 626
{othar than stock dividends and distributlons In e T mm——— e ot R , .
axchanga for stack) In axcess of the corporation’s . 18 Are tha corporation's total raceipiz (line 1a plus lines 4
current and accumulatad earnings and profits? (Ses 1 - through 10 on page 1) for the tax year and its tolal assets
gectlons 301 and 318 ..o . X at tha end of the tax ysar less than $250,0007 .............. X
If *Yes," file Form 8432, Corporate Report of ' If "Yes,' the corporation is nat raquirad to complate .
Mondividend Distributions. . Schedules L, M-t, and M-2 on page 4. Instsad, anlar the
It this [s a consolidated return, answar here for the A1 total amount of ¢ash distributions and the book value of
garent corperation and on Farm 851, Affiliations S property distributfons (other than cash) made during the :
chedule, for each subsidlary. tax ysar. » 0§ \

rated 8 businass In & forelgn couniry or .S, possassion, i may be
ee Schedule N for defalls.

Nots: /f the corporation, at an’ér timg during tha fax year, had assets or ope
Form 1128 (2004)

raquired to attach Schedule vernt 1120} Foraign Qparations of U8, Corporations, to this return.
BAA CRCAQZIL 12121704
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Form 1120 (2004) Interstate Navigation Co Inc 06-0807127 Pago 4
Note; The comefafion 8 not required *n complete Schedules L, M-1 and M-2 if Question 132 on Scheduis K |s answered Yag,'

BErHedu 1 Balance Sheets per Books Beginning of tax yaar End of tax year
Assats (a) {b) {c) {d)
T Cashooiiiin i el 2 460 964, LRI rEs 2 258 280
2a Trade notes and accounts receivabla ..., .. .. 279,722, 277,143.p e o
br Lass ailowance for bad dabts . .............. 279 722 27 7 14 3 -
Inventorfes .......... .o
U.S, government abligations _...............
Tax-sxempt securitlas (see Instructions) ... .. S
Ofher current 8338t (attach schwduie) . . L1 . 6. . Stme! 117,369, 207,416,

3
4
5
8
7
&
9

10a Bulldings and other depreciable asaets
b Less accumulated depreciation .. ............
i a Depletabie asgety
b Less accumulated depletion

12

t.oans to shareholders

Other investmants {attach scheduta)

4

15,929,356,

22,209,454,

10.253.828.

11,124,120,

Land (naet of any amartization)

512,946,

530,820,

18a intangible assets (amortizable anlyy .. .. ... .. R B S e i
b Less accumulated amortizatlon ............. 102,589, 410, 357. 1585,278. 375,542,
14  Diher agsets (attach schedule) ... .. In.14. Stmk B 58,237, Lo 45,8584,
15 Totelassets ......... .. . ... ... ... . ... 9 002 475 14 249 609.
Liabilities and Shareholdars’ Equ!ty i i
16 Accountspaysble ..., .. ... ... .......... 299 839 327 905
17 Mortgegas, notes, bonds payable in less then 1 year .. ... - . 272,884. 900, 037.
18  Other current ligbilities (attach sch) .. Ln. 18 . Stmf 91,121, . 94,610.
12 Loans from shereholders ... ... e S :
20 - Martgages, notes, bonds payable in 1 year or more .. . . | 5,904,534, 10,451,622,
21  Other lizbilities (attach schedule) .. .. Ln. 21 .S8tmt 1 57,2 3 5 246,406,
22 Capital stock: & Preferred stock . ........... ' e AR
bCommonstock ............ 17,600, 17 600 17,600. 17,600.
28 Additional pald-in capital ................... R 382,851, R 382,851,
24  Relained asrninga — Approp (attset) .. ... ... ... .. ... ’
28 Retained earmings — Unappropriated ..., . ... B 1,876,312, 1,828,478,
26 Adimnt to shareholders’ ecuily (e 2ch) L. ... aul

27

Less cost of treasury stock
Total linbililias and sharanoiders' aguity

9,002,476,

14,243, 609.

[1' Hediile M1 | Reconciliation of Income
Net income (loss)perbooks ..............., ~-47,834.| 7 Income recorded on books this year not |
Federal Income tax per books ............... 0. includad on this return (itemnize);

hmm—t

a Depreclation
b Charitable contributions . S
¢ Traval & antertainment .. $

B
1
2
3

4 Addlines 1,2 and 3

(Loss) pe; Edoks

WIth Incoma per Raturn (sae |nstructlons}

Excess of capital (osses over capital gains . ..

Tax-axampl Interaat $

[ncome subject to tax not racordad on books
this year (ltamize}:

8 Deduetlons on this returs not chargad

Expenses recorded on books this year not
deductad on this return (itemize):

—— o
s e —— - —— —

2,464,

against book incama this year (itemize):

b Charltable contrlbas $

aDepreciatfen .. 5_ _ _ _ _ __ ____ L

—— e e e tms e .-

-45,370,

10 Income (page ! ling 28) — line 6 [ess lina 9 . ..

0.

-45,370,

I‘_[! laiM-2. Analysls of Unappropriated Retained Earnings per Books (Line 25, Schedule L

Belance at beginning ofyear ... ..., ... ...

1,876,312,

5 Distributions ...... ..... ..aCash ...

Neat income (loss) per ooks

-47,834.

b Sinck « Proparty . .

Dther increases (itemize):

6 Othar dacreasas (iternizxe):

1,828,478.

8 Balance at and of year (ling 4 less ling 7 ... ... .

1,828,478,

CPCAO234

12121404

Form 112Q (2004)
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OMB No. 1545.0172

Form D62 Depreciation and Amortization
(Including Information on Listed Property)
» Sae saparate Instructlons,

2004
67

Dapartmaet of the Tremsury ’
Intatnal Revenua Service » Attach lo your tax return.
Name(s) shown on ratum identifylng number
Interstate Navigation Co Inc 06-0807127
Businees ar activity io which this form ralatea
Form 1120 Line 20
‘PART ] Election To Expense Certaln Property Under Saction 179
Note: If you have any listed proparty, complete Part V before you cormplete Part |,
1 Mazimum amount. Ses Instructions for g higher limit for certain buginesses ........... ... i 1 $102,000.
2 Total cost of gection 179 property placed in service (ses instructlons) ... .. .. o e 2
3 Ttweshold cost of section 179 property before reduction in limitatlon ... ... oo i 3 5410, 000.
4 Reduction in imitatlon. Subtract line 3 from line 2. If 2zeroor less, enter -0- ... . oo oo oo 4
5 Dollar imitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. If married flling
Separately, SEE IMSIUCH OMS L . .. it it et e e g s aseas ezt L
) {3} Dasciiption of propedly {3} Cuat businass uss saly) {0} Elzstad comt
7 Usted proparty. Enter the amount from e 29 ... ... o i [
B Total elected co=t of section 179 property. Add amounts incolumn (¢), lines 6and 7 ................coovnet, 2
9 Terdative deduction. Enferthe smallerof ling S or line B . ... i i o i i i e e s iina s nen 9
10 Carryover of disaliowed deduction from line 13 of your 2003 Form 4862 .. ... ..o i oo 10
17 Business Incoma limitation. Enter the smaller of business income (not less than zero) or line 5 (see instrs) ... [ 11
12 Section 172 expense dsduction. Add lnes 9 and 10, but do not enter more than line 171 . ... oottt 0 . 12
13 Carryover of disallowed deductlon to 2005, Add lines 9 and 1Q, less line 12 ........ P[ 13 f
Note: Do not use Part if or Part Hl below for iistad properly, Instesd, use Part V.
‘PEMEE "] Special Depreciation Allowance and Othar Depreclation (Do not include listed property.)
14 Spacial depreciation allawance for qualified property {othsr than listed proparty) piaced in servica during the
L R T T gL Flos o - O 14
18 Property subject to 2ection 186B(f)(1) election (seeinstructlons) .. ... ..o i e e 15
16 Othar depreclation (Including ACRS) (se2 Instruckions) ... ..o iun et i et 18 85,073
FParkill: | MACRS Depreciatian (Do not include listed property.) (See Instructions)
Sectlon A

17 MACRS daductions for assets placed in service in tax years baginning bafore 2004
18 I you are slecling under section 168(}{4) to group any assets placed in sarvice durlng the tax year intc;' r..l

one or more gensral asset accolints, check MBre ... ... .. . . it e i i
Section B -- Assets Placed In Service During 2004 Tax Year Using the General Depreciation System
(a) (&) Month and () Baale for dapreclation {h (e} () {4) Doareciation
Clazsiication of proparty yaar placed {business/Invesimant uss Recavery pariod Convertion Mathod deduction
In gorvice only = ses ngiructions)
19a 3-year property .......... T :
b S-yenr progerty ......... 6,684.] 5.0 vrs | HY 200DE 1,337,
¢ 7-yoar propery .. ........ B
d 10-year property ......... - 3,192,910,] 10.0 yrs HY SL 159,646,
8 15.year proparty ... ... : 3,100,000.] 15.0 yrs HY SL 103,333,
{f 20-year property ........
g 25-year property . ...... N 25 yrs S/L
b Residential rental 27.5 yra MM S/L
property .. ... ool 27.5 yrs MM s/L
! Nonresidential real 3% yrs MM 5/L
property ...l MM s/L
Secilon C ~ Assets Placed In Servica During 2004 Tax Year Lsing the Altarnative Dapreciation System
20aClasslife . .............. o - , 5/L
Bl2.wear ... iiiiiio.-. L e 12 yrs S/L
CA0YBEr . 40 yrs MM 3/L
mf"l Summary (see instructions)
27 Listed property. Enter amount from lIn@ 28 ... ... o . e e e 21 il,612,
22 Total, Add gmounts from tine 12, iinas 14 through 17, fines 18 and 20 In column (q), and ling 21. Enter hera and on
the appropriats linas of your return. Partnerships and $ corporationg — se8 instructons .. . o o e 22 B70,591.
23 For assets shown above and placed in service durlng the current year. antar PESRRT R
the pertion of the basis attributabla to section 263A costs . ................... .. ,.| 28 ? LS
Form 4562 (2004)

BAA For Paperwork Reduction Act Notice, see saparate Instructions. FRIZ0812 09/30/04
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Form 4862 (2004) Interstate Navigation Co Inc 06-0807127 Page 2
Part V. Listed PI‘OPGr’ty {include automabiles, certain other vehicies, celiuler telephonss, certain computers, and property used for
entertalnment, recraation, or amusement.)
Nota: For any vehicle for which you ars us.fng the standard mileags rate or deducting lease expense, cormplate anly 24a, 24b,
columns (a) through (c) of Section A, ail of Section 8, and Section C if applicabie.

Section A — Depreciation and Other informatlon (Cautlon: Sse instructions for limits for passenger automobiles.)
24 a Do you have evidence to support the businegs/investment use claimed? .. ....... E] Yas m No |24b If 'Yos,' is the avidonca written? ..., . f-] Yes (¥[No
{a) )] aCls, (d) S m N @) h Elfg.d
e BBt | DRk | investment ot basls e gy | Thovery e Do section 179
p!r:t::!age Lss only} sast

25 Speclal depraciation allowance for qualified listed property placed in service during the tax year and
uged more than 30% in a gualified busginess use (see instructions) .., . ... ... .. ... .o ovive. .. 25

268 Property used more than 50% in e gualified busingss use (see instructlons):

Volvo 580 01/08/02 [ 100.00 41,771, 41,771, 5.00 ;200DB/HY] 1,775,
2003 Chavroler 8ilver|03/29/03 | 100.00 30,740, 30,740. 5.08 J200DB/HY 9,837,

27 Propsrty uced S0% or lage in 2 gualifled byzinegs vze f(zes Inctructions):

28 Add amounts in column (h), lines 25 through 27. Enter here and on line 21, page 1 ... ............. | 28 11,612,
23 Add amounts in cofumn (), ling 26, Enterhereandonline 7, page 1 ... .. e oo e ] 28

Sactlon B - Information on Use of Vehicles
Complete this saction for vehicles used by & sole proprietor, paringr, or ather 'more than 5% owner,’ or refated persan. If you provided vehicles
to your employees, first answer the guestions in Section C to see if you meet an exception o completing this section far those vehicles.
@) (b) (5] {d) (o) m

30 Total buslinessfinvestment miles driven ;
during the year (do not includa cammuting Vehicle | Vehicle 2 Vehicls 3 Vehicle 4 Vehicle § Vehicle B
miles - sa@ Instructions) . ..................

81 Total commuting milas drivan during the year . .... ...

32 Total other personal (nencommuting)
miles drivert . ... o

33 Total miles driven durlng the year. Add
fines 30 through 32 ......... . ... ... eel,

Yes No Yes | No Yas No Yos No Yoz Na Yeos No

34 Was the vehicle availabie for personal use
during off-duty hours? ......... ...

35 Was the vehicle used primarily by a more
then 5% owner or related parson? ..........

36 (2 ancther vehicle available for
personal Use? .. .. e
Section £ — Questions for Employers Who Provide Vehicles for Use by Thelr Erployses
Answar these guestlons o determine if you mest an excapticn to completing Section B for vehlcles used by employees who are not more thar
5% ownars or reiated persons (gee instructions).

37 Dc you maintain a written policy staterment that pronibits all persenal use of vahicles, Including commuting, Yos | No
DY YOUP BMlOYe@S Y L it I
38 Do you maintain a written policy staternant that prohibits personal use of vahicles, except commuting, by your
employaes? See instructions for vehicles usad by corporate officers, directors, or 1% of More owners ... ... ....coooeeenn o,
38 Do you treat all use of vehicles by employees ag PerSonal USET ... .. .. it aiai e aaaa i
40 Do you provide more then five vehicles to your ernployees, obtain infurmation from your empioyeas about the use of the
vehicles, and retain the information rBCaIVBAE ... ... . et i it e e e e e
41 Do you mest the requirements concerning qualified automobile damonstration use? (sas instruckions) ...............o0a0.
Note: If your answer to 37, 38, 39, 40, or 41 is 'Yes,' do nof complate Sectlon B for the coverad vehicias. i
" [PEHVI_] Amortization
(a) k) () (D (®) U]
Daszripton of costs Datw nmaertization Amertizable Codle Amorlization Amortization
beitins amount saction parlod or for {his yeur
parcaniage
42 Amortization of costs that bagins during your 2004 tax yaar (see instructions):
43 Amorlizatlon of costs that bagan befors your 2004 tax year ... ... ... e 43
44 Total, Add smounts in column (f}. Sea instructions for wheratorapart .. ..o 44
Form 4582 (2004)

FINZCAIZ 09730004
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rorm 626

» See ssparate instructions.

OMB Mo. 1545-0175

2004

ﬁ.?fféi?ﬁ:&::\&?szﬁfgf i > Attach to the corporation’s tax return.
Neme Empioyer identlfication numbar
Interstate Navigation Co Inc 06-080?127
Note: See instructions o find out If the corporation is & smali corporation exsmpt from the allarnative o
roicirmurn tax (AMT) undar section 55¢a). . .
1 Taxable income or (loss) before net operating loss daduction ............ e e 1 -45,37C.
2 Adjustments and preferances:
a Depraciation of post- 1988 property .................. O PR 2a 3,919,
b Amortization of certifiad paliution control facilities ... ... e | 2b
¢ Amortization of mining exploration end development costs ... .. .o e 2C
d Amortization of circilation expenditures (pergonal holding companiag only) ... ool el  2d
e Adlusted gBIN Br 1085 . ... ... e e e e e 2e
Rt e ol - O P 2{
g Merchant marine capital constructon fURHS ... . . i e e | 2¢g
h Section 833(b) deduction (Blue Cross, Blue Shisld, and similar fype organizations only) ..o v 2h
I Tax sheiter farm activitles {personal service corporalions ONfY) ... i it e i e 21
} Passlve activities (closely held corparations and personal sarvice corporationsonly) ... oo, 2j
LT L T T T T 2k
LI =T 1 1 Y A I N 2f
m Tax-exempt interest income from spacified private activity bonds ... Zm
n intangible driiling costs ....... e e s e e e, e 2n
0 Other ag)UstRentS SN0 Pral Mo L. .ttt it i e [ 20
3 Pre-adjustmant alternative minimum taxable income (AMTI). Cormbine lines 1 through20..... ... .......... 3 ~41,4351,
4 Adjusted current sarnings (ACE) adjustment: G
a ACE from [Ins 10 of the workshest inthe Instructions ... oo .t 4a -38,981.J
b Subtract Iin= 3 from line da. !f iine 3 axceads line 4a, snter the differance ag a
negative amount. See axamplesinthe instructions .............. ... 4b 2,470,
¢ Multiply iina 4b by 75% (.75). Enter tha result as a pasitive amount............. 4c 1,853.]
d Enter the sxcess, if any, of the corporation's {otal increases in AMTI from Erior 3
year ACE adjustments over its total reductions in AMTI from prior year AC e
adlustments (see ingtructions). Note: You mustenier an amount on line 4d S
(even lflina db s positive) ... ... 4d 3,706, -
» ACE adjustmant. o
& If line 4 is zero or more, enier the amount from e dc ....... e e —i_ 4e 1,853,
* if ling 4b is less than zero, anter tha smallar of [ine 4¢ or lIne 4d as & negative amount ... .......... ]
5 Combine lines 3 and 4e, If zero or less, stop here; the corporation doss not owe any AMT ..., ............... 5 -39,5398.
8 Alternative tax net aperating loss deduction (zeeinstructions) ... i e ]
7 Alternative minlmum taxable Income. Subtract line 6 fram line 5. f the
corpcration held a residual Interest In a REMIC, see the instructions ......... e 2
8 Exemption phase-out (if line 7 is $310,000 or more, skip lines Ba and 8b and enter -0- on line Be): j‘,".
aSubtract $15C,000 fram line 7 {if completing thls line for a mamber o
of a controlied group, see instructions), if zero oriess, enter G- ................ 8a I
BMUliply line Ba By 289 (28] .. o it i i e e e e 8b SR
cExemptlon. Subtract line Bb from $40,000 §f completing this line for a member of & controlled
group, see Instructions). 1T zero or less, enter -0- ... . . e e B¢
8 Subfractling Bc from line 7. [f zaro or less, erter 0= ... .. i e e )
T MURIPlY e O By 2% (20 o ittt it e e e e 10
11 Altsrnative minlmum tax foreign tex credit (AMTFTC) (see Instruclions) ... .. o . i 1
12 Tentatlve minimum tax. Subtract (Ine 11 from line 10 ... ..o n . b e 12
13 Regular tax lizbllity before all cradits except the forelgn tax cradit and possesslons tax credit ................ 13
14 Alernative minimum tax, Subtract line 13 from line 12, if zero or less, entar -0-. Enter here and on
Form 1120, Schadule J, line 4. or tha apprapriale IIne of the corporalion's ncome tax raturmn ..l 14
Form 4826 (2004)

BAA For Paperwork Reduction Act Notice, see separate Instructlons.

CPCA1401  0B/13/04
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H r OMB No. 15461267
Form 8827 ( Credit for Prior Year Minimum Tax — Corporations
mtoar et ol the Transury J » Attach to the corporation's tax return, 20 04
Employer identfication number

Name
06-0807%27

Interstate Navigation Co Inc
1 Alternative minimum fax (AMT) for 2003, Enter the amount from line 14 of the 2003 Form 4626 .. ............ 1
Minimum tax credit carryforward from 2003. Enter the amount from line 8 of the 2003 Farm 8827 ............ 2 136,238.
Enter the total of 2ny 2003 unaliowed nonconventicnal source fue! eredit and 2003 unallawed qualifled '
glectric vehicle credit (888 INSFUCHOMSY .. ... . .. .t oo 3
4 Addlines 1,2, and3 ... ... e e e e 4 136,239,
5 'Enter the corporation's 2004 regular income tax latility minus alicwable tax cracdits (ses instructions) ........ 3
€ s the corporation a 'smmall corporation’ exampt from the AMT for 2004 (sea instructions)?
*Yes. Entar 25% of the excess of [Ine § aver $25,000. If line 5 is $25,000 ar less, enter .0-,
* No, Complete Form 4626 for 2004 and enter tha tentative minimum tax rom ling 12 .. ..o oe oo ooren .. &
7 Gubtract ling € from line 5. 1f 2er0 Or 1885, @NEr D ... ..o\ ittt 7 0.
& Minlmum tax credit. Enter the smaller of line 4 or line 7 here and on Form 1120,
Schedufe J, line e or the appropriate line of the carporation's incarme tax return. If
the corporation had a post- 1986 ownership change or has pre-scquisition excess
credits, see instructions ... ... e e bt e e e e 8 0.
B Minimum tax credit carryforward to 2005. Subitract line 8 from line 4. Keep 2 recard of this amount to carry 9 136,239
e e e e I -

forward and use INfUlwre vears . .......uuuuuun e T
BAA For Paperwork Reduction Act Notice, see separate Instructions. Form 8827 (2004)

CPCAZI0]  OB/24/04
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Interstate Navigation Co Inc  06-0807127

Election Not to claim 50 % Special Depreciation Allowance
Attach to your return
Taxpayer heraby elects under IRC Section 168(k)(2}{C)(iii), as added by the Job Creation
and Workar Asslstance Act of 2002 and modified by the Jobs and Growth Tax Relief
Reconciliation Act of 2003 NOT to claim the 50% speclal depreciation allowance
for the following asset classes placed in service after May &, 2003 for the tax year ending:

May 31, 2005

ALL ELIGIBLE CLASSES CF PROPERTY
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Intersta{e Navigations Co inc  06-0B07127

Form 1120, Pags 1, Line 10
Other Income Statement

Commissions 24,852,
US Sacurity Grant 32,200,
Totai 57,152,
Form 1120, Page 1, Line 28

Cther Deductions Statement

Accounting 129,814,
Amortizaticn 52,688,
Rutomebile and truck expense 12,451,
Bank charges 312,
Cradit and collection costs 109,1189.

Delivery and freight 134,194,
Bues and subscripticns 6,715,
Insurance 243, 325.
Janitorial 29,588,
Legal and professional 300,172,
Miscellaneous 18,647.
Difice mxpense 46,881,
Cutside seryices 5,611,
Permits and fecs 370.
Security 292,023,
Supplics 38,323,
Talaphone 78,261 .
Travel 7,070,
Utilities 77,253,

! Computer Expense 63,681,

PUC Expenss 43,393,
Traffic Expense 53,111.
Landing Fes Expense 70,000,
Total . 1,813,603,
Form 1120, Page 2, Sch A, Line 5

Other Costs Statement

Charter 228,000,
Crew Expense 107,567,
Fugl & Lube 785,303,
OCther Vessel Expense 11,196,
Vessel Maintenance 242,599,
Wharfage 272,535,
Total 1§657!260.
Form 1120, Sch K, Carporation Ownership Information
Ques 5 Stmt

Name ID No.

Susan Linda 040-36-4%73
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JOHN G KAMABIS CPA

interstate Navigation Co Inc  05-0807127

868 444 1699

Form 1120, Page 4, Schedule L, Line &

Ln 8 Stmt

Beginning of End of
Other Current Assets: tax year tax year
Prapaid Expenses Bl, 364, 156,371,
Federal Income Tax 36,005, 51, 045.
Total 117,369, 207,416,
Form 1120, Page 4, Schedule L, Line 14
Ln 14 Stmt
) { Beginning of | Erd of
Other Assels: f tax year ’ tax year
Employee lLoans 57,237 44,854,
Security Deposit 1,000 1,000.
Total ___ 58,237, 45,894,
Form 1120, Page 4, Schedule L, Line 18
Ln 18 Stmt

Beglnning of £nd of
Other Current Liabllities: tax year tax year
Accrued Taxas and Expenses 40,851, 57,188,
Landing Fee Pavable 25,476, 12,084.
Payroll Taxes Pavahle 16,123, 22,380,
Sales Tax Pavable 4,666, 2,858,
Total 91,121. 94,610.
Farm 1120, Page 4, Scheduie L, Line 21
Ln 21 Simt

Beginning of End of
Other Liabltitles: tax year tax year
Deferrad Revenue 139,735, 228,906,
Exchanges 17,500. 17,500,
Total 157,235, 246,408,

P.12
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_Form 7004 l A .

lication for Automatic Extension of Time I, G No. 16450233

(Rev Soptembar 2003) ’ to File Corporation Income Tax Return

Departmant of tha Treasury
Internal Ravanus Service

Namea of corparstion Employer identiffication number

Interstate Navigation Co Inc 06-~-0807127
MNumbas, sireel, and reem or sulte numper (If a P.0. bax of outside of the Urited States, ses instructicns.)
P.O. Box 482
Clty ar 1own Siate ZIP code
Neaw London Ct 06320
Check type of return to be flled:

Form 990-C Form 1120-F§C Form 1120-PC Form 11205

Form 1120 Form 1120.H Farm 1120-POL Form 1120.8F

Form 1120-A Form 1120C-L Form 1120-REIT

Form 1120-F Forrm 1120-ND [Form 1120-RIC
= Form 1120-F fllers: Check here if the foreign corporation does ot maintaln an offics or placs of business In the Unitsd Slates ......... =i

1 Reguest for Automatic Extension (see instructions)
a Extension date. | request an automatic 6-manth {or, for certain corporations, 3-month) extension of time

untl Feb 15 __ .20 06. fofile the incorme tax raturn of the corporation named above for » D calendar
year 20_ _ or * [X] tax yesr beginming Jun 1__ _ ,20 04.and ending May 31 _ 20 03.
b Short tax yaar. If this tex year |5 for less than 12 months, check reason:
ﬂznitiaf return f_l Final return f_] Change In accounting period f—l Consclidated raturn to be flied

2 Members of an affiliated group of corporations fillng a consolidated return (consclidated group) (see instructions).
Name and address of sach mamber of the affiliatad group Empioyar {D number

3 T entative 18X (See IMSIrUCt oS L. o o e e 3 51,045,
4 Payments and refundsble credits: (see instructions) ' o

a Overpayment creditad from prior year ....| 4a 51,045

b Estimatad tax gayments for the tax year ... . ..... 4b 0.

¢ Less refund for the tex year applled

foron Form 4466 .....0 . ........coviul 4¢ Bal»| 4d 51,045,

¢ Credlt for tax paid on undistributed capltal gaing (Form 243%) .............. 4e g,

t Cradil lor Federal tax an fusls Form 4136% ............. ... ... ...... ... 41 0
5 Total. Add Unes 4d through 4 (388 INStUoH NS Y . . .o e i e e e 5 51,045.
8 Balance dua. Subtrect line § from line 3. Daposit this amount using the Electronic Fedaral Tax Payment o 0

Systern (EFTPS) or with a Federal Tax Deposit (FTD) Coupon (sea instructions) .. ..., ... . .
tion to make this appllcation, and {0

Signature, Linder panallies of perjufly, | decipre that | hava baan authorized by the above-namsad corpora
the Bes! kg ge lgh, the stdlemaents made are true, correct, and complate.
P S CPa gftofos
(Tilln) {Dnle)

J (Siprature of olficer ¢r sganl)
i,

BAA For Paperwork Reduction Act Notice, see separate [nstructions, CPCZOIOT 1103103 Form 7004 (Rev 8-2003)
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Interstate Navigation Co Inc  06-0807127

Form 7004 Autornatic Extension of Time o Fiig

868 444 1699

Send Form 7004 to:

Filing Address Smart Worksheet

Minimurm information needed to determine filing address:
Enter two letter state abbreviation for location of principal business, office, or agency ... ...
Are total assets at the end of the tax year $10 million or more? ..........

Internal Bevenue Service Center

w X | Yes

Ogden, UT 84201

.= CT

DNO

P. 14
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Interstate Navigation Co Inc  06-0807127
Federal 112G Depreciation Report
Regular Tax
Activity ... ........ Form 1120 Lina 20 - 2004
Total cost of goods sold .. ..... ..
o
j Description in Service Cost Ltand Bus %] Type | Class | Conv Dapr
Cost of Disposed Basis Sec. 179 | Listed | Mthd Life | Year Priar
Goods Soid
4Bar Equipmen [01/19/89| 24,395, 100.00 [ NP NA 0.
24,395, | | |sL 5,00| 17( 24,395,
#Point Judith | 09/01/88 | 58,517, 100.00 | NP NA 0. :
. [ 53,517 . [ ] !sL 25.00( 17| 59,517,
%iBlock Island | C4/L9/87) 105, 331, 100.00 | NP NA 0. -
|| 105,331, ] SL 15.00] 19 105,331,
#iPoint Judich |01/19/83| 88,284. 100.00 | NP NA 695 .
] 88,284, [T isz 15.00] 17| 87,589,
i Buildings 01/18/907( 204, D63, 100,00 | NP NA 6,583.
| 204, 063, {1 |sL 31.00) 161 91,122,
4 PJ_Ramps 01/15/90{ 130,087, 100,00 | NP NA 7,233,
| ! 130,087. i | |sL 15.00) 16(3122,854,
¥BI Ramps 01/19/90} 43,865, 100.00 | NE NA 2,441, :
) Pl 43,865, [ l.|SL |15.00] 16 41,424.
FComputers D1/18/90 | 145,000, 100.00 | NP NA 0, "
|| 145,000. [ i lsL 7.001 16| 145,000.
#Alr Conditio | 01/18/90| 3,734. 100,00 [ NP NA 0,
N ] 3,734, [ L{sL | 7.00) 16 3,734.
#Telephone 8y 01/19/901 22,9890, 100.00} NP NA 0. ..
_ L] 22,980. [ ] IsL 7.00| 16| 22,980.
51985 Ford Truck 01/19/89| 5,500. 190.00 | NP NA g. %
N [ 5,500, | Tlsc 5.00(_ 17| _5,500.
HEquloment 04/01/81| 13,808, 100.00 | NP NA 0. -
. 13,808, | ltsL 5.00f_ 15[ 13,808.
i Bulkhead 06/01/91| 785,291. 100.00 | NP NA 19,632, 7
i [ 785,291, R 40.06| 14|255,21¢6.
#Pt. Judith S [ 10/01/91] 9,664, 100,00 | NP NA 0.
) [ 9, 669, [T (sL 10.00| 14| 9,669,
¥ lifeboat Mot |01/07/92| 1,500. 100,00 [ NP NA 0.
‘ | 1,500, | 8L 5.00|__14]_ 1,500,
W Ticket Machi |11/30/9L1| 9,931. 106.00 [ NP NA 0, .
. |1 9,931, T TisL 5.00( 14| 9,931,
¥ Radar 12/31/91| 5,8890. 100.00 | NP NA 0.
| ] 5,880. || |sL 5.00] 14| 5,880,
E%}Copy Machine 02/05/92 743, 100.00 | NP NA 0.
L 743, [T {sL 5.00| 14 743
¥ Radars 03/18/92 4,103, 100.00 | NP NA 0. -
[ 4,103. I TlsL 5.00{ 14) 4,103,
“Ticket Machi |04/28/92| 33,248, 100.00 | NP NA Q0.
‘ ! 33,248, I lsu 3.00] 14| 33,248,
Malarm 03/05/%2[ 1,663. 100.00 ] NP NA 0.
[ ] | 1,663. T T sL 5.00 | 14( 1,663,
%W Ticket Machi | 06/02/92| 2,115, 100.00 | NP NA g, -
| 2,115, I ] sL 5.00{ 13| 2,115,
fiCash Registe |06/16/52| 1,545, 100.00 | NP NA 0,
_ 1,549, ] sL 5.00| 13| 1,549,
YiSecurity Sys | 06/11/92| 4,380, 100.00 | NP NA 0,
| 4,380, [ T sL 5.00] 13| 4,380.

P.15
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Interstate Navigation Co Ine  06-0807127 2
Federai 1120 Depreciation Raport Continued
Regular Tax
Activity ............ Form 1120 Line 20 ~ 2004
Total cost of goods sold ... ..

Description in Service Cost Land | Bus % | Type | Class | Conv Depr
Cost of Disposed Basls Sec. 179 | Listed | Mthd Life | Year Prigr
Goods Sold
% Modem 06/15/92| 2,08¢C. 100.00 NP NA 0.’
| | 2,080. I T IsL 5.00| 13| 2,080.
“Computer Ter |08/31/92| 1,308, 100.00 | NP NA 0.
L 1,398. T TisL 5.00f 13(_1,398.
G Nelsecn 11 01/01/701 1,035,117, 100.00 | NE NA o.
. [T 1,035,117, R 20,00 36/ 1,035,117,
WManiton £6/01/70| 145,548, 18¢.00 | NP NA 0.
1 145,548, [ T |sL 34.00{ 35[145,548.
‘Carole Jean 01/01/80 z, 425,597, 100.00 | NP NA g,
N (1 2,429,597, I [ isyL 20,00 26 | 2,429,557,
1B.I. Dock 01/01/80(_28,625. 100.00 ] NP NA 0.
, [ ] 28,625, [ Tisz 5.00(_ 26| 28,625,
%p.J. Dock 01/01/80! 48,000, 106.00 | NP NA 0.
[ 48,000, ' Tiss 5.00( 26 48,000,
#B.I. Ramp 01/01/8C| 14,1860, 100,00 | NP NA O.
. [ ] 14,160. | | isL 25.00] 26| 14,160.
WParking Lot 01/01/80| 25,036, 100.00 | NE NA 1,174.
S 25, 036. [ [ Ist 21,00 26| 23,862,
L p.J, Office 01/01/70| 45,647, 100.00 ) NE NA 0.
_ [ ] 43,647, L 1|st |25 00| 36| 45,647,
¥Vessel Imprv | 08/23/93) 17,120, 100.00 | MACRS | 10 HY 0. -
} 17,129. 1 [ |zo0008| 10,00 12 17,129. 7
i Radar- C.J. 05/07/93| 8,062, 100.00 | MACRS [ & HY 0.
| T 6,062 200D8| 5.00| 13| 6,062,
“B.I. Office £8/03/93| 27,332, 100.00 | MACRS | NR MM 658.
‘ [ ] 27,332. [ Tisw 39.00 12} 8,726.
 Computer 11/15/521 1,368, 100.00 | MACRS | 5 HY ..
[ 1,388, [_[ {20008} 5.00| 13| 1,368,
%2 Forklifts 07/26/93| 47,904, 100.00{ MACRS| & HY 0. :
- [ 47,904. | 1 |200pB| 5.00| 12| 47,904,
A Printer 05/15/93| 2,593, 100.00 | MACRS | 5 HY Q..
] 2,993, | | |200pB] 5.00| 13{ 2,993.
#Ticket Print | 06/17/93 5,242, 100.00 [ MACRS | 5 HY 0.
_ | 5,242, | I|2copB| 5.00| 12| 5, 242,
Y Computer Eqp | 08/18/93 7,947, 100.00 [ MACRS | § HY 0. -
[ 7,847, | [ fzo0p8| 5,00 12| 7,947,
¥ Dock Improv 05/19/53]101,782. 100.00 | NP NA 6,745, |
. [ ] 101,782, [T |I'sw 15.00] 13| 74,636.
N Equipment 10/01/92| 5,350. 100,00 | NP NA 0.
_ || 5,350, [ 1]sz $.00|_ 13)_ 5,350,
fiRadar 06/15/96( 7,840, 100,00 | MACRS | 5 RY 0.
. [ 7,840. { 1 [=200pB| 5,00 8| __7,840.
i Used plok-Op Trucd 02/15796| 12,002, 100.00 | MACRS | 5 HY 0. -
) 12,002, [ |20008| 500 | 10| 12,002,
Y Copier 07/15/96 960, 100,00 { MACRS | 5 HY 0, "
| [ | 500, [T |z2copsi 5.00 9 300,
fTime Clocka-2 | 07/15796( 1,320, 100.00 | MBCRS | 5 HY 0.
? 1,323, [ T |200p8| 5.00 9] 1,320,
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Interstate Navigation Co Inc  06-0807127

Federal 1120 Depreciation Report Coniinued

Regular Tax
Activity ............ Form 1120 Line 20 - 2004
Total cost of goods sold ... ... e
R
i Description in Service Cost Land |Bus % | Type | Class ; Conv Depr
Cost of Dispased Basis Sec. 179 | Listed { Mthd Life | Year Prior
Goods Sald
#Bi Freight Shed 01/01/96|130,429. 100.0¢ | MACRS [ 10 HY 13,623.
130, 423, [ ] |SL 10.00| 101109, 995,
4 vessel Doors-cJ| 10/15/93} 7,533, 100.00 ] MACRS | 10 HY ..
| 7,533, | ] |=200pe|10.00] 12§ 7,533.
% computer Bauipmenti 02/13/541 6,665, 100.96 | MACRS | 5 HY o,
[ 6, 665, T ] 1Zo00p8| 5.00| 12| 6,6 665.
%“ Copy Machine | 04/15/584| 1,010. 100.00 | MACRS | 5 HY 0.
[ | 1,010. T [ |zoops!| 5.00( 12| 1,010.
“ Copy Machine {06/15/94{ 1,315, 100.00 | MACRS | 5 HY 0.
1,315. | | itzoope| 5.c0) 11 1,315,
¥.Ica Machine 06/15/94| 4,179. 100.00 ( MACRS | 7 HY 0.’
4,179, i ] |zo0pB| 7.00( 211 4,179.
TipJ-Security Systam} 07/13/94| 7,966. 100.00 | MACRS | 7 HY 0. .
,, 7,966, | T {2o0ps| 7.001 11| 7,966.
¥ PJ Computer Systen 01/15/9%] 25,6 185, 100,00 | MACRS | 5 HY 0. .
25,185. I | |206p8] 5.00] 11[ 25,185.
% Dowar Washer | 02/15/85] 2,963, 100.00 | MACRS | 5 HY 0.
P 2,963, [ T {2cope| 5.00] 11| 2,963,
#iBeer Cocler 05/15/95| 1,520. 106.00 | MBCRS [ 5 ay 0. "
1,5290. I T |2c0pB| 5.00| 11} 1,520,
i ticxet Machine softward 08/15/95] 15,532, 100.00 | MACRS | 5 BY 0.
| 15,532, | T |zoope| 5.00| 10| 15,532,
L Printers-2 05/15/97 810, 100,00 | MACRS | 5 HY 0. "
1] 830. I | | 200p8] 5.00 8 830,
A Fax Machine 12/15/96 471. 100.00 | MACRS | 5 HY 0. .
. 471, T 1 |200D8| 5.00 g 471,
i Computer Programming-cz| 05/15/97 | 34,622. 100.00 | MACRS | § HY - 0.
34,622. | [ lsL 5,00 9] 34,622,
B e or Vosssl-Block 1s1s] 06/28/97 17,637,738, 100.00 | MACRS | 15 HY 370,039,
) 7,637,738, IRRER 15,00 8 |4.492,409.
il Unod Ford Plok-p Truck 06/15/G8 | 8,594, 100.00 | MACRS | 5 HY g. .
. 8,594, l 200DB|{ 5.00 7( 8,594,
+2 Forklifts 07/15/98| 36,204. 100.00 | MACRS | 7 qy 3,231,
_ 36,204. 1 [ [2o00pB|_7.00 7|_31,357.
%ioock Impzovements-pJ| 06/15/88 | 67,849, 106.00{ MACRS| 15 HY 4,823,
£7,846. [ T|sL 15,00 7] 24,877,
& pJ Staaing- Galiles pro| 06/01/98 | 343,299, 160.0¢ | MACRS | NR MM 8,802, -
. L1 343,299, [ TisL 39.00{ 7| 52,450.
iiBeer Cooler 05/15/98] 2,087, 100.00 | MACRS | 5 HY 0.
) [ ] 2,087, I T [200o8! 5.00 8| 2,087,
“Used Pick-up TrucH 02/15/98| 3,740. 100.00 | MACRS | 3 HY 0. .
| 3,740, [ ].iz2000B[ 5.00 5i__3,740.
L Compressor 10/15/971  3,000. 100.00 | MACRS | 7 HY 141,
L 3,000. [T | 20008 | _7.00 8| 2,859,
' Copiler 10/15/97 695 . 100.00 | MACRS | 5 HY 0.
] 95, [ T |Zoobe| 5.00 a 655.
if maude ' s Property- Stagi| 107017597 | 148,240, 100.00 | MACRS | NR MM 3,B01.
148,240, | 1 |sL 39,00 B| 25,182,
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Interstate Navigaticn Ce Inc  06-0807127
Federal 1120 Depreciation Repori Continusd
Regular Tax
Actlvity ............ Form 1120 Line 20 - 2004
Total cost of goods soid ..........
&
{ Description In Service Cost Land | Bus % | Type | Class | Conv Depr
Cost of Disposed Basls Sec, 179 | Listed | Mthd Life | Year Prior
Goods Sold
#3000 Ferd Explored 10/15/99! 26,500. 100.00 ] MACRS | 3 HY 2,213,
26,500. 200DB| 5.00 6| 24,287.
% Accounting Eyatem end s| 06/01/89 | 44,427, 100.00 | NP NA 0.
_ 44,427. { | |sL 3.00 61 44,427,
»Ticket Machines| 01/01/0G] 14,031. 108, 00 | MACRS | 5 HY 687,
l 14,031, [T |2c0p8| 5.00 6| 13,344,
Y Pprinter 06/15/99 496, 100.00 | MACRS | 5 HY 29,
[ ] 496, [ | | 20coB| 5.00 6 467.
M Storage Trailer| 09/15/98 | 2,225. 100.00 | MACRS [ 7 HY 198. :
_ | 2,225, 20008 7,00 6] 1,729,
“Cash Ragister | 06/30/99|_ 1,175, 100.0¢ | MACRS | 5 HY 68. -
l 1,175. I 1 {200pB] 5.00 6| 1,107.
i Computer Equipment| 10/29/99| 2,440, 100.00 | MACRS | § HY 143,
) 2,440, [ | |zo0DB| 5.00 61 2,299,
#Ooffice Furniture| 12/15/99( 6,452, 100,00 | MACRS | 7 EY 576..
[ 1 6,452. ] 200D8! 7.00 61 5,013,
#office File cabinerd 12/28/99| 3,230, 100.00 | MACRS | 7 HY 288.
[ 3,230, [T |=zocoB| 7.00 6{ 2,509.
“Storage Cabinet| 11/24/9% 338, 100.00 | MACRS | 7 gY 30, %
) f 338, | | 20008 7.00 6 262.
%pffice Furnitu=e| 12/31/99 743, 100.00 | MACRS | 7 HY 66. "
' | 743. | | jz2o0pB| 7.00 6 577..
“Coffas Table {12/21/83 188, 100.00 | MACRS [ 7 HY 17. .
[ 1 188. | I |zocpa| 7.00 6 146,
5 Bookcaae 12/14/399 130. 100.00 | MACRS | 7 HY 12.
[ L 130. | | fzo0p8; 7.00| 6 101,
% Chair 12/01/99 273, 100,006 | MACRS |7 HY 24.°
| L | 273. T 1 |200p8{ 7.00 6 212.
#File Cabinet | 12/01/99 763, 100.00 | MACRS { 7 HY 68, -
) | ] 763. ] | 200p8| 7.00 3 592,
¥ Cempurar Workstation| 81/07/00 570, 160,00 | MACRS | 7 HY 44.
, 570, [ | t200pB| 7.00 6 459,
¥ computer Equipment{ 02/16/00( 2,612. 100.00 { MACRS | 5 HY 150,
y l 2,612, LT |20008i{ 5.00| 6, 2,462.
¥ Computer § Monitoy 02/16/00f 3,042. 100.00 | MACRS | 5 HY 175,
3,042, | | |200pB| 5.0C 6| 2,867.
% Computer Equizmenz| 02/16/00 464, 100,00 MACRS | & HY 27,
464. [ | |2o0cpB| 5.00 3 437,
""'7 Laparjet Printerd 02/16/00 1,004, 100,00 | MACRS( 5 HY 58,
J 1,004, [ T |Zoooe| 5.00 6 946.
it computer & Monitod D4/12/00| 2,059. 100.00 | MACRS | 5 HY 119.:
| 2,058, [T |z2o0pB| 5.00 6| 1,940.
% Dot Matrix printed 05/09/00 658, 100.00 | MACRS | 5 HY 38,
] 658. [T f20008| 5.00 6 620.
W Computey Modem| 04/27/00( 1,526. 100.00 | MACR3 | & HY 88,
[ ] 1,526. { | !zoopa| 5.00 61 1,438,
Y My Nelsaco sngine-rwnu:| 36/19/00| 21,543, 100.00 | MACRS | 10 HY 2,194.
| 21,943, T ] |sL 10.00 5| 7,679,
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Federal 1120 Dapraciation Report Continued
Regular Tax
Activity ............ Form 1120 Line 20 - 2004
Total cost of goods sold ..........
i@ Description In Service Cost Land | Bus %; Type | Class | Conv Depr
Cost of Disposed Baslis Sec, 179 | Listed | Mihd Life | Year Prior
Goods Sold
% Inflatable buvyant apea| 03/16/01| 28,143. 100,00 | MACRS | 7 HY 2,512,
) 28,143, | ] |200pB| 7.00 5[ 19,352.
#Life rafts 02/18/01| 23,666. 100.00 | MACRS | 7 HY 2,112,
[ 23, 666. [ [ 20008| 7.00 | 5| 16,274,
T Bar Comouter UE/15/0Q 1,155, 185.00 | MACRS | S HY 133,
. [ 1,155. | ] |2copsi_5.00 5 356.
ALy Conditioners 06/30/00 884. 100,00 | MACRS | 7 HY 79,
_ 884. { | |=zoopB| 7.00 5 608.
¥ Ice Machine 07/17/00|_3,375. 100,00 | MACRS [ 7 HY 301,
| ] 3,375. | 1 {200DB| 7.00 51 2,321,
#%Boca Exinter (07/20/00| 2,100. 100.00 [ MACRS | 5 HY 242. -
_‘ 2,100, | 1| i{200DB] 5.00 51 1,737,
%—:Re::iaﬂra:e::—nll vazs| O8/30/00 2, 058, 100,00 ) MACRS | 7 HY 184 .-',
| [ 2,058. [ [ |2o00p8| 7.00| _ 5| 3,415,
HCopier 10/27/00 900. 106.00 | MACRS | 5 HY 103. -
] I 900, [ T {2cccE| 5.00 5 745,
¥ Fax Machine 12/31/00 677, 100,00 | MACRS | 5 HY 78,
_, | 677. [T |2000B| 5.00 5 560,
¥'Boca Printer | 08/07/0i| 2,100. 100.00 | MACRS | 5 HY 242. -
_ i 2,100, | | }200pB| 5.00 4( 1,495,
# Lexmark printer| 07/25/01 430. 100.00 | MACRS | 5 HY 50,
A | 430, [T |=2c0e8] 5.00 4 306.
* Cannon personal oepied 11/20/01 530, 100.00 | MACRS | 5 uY 61.
. {1 530, I 1| 2cope| 5.00 2 378.
%Cherrv Picker |04/08/02!| 13,780. 160.00 | MACRS [ 7 HY 1,722,
J 13,780. | | |2000B| 7.00 4| 7,754,
v Laptop Computer! 05/01/02| 1,932, 100,00 | MACRS | 5 HY 223,
) 1,932, | | izo0pB| 5.00 41,375,
¥ 3-Forklifts 01/02/02) 65,183, 100,06 | MACRS | 7 BY 8,145, ¢
- 65,183, 1~ | lz2copB] 7.00 4| 36,677.
% Volve S80 0l/09/02) 41,771, 100.00 | MACRS | AUTQ | HY 1,775,
P [ 41,771, | x ! |200pB| 5.00 4 10,910.
%;?:Cultcm aortware-Ciedit | O5/01/02 B8, 525, 100.00 | NP NA 27,050. .-
| | 88,525. I ] |sC 3.00 4] 61,475,
F: Ratrs & Wscor Lighto-wv] 03/15/03| 14,091. 100.00 | MACRS | 7 §Y |_2,465. .
‘ 14,081. | 1 i200pB|_7.00 3|_5,464.
~: 8ecurity System 07/15/021 1,917, 100.00 | MACRS | 7 HY 335,
) [ ] 1,917. [ 1 |zooos| 7.00 3 743,
S Forklift 03/15/03| 15,073, 100,00 | MACRS | 7 HY 2,637,
‘ | 15,073, | | |zcoom| 7.00 3| 5,844,
1 ysea Welding Machine 12/15/02 650, 100.00 | MACRS | 7 HY 114. "
. [ 650 . |" ]l 20008] 7.00 3 252,
Weafe 03/15/03| 1,666, 100.00 | MACRS | 7 HY 291,
[ 1 1,666. [ I |zo0pB| 7.00f 3 646.
i IBM PC N4/15/03 2,158, 100,00 | MACRS | 5 HY 414, .
- [ 2,158, | 1| z2o00pB| 5.60 3| 1,122,
;..:' Ticket Wachine-Growp 3| 0B/15/02 6,70C. 100.00 | MACRS | 5 EBY 1,286.
6,700. | | |200DB| 5.00 3| 3,484,
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Interstaie Navigation Co inc  06-0807127

Federal 1120 Depreciation Report Continued
Regular Tax
Activity ...... .. ... Form 1120 Lins 20 - 2004
Total cost of gocds sold ..........
i
%‘ Description I Service Cost Land Bus % | Type | Class ! Conv Depr
Cost of Dlsposed Basis Sec. 179 | Listed | Mthd Life | Year Prior
Goeds Sold
% Cash Register | 06/15/02 370. 100,00 [ MACRS | 3 HY 71,
) ] 370. [ T izo6om| 5.00 3 192.
#IBM Infoprint | 05/15703 3,482, 100.00 | MACRS | 5 HY 669,
. ] 3,482, T |2zocos| 5.00 3| _1,810.
#1BM Lacten 03/15/03{ 3,733. 100.00f MBCRS | 5 HY 717, .
: [ T 3,733, [ [ |2000E| 5.00 3/ 1,941,
i Black laland Termipal 06/15/02| 61,801, 100,00 | MACRS [ NR MM 1,587,
[ 61,901. [ TlsL 35.00 3{ 3,108,
f?@odellnq BT Ticket of | 12/18/02 25, 772, 100.00{ MRCRS | 5 HY 4,948, -
25,772, 20008( 5.00 3|_13,401.
% Pg Ticker Terminal foo 04/15/03 8,746. 100,00 | MACRS | 10 HY B75. ¢
| ] 8,746, I {fsL 10.00 3)_ 1,332,
i* Radar-MV Nelseco| 06/27/031 2,822. 100,00 | MACRS | 7 HY 691, .
] 2,822, [ L|z2c0pe| 7.00| 2 403,
i 2003 Chevrolat 8ilverad| 09/23/03 30,740, 100.00 | MACRS | 5 HY 9,837,
) 30, 74C. | x| |2000E] S.00 2|__6,148.
#WOffice Furniturel 06/11/03| 1,378. 100,00 | MRCRS | 7 HY 337.
, T 1,378, | [ {zo00p8| 7.00 2 197.
“ikot sog geill snd Toast| 06/05/03] 1,152, 100.00 | MACRS | 7 HY 282.°
, (1 1,152, [ [ |zocoE| 7.00 2 165.
#BI Alarm Systen 10/24/03| 7,182, 100.00 | MACR3 | 7 HY 1,759, -
7,182. | 200DB| 7.00 2! 1,028,
% Freight Shed |09/16/03 1,280. 100.00 | MACRS ; 7 HY 313,
A [ 1,280, | 1 {20008 7.00 2 183.
fisander 10/23/03] 3,657, 100.00 | MACRS | 7 HY 896.
_ [ 3,657, | [ |20008{ 7.00| 2 522.
i computer Equipment| 11/21/03) 12,573, 100,00 | MACRS | § HY 4,023, -
| 12,573, { | {z200DB| 5.00 2| 2,515,
¥ Computer Equipment| 11/21/03} 16,551, 100.00| MACRE{ 5 HY 5,296, &
__ 16,551. | I [200DB| 5.00 27..3:310.
%P7 OFfice Furniture 02/05/04 7,868, 100.0cj MACRS | 7 HY 1,827,
7,868, [ [ |z2eccoB| 7.00 2| i,124.
# Computer Equipment| 12/11/03 1,695, 100.00{ MACRS | 5 HY 542,
1] 1,695. ( 200D8| 5.00 2 339.
% Computer Eguioment! 12/11/03 6,355, 100,00 | MACRS| & HY 2,034. -
__ ] 6,355, | | [20008( 5.00 21 1,271,
il Compurer Equipment| 12/23/03 756, 100.00{ MACRS| & gHY 242,
7156, ] 20008 | 5.00 2 151 .
ﬂ:iisortwachrcdit card br| 03/31/04 27,601. 100.00] NP NA 9,200. .
27,601, |1 lsL 3.00 2| 2, 300.
:Q:Ccmputer Equipment 03/12/04 1,568, 100.00 | MACRS) 5 EY 202, ¢
‘ l 1,568. [ [ {zo0008| 5.00| 2 314,
M Qffica Equipment| 04/03/04 873. 100,00 | MACRS | & ny 279,
873. | | [200DB| 5.00 2 175.
% IBM Thinkpad |04/22/04| 3,451, 100.00 | MACRS [ 5 HY 1,104,
! 3,451, | | |=zcopB| 5.c00 2 690,
', Lusmark Metzin Erinted 05/10/04 510. 100,001 MACRS | 5 HY 195,
610. | | |200pB) 5,00 2 122.
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interstate Navigation Co Inc  06.0807127
Federal 1120 Depreciation Report Caontinusd
Regular Tax
Activity ..........., Form 1120 Line 20 - 2004
Total cest of goods soid . .........
o
: Description In Service Cost Land | Bus %] Typs | Class | Conv Depr
Cost of Disposed Basis Sec. 179 | Listed | Mthd Life | Year Prior
Goods Sold
% Celeron Computer| 05/18/04 B855. 100.00 | MACRS | 5 HY 274,
% 855. } | |=200pB|_5.00 171.
#“BI Bulkhead 06/15/03| 640,701 . 100.00 | MACRS [ 15 HY 42,713,
o 640,701. | _l|sL 15.00 21,357,
i Motor Vessel anna ¢ OB/13/04 | 3,100,000. 100,00 | MACRS § 15 HY 103, 333,
[ 1 3,100,000, T Tlsc 15.00 4
D carol Jwan Repoweringd 05/27/05 | 3,182,81¢C. 100.00 | MACRS | 10 HY 159, 646.°
) [ 3,192,91C. I ]lsu 10.00(_ 1
Y paptop computaer| 06/30/04 2,134, 100.00 | MACRS[ 5 HY 427,
] 2,134, ]| | 20cpE| 5.00
-‘_‘(‘.j:I'At:cauntlng scftware/eer| 06/30/04 12, §39. 100.00 | NP NA 4, 280.
. _ 12,833, [ 1jsL 3.00
#tComputer 07/01/04 1,385, 100,00 | MBCRS | 5 HY 277, -
| 1,385. [ ] j=20003| 5.00 |
W Laptop Computer] 03/11/05 1,967, 100.00 | MACRS | 5 HY 383,
. l 1,867. { | |200DE[ 5.00 1
#Printer Q3/22/05: 1,198, 100.00 | MACRS | 5 HY 240.
[ _ 1,198, ] [ [zo008{ 5.00
ABi-New Ramp 06/15/03] 21,860. 100.00 | MACRS | 15 HY 1,457.
I 21, 860, 5L 15.00 7239,
870,591.v

Total

21,883,385,
21,893,399, %

10,283,529,

Federal 1120 Depreciation Report
Alternative Minlmum Tax

Activity ... _........ Form 1120 Line 20 = 2004
Fassive adjustment .............. Passiva preference ...............
_:35 Description Real | Passive| AMT Cost | AMTLife | AMT Depr | AMT Adj
AMT Basis AMT Mihd AMT Prlor AMT Pref
fBar Equipmen 1117 24,395. | 5.00 0. c.
, 24,395, | SL 24,395,
hPoint Judith LT 59,817 /5,00 0. 0,
: 89,517, | 5L 59,517,
iBlock Isaland L] 105,331, | 19.00 0. 0.
) 105,331, SL 105,331,
# Point Judith D] 88,284.115.00 695, 0.
t BB,284. | 5L B7,589. A
#Buildings L 204,063. 1 40.00 5,102. 1,481,
] __ 204,063, |SL 71,069,
G PJ Rampa Lo ] 130,087, | 15.0¢C 7,233, 0..
130,087.{SL 122, 854.
#BI Ramps 11 ] 13,865, 15.00 7. 441, 0.
43,865. | SL 41,424,




RST SET OF DATA REQUESTS C
THE DIVISION OF PUBLIC UTILITIES AND CARRIERS TO
INTERSTATE NAVIGATION COMPANY

DIV 1-13. Referring to Edge testimony, page 15, line 20, please provide a copy of the
cited outside appraisal.

Response: See attached. Please note the “Conclusion on Rental” on page 57.

Prepared by WEE
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PETER M. ScorTTI

246 Hope Street

Providence, RI 02906

Tel 401.421.8888

Fax 401.331.3018

385 Boston Neck Road

Narragansett, Rl 02882

Tel 401.782.8803

ASSOCIATES * REAL ESTATE 3

February 24, 2003

Michael R. McElroy, Esquire
Schacht and McElroy

21 Dryden Lane

Providence, R1 02908

RE:  Summary Report of Compiete Appraisal
Old Harbor Ferry Terminal ‘
E/S Water Street
New Shoreham, Rhode Island

Dear Mr. McElroy:

At your request, T have inspected and analyzed the referenced
property in order to estimate the Value, In-Use of the Fee Simple
interest in the property. The effective date of this appraisal is the
date of property inspection, February 24, 2003 and the condition
upon which the appraisal is based is “as is”.

The subject property consists of a 4.05+ acre site located on the
casterly side of Water Street in the Old Harbor District of New
Shoreham which is more commonly known as Block Island, Rhode
Island. The site is improved with several one story, wood frame
and wood sided structures and 400+ LF of bulkhead and a 240’
wood pier. The improvements are utilized for the loading and
unloading of passengers, automobiles and freight from the ferries
of Interstate Navigation, the principal tenant. The improvements
are in average condition.

The subject property is further identified as Lots No. 149-15 1,of
Plat No. 6, of the Tax Assessor's Plat Maps of the Town of New
Shoreham, State of Rhode Island. This report may refer to the
property as "the property".



PETER M. SCOTTI ASSOCIATES * REAL ESTATE

Pursuant o your terms of engagement, this is a Summary Report of a Complete
Appraisal. The attached Certification, Contingent Assumption and Limiting Conditions
and Special Limiting Conditions, if any are integral to this appraisal and report and
should be understood by all of the intended users.

Based upon the analyses and conclusions derived herein and subject to the limiting
conditions and assumptions expressed, it is the conclusion of the undersi gned that the
estimated Value, In-Use of the Fee Simple Interest in the property as of the effective date
1s:

Three Million Five Hundred Thousand (33,500,000) - Dollars

Respectfully submiited,

-

.wj/
< ichael Kern, MAI
Senior Commercial Appraiser

Rhode Island License #A00213G

u
GL,-\\_/V
Peter M. Scotti, MAJ

Review Appraiser
Rhode Island License #A00110G



PETER M. scoTTI ASSOCIATES * REAL ESTATE
Certification

1. Michael Kern, MAI inspected the property on February 24, 2003.
Peter M. Scotti, MAI did not inspect the property.

2. We, the undersigned have no present or contemplated future interest in the
subject property.

3. We, the undersigned have no personal interest or bias with respect fo the subject
of this report or the parties involved.

4. Qur fee is not contingent upon reporting a predetermined value or upon the
amount of the value estimate.

5. This report sets forth all of the special and limiting conditions affecting its
analyses, opinions and conclusions.

6. No one other than the ymdersigned performed the analyses, conclusions an
opintons set forth herein. ‘

7. This Complete Appraisal assignment was not based on a requested minimum
valuation, a specific valuation, or the approval of a loan.

8. To the best of our knowledge, statements of fact contained herein are true and
correct.

9. As of the date of this report Peter M. Scotti, MAI and Michael Kern, MAT have
completed the requirements of the Continuing Education Pro gram of the
Appraisal Institute, '

10. This Summary Report of Complete Appraisal has been prepared in compliance
with the Appraisal Institute's Standards of Professional Practice and the Uniform
Standards of Professional Appraisal Practice of the Appraisal Foundation. Tt is
subject to review by the Appraisal Institute and/or its’ designated
representatives. :

[N

In conclusion, it is our opinion, subject to the conditions and limitations expressed herein,
that the Value, In-Use of the Fee Simple Interest in the property as of the effective date of
this appraisal is:

Three Million Five Hundred Thousand ($3,500,000) - Dollars

Regpectfully submjstéd,

Michael Kem, MAI
Senior Commercial Appraiser
Rhode Island License #:A00213G

Peter M. Scotti, MAI
Review Appraiser
Rhode Island License #:A00110G
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CONTINGENT & LIMITING CONDITIONS

This appraisal report, the Letter of Transmittal and the Certification of Value are
made expressly subject to the following assumptions and limiting conditions, and any
special imiting conditions contained in the report which are incorporated herein by
reference.

L.

2.

The legal description used in this report is assumed to be correct.

Sketches in this report are included to assist the reader and no responsibility is
assumed for accuracy. No survey has been made of the property specifically for
this report.

No responsibility s assumed for matters legal in nature, nor is any opinion
rendered as to title, which is assumed to be good and marketable. The title is
assumed to be held in fee simple.

Information, estimates and opinions furnished by others in this Teport were
obtained from sources considered reliable and believed to be true and correct.
However, no responsibility for accuracy was assumed by this appraiser.

All mortgages, liens, encumbrances, leases, and servitudes have been disregarded
unless so specified within this report. The property is appraised as though under
responsible ownership and competent management.

Subsurface rights (minerals and oil) were not considered in making this appraisal.

It is assumed that there are no hidden or unapparent conditions of the property,
subsoil or structures which would render it more or less valuable. No
responsibility is assumed for such conditions nor is the appraiser responsible for
arranging engineering, which might be required to discover such factors.

It 18 assumed that there is full compliance with all applicable federal, state, and
local environmental regulations and Iaws unless noncompliance is stated, defined,
and considered in the appraisal report. :

It is assumed that all required licenses, consents, or other legislative or
administrative authority from any local, state, or national governmental or private
entity or organization have been or can be obtained or renewed for any use on
which the value estimate contained in this report is based.

10. It is assumed that the utilization of the land and improvements is within the

boundaries or property lines of the property described and that there is no
encroachment or trespass unless noted within this report.



12.

13.

14.

15.

-~ s
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I. Unless arrangements have been previously made, no appearances in court or

requirements to give testimony in respect to the subject property will be assumed
by the appraiser.

Possession of this report, or a copy thereof, does not carry with it the right of
publication. Tt may not be used for any purposes by any person other than the
person to whom it 1s addressed without the written qualification and only in its
entirety.

The distribution of the total valuation in this report between land and
improvements applies only under the highest and best use of the subject property.
The separate valuations for land and buildings must not be used in conjunction

' P ST IPLY Y YRR -y U - Lyt B . R |
with any Viiivi appidlodl diil daiC IHvaiic il 50 useq.

Neither all nor any part of the contents of this report, or copy thereof, shall be
used for any purpose by anyone but the client, without the previous written
consent of the appraiser and/or client; nor shall it be conveyed by anyone but the
client to the public through advertising, public relations, news, sales or other
media without the written consent and the approval by the author(s), particularly
as to valuation conclusions, the identity of the appraiser or a firm.

It is assumed that there are no hidden or unapparent conditions of the property, -
subsoil, or structures that render it more or less valuable. In this appraisal

- assignment, the existence of potentiaily hazardous material in the construction or

maintenance of the building, such as the presence of ureaformaldehyde foam
nsulation, asbestos, and/or the existence of toxic waste or radon gas, which may
or may not be present on the property, has been considered. No information was
obtained confirming, disproving, or leading us to suspect the existence of such
hazards, except where noted. The appraiser is not qualified to detect such
substances. We urge the client to retain an expert in this field if desired. No
responsibility is assumed for such conditions or for arranging for engineering
studies that may be required to discover them.

16. On January 26, 1992, The Americans with Disabilities Act (ADA) became

effective. The Act requires compliance based on each property owner's financial
ability with regard to the cost to cure the property's potential physical
characteristics. Given that compliance is dependent upon the specific financial
ability of each owner as determined by the U.S. Justice Department, it is not
possible for the appraiser to comment on either current or potential adherence to
the act or its impact on value. Consequently, a specific survey or analysis of the
property to determine whether the physical aspects of the improvements meet the
ADA accessibility guidelines has not been undertaken.
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Special Limiting Conditions

This appraisal is further conditioned on the following:

1. That the are no additional uses that would enhance the utility and therefore the value
of the subject property as currently improved. The current operation of the property
appears to necessitate most of the land associated with the property. However there
may exist excess land that could be utilized for additional development of the
property possibly in concert with the existing use. Obviously this additional potential
could increase the overall value of the property. However, current zoning and
restrictions associated with the environmental feature are such that experts would
have to be engaged in order to determine if any additional development could be
entertained.
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Summary of Appraisal

Property Type: Ferry terminal, docking facility

Property Address: E/S Water Street
New Shoreham, Rhode Island

Assessed Owner: Interstate Nav. Company

Assessor’s Identification: Plat No. 6, Lots 149-151

Property Rights Appraised: Fee Simple

Value Appraised: Value, In-Use

Location: Old Harbor Commercial District

Site: 4.05+ acre water fronting parcel
zoned Old Harbor Commercial,
OHC and Coastal.

Improvements: Three one story wood frame and
wood sided service type structures,
400£ LF of bulkhead, 480+ LF of
pier and four docking stations.

Age: _ Actua] age varies, 15+ year effective

age, overall
Highest and Best Use: Continuation of current use.

Estimate of Market Value: $3,500,000
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Purpose of the Appraisal

The purpose of this appraisal is to estimate the Value, In-Use of the Fee Stmple Interest
to the subject property on an "as is" basis. The effective date of this appraisal is the date
of property inspection, February 24, 2003.

The function of this appraisal is to provide a value estimate to the client, Michael R.
McElroy, Esquire in order to make decisions regarding the property.

Value In-Use is defined’ as:
The value a specific property has for a specific use.

Fee Simple is defined as: , :

An absolute fee, a fee without limitations to any particular class of heirs or restrictions,
but subject to the limitations of eminent domain, escheat, police power and taxation. An
inheritable estate.

Leased Fee 1s defined as:

A property held in fee with the right to use and occupancy conveyed by lease to others.
A property consisting of the right to receive ground rentals over a period of time, plus the
right of ultimate repossession at the termination of the lease.? '

! “The Dictionary of Real Estate Appraisal, Second Edition. American Insitute of Real Fstale Appraisal, 1989.

? Real Estate Appraisal Terminclogy (Boyce), Page 102 and 149, respectively.
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Exposure Time

Implicit in the definition of Market Valuc is a presumed time period over which the
subject property should have been exposed to the open market in order to achieve a sale.
Unfortunately the subject property is a specific use property and the value being
estimated is the Value, In-Use. Specific use properties are not traded openly in the
market. As such, no estimate can be offered regarding any potential exposure time for the

subject property.
Scope of Appraisal
In preparing this appraisal, the appraiser:

I made a complete inspection of the subject property on February 24, 2003,
accompanied by an employee of Interstate Navigation Co., the tenant,

0 gathered information on improved and comparable sales; comparable rentals,
operating expenses, and capitalization and yield rates;

I confirmed and analyzed the data and applied the Sales Comparison and Income
Approaches to value. The Cost Approach was not applied due to the lack of land
sales and the inherent difficulty in estimating the replacement cost and depreciation of
the improvements. However this is an approach that would not normally have been
relied upon for valuation of a property like the subject and as such the omission of
this approach is not considered to have resulted in the development of a Limited
Appraisal..

Competency Provision

Michael Kern, MAI and Peter M. Scotti, MALI, are certified Rhode Island and
Massachusetts appraisers, whose experience, education and knowledge qualify them to

competently complete this assignment.
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Market Analysis

United States

The recession that began in March of 2001 officially ended in the same year and while
comparison to other recessions suggests it was extremely mild and short-lived there is
some bad news. Almost 100,000 manufacturing jobs were lost over this peried and
consumer confidence has dropped to its” lowest level (79.4%) in 10 years. Most retailers
are also reporting weak sales for the just ended holiday season. The Dow Jones industrial
average is down about 25% from January 2002 and the S&P 500 is down almost 25%.
Overall unemployment, 5.2% (11/02) is up about 1% and non-residential butilding 1s
down almost 20%.

Despitc the negatives the $8.5° irillion national economy coniinues to expand but at an
anemic 3.1% (ITI, 02). 1t is widely accepted that the consumer based recovery is the
result of a tax rebate and very low financing costs. The federal funds rate stands at its’
lowest level in 41 years, 1.25% and the prime lending rate is currently 4.25%. The
average rate for a thirty year fixed mortgage is about 6%.

The low financing has fueled residential home building across the country and it is
expected that sales for the year ending 2002 will exceed the 1.6 million transaction of
2001. The average price for a new home in November 2002 was $218,900 or 51.8%
more than the 2001 price. The median sale price of an existing single family home was
$158,300.

With the increase in income and spending it would be thought that inflation for all types
of goods and services could become a problem but the consumer price mdex for all urban
consumers is up less than 3.0% for 2002 and was roughly 2.5% for 2001.

As aresult of the poor returns in the financial markets, the market for all types of real
estate especially non-business, income producing real estate is especially strong and the
availability of favorable financing is only encouraging greater interest in this area.
However, there 1s distress in certain markets.,

According to REIS, Inc. a national retail counselor, vacancy in U.S. shopping centers is
increasing but at a slower rate than other commercial property. The reason for the better
performance is due to a decrease in construction. REIS reports an overall vacancy of
7.1% for 2001, up about one percent from a year earlier. The average rent increased
about $0.30/SF to $16.40. REIS predicts an increase in retail rents for 2002 of 2% and an

average vacancy of 7.6%.

CB Richard Ellis recently reports a national U.S. office vacancy rate of 14.6% which is
up about one percent from the 2001 estimate and representative of the worse rate in at

least five years.

31999 current dollars, Statistical Abstract of the 17.S.
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No one is quite sure what affects, if any will result from the events of September 11 but
the national, regional and local economies appear to be in recovery, or at least stable and
barring any additional disturbances it is projected that most real estate markets will
follow a similar course.

New England

Buoyed by advances made in several New England cities including Providence, Rhode
Istand the regional economy remains fairly strong and quite vibrant. According to the
U.S. Department of Commerce, between 1999 and 2000 Rhode Island had the greatest
increase in GDP, 10.7% of any state in the nation. The $36.4 billion dollar ECONOINY Was
reportedly benefited by significant gains in the finance, insurance and real estate, FIRE
sector as well as increases in the retail and wholesale sector. The government sector also
grew by more than 4% over this period. Other states in the region that showed significant
improvement over this period include New Hampshire which posted a gain of 7.8% and
Massachusetts which increased by a reported 7.1%.

Unfortunately, Massachusetts which dominates the regional economy is not faring quite

well at the present time and many observers believe the state continues to be in recession.
Job losses in Massachusetts continue to be announced at an alarming rate and the current
5.7% rate of unemployment places the state in the worst position of the six New England

states.

According to the 2000 Census, of the six New England states three are in the top ten with
regard to per capita income. Connecticut leads the country with $40,702 per year and
Massachusetts ($37,700) and New Hampshire ($33,169) are not very far behind. Rhode
Island falls in at about number 14 with a per capita income of $29,984 per year.

The current rate of uneniployment for the region is 4.9%, (Iv, 2002). Portland, Maine
had one of the lowest rates in the region, and nation with a 2.6% rate and Lawrence,
Massachusetts was the highest in the region. Inflation in the region is low, less than 3%.

Overall, the New England economy remains fairly strong due to its diversity and inflation
is apparently not a major problem at the present time. Residential home construction
continues although not at previous year’s levels and median sale prices continue to show
appreciation in most markets.

Rhode Island
Rhode Island is one of three New England states located on the Interstate 95 corridor

between New York and Boston. Other principal infrastructure includes passenger rail
service provided by Amtrak RR and the Ports of Providence and Quonset Point. The
recently expanded and renovated T. F. Green Airport is enjoying significant success and
has become the third most utilized airport in New England. Recent reports from the State
Airport Corporation indicate that passenger volume at the airport has reportedly rebound
to pre-9/11 estimates.
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There are 39 communities in the State and the 2000 estimate of population as just
reported by the U.S. Census Bureau is 1,048,319. This recent estimate represents a small
but significant increase from the 1996 estimate of 987,000.

Like the national economy the composition of the workforce is very similar with a
majority of the 500,000+ labor force employed in the service sector, (education health
and social services) followed by manufacturing, +82,000 and then retail. Over the last ten
years the labor force has only increased by about 4,000 or less than one percent. The
average annual unemployment rate for the year just ended fluctuated between 4% and
5%. The December 2002 rate was 5.4%. Per capita personal income increased by about
11% over the last ten years. The median family income also increased but only by 3.3%
to $52,781.

Since 1990 the total number of housing units increased by 6.1% to 439,837 and of that
estimate single family development lead the way with a 10.2% increase to 241,202 units.
The median sale price for a single-family home in the state has been increasing steadily
from less than $125,000 in 1990 to $156,000 in 2001 and $188,150 for the year just
ended. Fortunately, favorable financing has resulted in the median monthly mortgage
payment increasing by only $300, to $1,205 per month. The 2000 Census also reports a
drop in the median monthly rent of 11.9% from $628 in 1990 to $553 in 2000. However,
the Rhode Island Housing and Mortgage Finance Corporation, RIEMFC reports that over
the last four years the average rental for a two bedroom apartment has actually mncreased
39% to $854/month. RIHMFC reports that a yearly rental should not exceed 30% of a
person’s annual income. [This implies a minimum annual income of +$34,000 to support

this average rental. ]

Building permits for new single family construction have decreased from the 2001 rate of
2,169 units to 2,127, or about 2.0%. As a result many communities which had
moratoriums on new building or quotas have recently begun to accept applications for
new permits.
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Conclusions

Overall, the demographic profile of the State of Rhode Island very much resembles that
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of United States as evidenced in the table that follows. It is just the geography and other

physical features that vary. Over the last several years the local economy performed

better than the national economy but few expect this performance to continue. Therefore,

assurning there is no systemic change in either economy it can be expected that the

performance of the state will pretty much mirror that of the nation.

The Providence Journal also assists the University of Rhode Island in maintaining an

index of leading economic indicators for the state and according to the most recent data a

significant slowdown is anticipated for the next six to nine months. The projection is

based on the falling index from 110.6 (11, 02) to 110.20 (11T, 02).

, U.S. R.L
Median HH Income, yr. $41,994 $42.090
Median Family Income, yr. $50,046 $52,781
Per Capita Income, yr. $27,269 $28,418
Population Below Poverty 12.7 11.6
Level, % :

Disposable Income, yr. $23,233 $23,425
Median Age, years 35.3 36.7
Average HH Size, persons 2.59 2.47
Average Family Size, persons 3.14 3.07
% High School Completion 28.6 27.8
% With 4 Year Degree 15.5 15.9
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Individual Market Performance

The general picture of the industrial market is good. Prices appear stable after having
appreciated about 30% since 1996 and vacancy remains very low in most market due to
limited supply. Unfortunately leasing activity is very slow but speculative development
has also been very low thus resulting in market stability throughout much of the state.
The expectation for this market is for continued demand for owner occupied purchases of
10,000 to 30,000 SF and minimal leasing activity.

CB Richard Ellis reports that vacancy in the +6.0 million (SF) Providence Office Market
was 12.8% for 2002 which actually represents a decrease of about one percent from the
2001 rate. The overall average lease rate also increased hut only by about one percent.

=

The 2002 overall Iease rate for the eight districts that comprise the market was $20.40/SF.
The range is from about $14.00/SF for class “C” space with no parking to $30.16/SF for
class “A” space with limited (1-2 spaces/1,000 SF) available parking.

Concerns for retail property include recent reports of poor sales activity for the quarter
just ended and an increasing supply of new space. Major projects recently completed

. include Smithfield Commons (800,000 SF), Cranston Parkade (750,000 SF), Eagle
Square in Providence (270,000 SF) and numerous free standing stores throughout the
state. Projects that are planned include a 200,000 SF mixed use development at
Sockannoset Crossroads in Cranston. The one bright spot in this report 1s occupancy at
the new Providence Place Mall. Reportedly the 1.3 million square foot mall is presently
98% occupied and state tax receipts are exceeding expectations.

Overall, there are concerns that most markets have an over-supply of space and with
demand slackening there could be instability in most areas of the state. Therefore,
occupancy is very important despite the very favorable financing.
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New Shoreham

New Shoreham, also referred to as Block Island is a 10+ square mile island located about
five miles south of the Rhode Island coastline. The year round population of the island is
about 1,010 (2000 Census) making it the least most populated community in the state.
However, the island is a very popular tourist destination so the seasonal population can
grow as high as 30,000. Prmary access fo and from the island is by Interstate
Navigation’s Ferry Setvice which sails from Old Harbor daily. The town does maintain a
state airport and air traffic has increased significantly over the years. A second ferry
service has also recently begun operating from New Harbor. However the operators of
this service have had to seek protection from the courts since New Shoreham has enacted
bylaws against such operation in Great Salt Pond.

Neither of the two principal harbors is a natural harbor, both were created in the late
1880°s and both require routine maintenance in order to maintain the navigable waters.
By comparison, the two harbors are fairly similar. New Harbor is closer to the mainland
and therefore a shorter distance but speed limits within New Harbor just about negate any
proximity advantage.

Just about all the freight and automotive shipments are made by way of Interstate
Navigation’s Old Harbor terminal which has the facility and capability of
accommodating commercial traffic as well as passenger travel. The new ferry service
provides only passenger service. '

As of April 2000 there were 1,606 housing units in the Town of New Shoreham
representing an increase of over 25% from the 1990 estimate. Such an increase probably
represents the largest increase of any community in the state but given its size the total
number is not very significant. Of the total estimate almost 70% are seasonal homes.

Primary entertainment and food and beverage service is located within the Old Harbor
District but New Harbor also has some restaurants and the like. There are several public
beaches on the island including the Crescent Beach which is located Jjust north of Old
Harbor. The island has a very functional roadway system and motor vehicles are the
primary source of transportation.

The community produces about 800 year round employment positions of which a
majority can be found in the construction trade. Obviously the demand for hospitality
type work increases significantly in the summer months. The most recent estimate of
unemployment is less than 5%. According to the 2000 Census the median household
income is $44,779 per year and the median family income is $59,844/year.
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The Multiple Listing Service (MLS) of Rhode Island has no report of the median sale
price of homes in this community but Census Bureau information indicates that the
median value of homes was $479,300 in 2000. This estimate is probably the highest in
the state and represents the significant influence of outside participants in this market.

Overall New Shoreham is a very attractive summer resort community that obviously
entertains a population that is much greater than the state in which it is a part. Presently
the community is in a state of unprecedented expansion and vitality but like all resort
communities this could prove temporary under certain economic conditions.
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Old Harbor District
The subject property is located in the Old Harbor District of the island. Old Harbor is the

most intensely developed commercial district on the island and the principal destination
for retail and service goods. It is also the principal location for most hospitality-related
services including lodging and food and beverage establishments. Principal access to the
district is from Interstate Navigation’s Ferry Service on Water Street or the state airport
which is about .25 mile away. The recently begun hi-speed ferry service from Point
Judith to New Harbor stops at Champlins Wharf which is about .5 mile northwest of Old

Harbor.

Located between Water Street and Adrian House Lane is a 40,000+ SF commercial
parcel that is being marketed for sale. The asking price is $980,000 or $24.50/SF. The
property has been on the market for about one month. Other than this listing there has
been no recent commercial property transactions to report or consider.

Access to Old Harbor from the open waters is via a 100’ channel that has a depth of about
15 feet at MLW. The harbor is protected from open waters by a stone jetty. Reportedly
the harbor is man made and requires continued attention due to the build-up of silt.

In summary, the Old Harbor Commercial District is the most atiractive commercial
district on the island and all indications suggest no change in this determination.
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Assessment and Taxes
The subject property is assessed to:

_ Interstate Navigation Co.,
as follows for 2002:

Piat Lot Land Building Total Taxes

6 149 $ 478,500 §$ -0- $ 478,500  $ 4,712.27
6 150 § 653,400 $ 60,750 § 714,150  § 7,032.95
6 151 $1,045,440  $183,490 $1,228,930  $12,102.50
Total $2,177,340  $244,240 $2,421,580  $23,847.72

The 2002 tax rate for the Town of New Shoreham was $12.3 1/81,000. Taxes are based
on 80% of the total assessed value. Assessments are based on a revaluation that was
conducted in 1992. A new revaluation is currently underway and will be implemented
for the 2004 fiscal year.

Zoning
The subject property is located within the Coastal zoning district as well as the Old
Harbor Commercial district. In addition three zoning district overlays are mmposed over
the underlying zone. The three overlays include the Flood Plain overlay, the Historic
overlay and the Waterfront overlay.

According to the Zoning Ordinance when a lot is divided by zoning district boundaries
the regulations of either district shall apply except that the regulations for one district
shall not be extended into the other district for a distance of more than 30 feet. The
Ordinance also indicates that the regulations that are applicable to the overlays are in
addition to the regulations of the underlying zoning district.

Based on the split zoning of the subject and the imposition of the three overlays it is not
possible to offer any opinion as to the potential use of the subject property as if vacant or
if there exists potential for any additional development of the property. The most that can
be offered in this regard is to provide some insight as to whether the current use is legally
permitted.

A number of uses are permitted in the Old Harbor Commercial zoning district including
parking lots and Waterfront Uses as defined in Section 318 and 415. Uses which are
allowed in the Coastal zoning district include Waterfront Uses (Section 318 and 41 5) and
any usc allowed by special permil.

Uses permitted in the Waterfront zoning district as described in Section 318 are limited to
recreation and shellfishing. Uses permitted by special exception (within the specifically
designated area of the subject) include terminal facilities for passengers, vehicles and
freight.
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According to Article 4 of the Ordinance which pertains to the issuance of special use
permits, use of the subject property for a marine transport facility is allowed but must
meet the standards of the Old Harbor Plan. The details of this plan were not available for
review. :

Based on this cursory examination of the applicable zoning which pertains to the subject
property it is concluded, with reservation that the current use of the property for a
passenger, freight and vehicle ferry terminal is allowed by special use permit. Whether
any additional development could be entertained upon or at the subject property is not
known.

It should be noted that the Town of New Shoreham through its Zoning Ordinance
has adopted a bylaw that prohibits the operation of a ferry service in the Great Sait
Pond. Great Salt Pond provides access to New Harbor which is the only stop for the
new hi-speed ferry. The owners or operators of the ferry service have successfully
appealed a denial to obtain a variance to continue this operation in Superior Court
and the matter is now before the Rhode Island Supreme Court.

Flood Zone Information
According to a review of Community Panel #440036-0004D, of the National Flood
Insurance Rate Maps, which Map is dated September 30, 1995, a majority of the land
associated with the subject property appears located in a flood hazard zone identified as
V-6 and a base flood elevation of 12 feet has been established. The iraplication of this
classification is that flood hazard insurance, if available is required and secondly any
building improvement which is intended for human habitation must be constructed with a
base floor elevation that is at least 12 feet above sea level.

Naturally these conditions have the affect of increasing development costs and yearly
operating expenses for any improvement of this property. Additionally, the Town of
New Shoreham has a zoning overlay for property that falls within a designated flood
hazard zone. According to the Ordinance permitted uses within the flood control overlay
are those uses that do not require a building permit or uses that are permitted only be
special permit. Uses allowed by special permit include major land development projects,
affordable housing, inns and hotels as well as the current use which is a marine transport
facility. The latter must be consistent with the Old Harbor Plan, a historic district overlay
for the Old Harbor Commereial district.
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Sales History/Marketing
According to an investigation of the municipal records there has been no recent (within
the last five years) conveyance of the subject property. The contact person and the client
indicate that the property is not being offered for sale and there are no offers to purchase
being considered.

Identification of the Subject Property
The subject property was identified by the client as the property of Interstate Nav.
Company as located on Water Street in the community of New Shoreham, Rhode Island.
According to an investigation of Tax Assessor Records Interstate Nav is the assessed
owner of three parcels located on Water Street, Lots 149-151, of Plat 6.

Further investigation at the Town Clerk’s Office indicates that the assessed owner
acquired property in the vicinity of the subject as evidenced by a deed recorded on Page
29, of Book 67 of the Land Evidence Records. Review of the legal descriptions recorded
with this conveyance, see addenda for copies, indicates similarities to the properties
identified by the Assessor. Therefore, the appraiser concludes that the subject of this
appraisal are the three properties identified by the Assessor as being the property of
Interstate Nav.

This valuation concerns only the real property and does not attempt to value any
personal property or business interests of the current tenants or occupants,

: Easements/Encreachments/Encumbrances
A review of the aforementioned legal descriptions indicates that there are several
easements and right of ways, ROWs associated with the property including rights, if any
associated with public access to the water. For the most part these easements and ROWs
appear not to adversely affect the current use of the property. Therefore, no adjustments
have been made to the value estimates for any loss or infringement in the rights that
would be conveyed by a sale of the Fee Simple Interest in the property.

Environmental
The appraiser was not provided any information relative to the environmental status and
condition of the subject property. The appraiser assumes the subject is not affected by
any adverse condition that would affect marketability, occupancy and value.
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Property Description
Site
The property consists of three lots that together comprise one, generally rectangular
shaped parcel of 176,200+ SF, or 4.05+ acres. The site is below the grade of Water
Street and continues decreasing in elevation to the point where the land meets the
waterfront of Old Harbor. The property has approximately 519 linear feet of frontage on
Water Street and about 609 LF of waterfront on Old Harbor. Not all the Water Street
frontage is contiguous but the frontage does provide for two points of access to the
property. The property abuts commercial property to the north and a municipal street to
the south. The frontage is interrupted by several commercial use properties.

The property is known as the Interstate Navigation Commuter Ferry Terminal where
primary ferry service to and from the island is provided. Interstate Navigation’s Ferry
Service is the principal means of transport for freight, passengers and automobiles to the
island. Last year the service transported approximately 300,000 visitors to the island
from Point Judith, Newport and New London, CT.

The water frontage is improved with 400+ LF of steel bulkhead that is presently being
replaced. The bulkhead is additionally improved with two commercial docking stations
that accommodate two hydraulic dock levelors. In addition to the two docking stations
the waterfront is improved with a 240 LF wood pier that extends into the harbor. The
pier can reportedly accommodate two additional ferries but is unlikely capable of
supporting the heavy load of automobiles or freight. Thus the ferries that utilize this pier
provide mostly passenger service.

The depth of the water immediately in front of the subject property ranges from about 5
feet (ML.W) to about 10 feet, (MLW). At the very southernmost waterfront point where
the bulkhead meets the land the water just about reaches the bulkhead indicating that the
water is very shallow at this point. At the end of the 240” pier the water depth is

approximately 13 feet, (MLW).

Site drainage appears adequate and soil conditions are assumed supportive of
conventional waterfront type development as evidenced by improvements to the site and

surrounding property.

Off Site Improvements:
Off site improvements include overhead street lighting and some sidewalks. Old Harbor

is protected by a stone jetty that extends out into Block Island sound.

Utilities:
The building site is reportedly connected to all available utilities including municipal
water and sanitary sewer, electricity and telephone.



PETER M. >coTTI ;":"_:;.,"ASSOCIATES * KEAL ESTATE 26

Site Improvements:
In addition to the waterfront improvements the property is improved with about 100,000

SF of asphalt paved parking area. The parking lot can reportedly accommodate about
100 cars of long term parking, awaiting ferry service and an additional 20-30 cars for
short term parking. The property is also improved with several areas of landscaping that
consist principally of lawn and a pole and rope fence.

Conclusions, Site
Overall, the site is probably the largest commercial waterfront parcel in the community
and certainly the largest commercial parcel located on Old Harbor. It also has the most
frontage on Old Harbor thus permitting any reasonable waterfront development including
marina, commercial wharf or mixed use only limited by the depth of the water and
restrictions placed upon the property by those agencies that govern development within
these areas. Such agencies include New Shoreham zoning, Rhode Island Coastal
Resource Management Council, CRMC, U.S. Army Corp of Engineers and of course
Rhode Island Department of Environmental Management, RIDEM.
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Applicable Portion of Plat Map
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Building Improvement

The subject property is improved with three buildings, one of which is not owned by the
property owner and therefore excluded from the appraisal. The building is owned by the
Town of New Shoreham and is utilized as a visitor’s station. The two other buildings
include a freight building and a passenger ticket building. The buildings are described as
follows.

Freight Terminal Building

The freight terminal building is a one story wood and steel frame structure that was built
on slab, circa 1994. The estimated Gross Building Area (GBA) is 1,500 SF. The
structure is utilized to store freight going to and from the island both in bulk form and for
individual pick-up. The exterior of the structure consists of natural wood shingle walls
that are about 10 feet in height, asphalt composition shingle roof and several wood
double hung windows. The north wall is also improved with two overhead doors that are

at grade.

The mterior of the structure is apportioned into a small office and the remainder is open
storage area. The interior finish of the storage area consists of concrete floor and wood
walls and ceiling that are painted. The interior finish of the office is slightly more
attractive but generally similar.

The structure is heated by an oil fired forced warm air firnace. The oil is stored in a 275-
gallon tank located in the structure. Electricity is provided by a 200 ampere, three-phase
system that likely serves other areas of the property.

Overall, the building improvement is in average condition and does not require attention
to any deferred maintenance. The structure also offers average utility for the type of use
that is being made of the building. The property is not burdened by any known external
condition that would increase the depreciation of the property above that which is typical
for other similar property in the district and market. As such, the effective age of the

property 1s estimated at 154 years.
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Passenger Terminal Building

The passenger terminal building is a one story, wood and steel frame structure that was
built on slab, circa 1992. The estimated GBA of this building is 1,812+ SF. The
structure was added on to in 2002 and completed renovated at the time of the addition.
The building is utilized to house the passenger ticket operation of Interstate Navigation as
well as to store liquor and other goods utilized in the operation of the vessels. The
exterior of the structure consists of natural wood shingle walls that are about 10 feet in
height, asphalt or fiberglass shingle roof and several wood double hung windows. The
north wall is improved with one overhead doors that is at grade.

The interior of the structure is apportioned into a small office, passenger waiting area
with adjoining restrooms and the remainder open storage area. The interior finish of the
storage area consists of concrete floor and wood walls and ceiling that are painted. The
interior finish of the office and waiting areas is more attractive and includes ceramic tile
flooring, sheetrock walls that are taped and painted and an acoustic tile ceiling. The
watting area has two, three fixture lavatories.

The structure is heated by an oil fired forced warm air finnace. The oil is stored in a 275~
gallon tank located in the structure. Electricity is provided by a 200-ampere service and
the building is equipped with a fire alarm and closed circuit television cameras.

Overall, the building improvement is in good condition and does not require any attention
to any deferred maintenance. The structure also offers average utility for the type of use
that is being made of the building. The property is not burdened by any known extemal
condition that would increase the depreciation of the property above that which is typical
for other similar property in the district and market. As such, the effective age of the

property 1s estimated at 10+ years.
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Passenger Ticket Building
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Property Across Street
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Water Street, north
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Block Island Visitor’s Center

View of Bulkhead/Docking Station From Pier
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View of Bulkhead, from Pier

35



T

ke ]

PETER M. JCOTTI,_[_f_':-::;_"’AsSOCIATES e REAL ESTATE 36

Highest and Best Use

Real Estate is valued in terms of its highest and best use. The highest and best use of the
Iand (or site) if vacant and available for use may be different from the highest and best
use of the improved property. This will be true when the improvement is nct an
appropriate use and yet makes a contribution to total property value in excess of the value
of the site.

DEFINITION: Highest and Best Use (Highest and Most Profitable Use; Optimum Use)
1s that reasonable and probable use which will support the highest present value as of the
date of the appraisal. Alternatively, it is the most profitable likely use to which a
property can be put. It may be measured in terms of the present worth of the highest net
return that the property can be expected to produce over a stipulated long run period of

time.

In estimating Highest and Best Use, the appraiser goes through essentially four stages of
analysis, which are described as follows:

1. possible use or those uses which are physically possible for the site in question;

2. permissible uses or uses which are legally permissible and physically possible
for the site in question;

3. feasible use or possible and permissible uses which will produce a net return to
the owner of the site;

4. highest and best use, or, among the feasible uses, that use which will produce
the highest net return or the highest present worth to an owner.

Highest and Best Use, Conclusions

Highest and Best Use, as though vacant: The subject is a specific use property. The
value being sought is the Value, In-Use. As such there is no necessity for performing a
Highest and Best Use analysis. In addition, as earlier noted this appraisal 1s conditioned
on the assumption that there are no additional uses of the property that would

enhance the utility and therefore the value of the property as herein derived.
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VALUATION

General
There are three basic approaches that may be used by appraisers to estimate value. The

three approaches include the Sales Comparison Approach, the Cost Approach and the
Income Approach. All three rely heavily upon market data and as such the greater and
more reliable the data, the greater the support for the value estimate.

The Sales Comparison Approach is based on the principal of substitution whereby an
informed purchaser will pay no more for a property than it would cost to acquire a
property which offers similar utility. The approach essentially involves the comparison
of several similar properties that have recently sold, to the subject property.

The underlying principal of the Cost Approach is also substitution since the same
purchaser will be willing to pay no more for a property than that which it cost to develop
a simular property, offering like utility. Valuation via the Cost Approach involves
estimating the reproduction, or replacement cost of the improvement, making appropriate
deductions for accrued depreciation (from all sources) and adding to this estimate the

value of the site.

The Income Approach consists of methods and techniques used to analyze a property’s
potential to generate income and converts this estimate of income into an estimate of
value by capitalization. In basic terms, the greater the income, the greater the value.

Sales Comparison Approach
In estimating the value of the subject property via the Sales Comparison Approach three
sales were obtained that are considered sufficiently comparable to provide an indication
of the value of the subject property as presently improved. The three sales include two
properties located in Fairhaven, Massachuseits and a third located in Warren RI.
Information on a fourth sale located in New London, Connecticut was obtained after the
writing of this report but is included in the addenda for informational purposes. Each
property was personally surveyed by the appraiser as evidenced by the photographs that
accompany the data and attempts have been made to verify the information utilized with
an informed party to the transaction.

The basic unit of comparison upon which this sales companson 15 based is the sale price
per square foot of land area but within the analysis of the sales consideration is given to
the amount of bulkhead and wharf that improve each property. Following is the
information on the three comparable sales and the adjustment methodology utilized to
equate the sale prices of the comparables to the subject.
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Waterfront Land Sale #1

Address:
Location:

Plat/Lot:
Zoning:

Grantor:
Grantee:
Book/Page:
Date of Sale:
Sale Price:
Financing:
Verification:
Marketing Time:

Property Description

Land Area:
Frontage:

Shape:

Gross Building Area:
Construction:

Utilities:

Land to Building Ratio:

Features:

Unit of Comparison

Price per SF of land area:

279 Water Street, Warren, Rhode Island
Warren Waterfront

4/96 and 132

Waterfront _
Harbor Construction of Rhode Island
Anawan Realty, Inc.

341/349

August 7, 2000

$1,010,000

Private financing, Cash sale
Municipal Records/Deed

Sold at auction

49,223+ SF

175+ LF on Water Street

Basically rectangular

7,248+ SF

Three wood and masonry constructed buildings
improved this property at the time of sale.

All

6.79:1

421 LF of bulkhead

$20.52/SF

Comments: This property was sold at anction. Reportedly there were approvals in place
for a marina with 25 boat docks and repair services as well. Access to this property from
the water is via a very narrow channel with a ML'W depth of 7° to 10°.
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Comparable Sale #1
279 Water Street
Warren, Rhode Island
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Applicable Portion of Plat Map, Warren Property
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Waterfront Land Sale #2

Address:
Location;

Plat/Lot:
Zomng:
Grantor:
Grantee:
Book/Page:
Date of Sale:
Sale Price:
Financing:
Verification:
Marketing Time:

Property Description

Land Area:
Frontage:

Shape:

Gross Building Area:
Construction:

Utilities:

Land to Building Ratio:

Features;

Unit of Comparison

Price per SF of land area:

Water Street and Union Streets, Fairhaveﬁ, MA
Kelly’s Wharf

7/11,12,and 13

Industrial

Golten Leasing Co.

Kelly Dock and Marine Co.
Land Court Cert. #19115
September 5, 2000
$1,040,000

Cash sale

Municipal Records/Deed
N/A

118,804+ SF/2.72+ acres

250 LF on Water St., 274+ LF on Union St.

Irregular but functional

N/A

Several marine related buildings improved this property
at the time of sale.

All

N/A

284+ LF of bulkhead

$8.76/SF

Comments: This is the sale of the former Norlantic Diesel property located on Kelly’s
Wharf. The property had been vacant for several years prior to sale. Access to this
property from the water is via the Acushnet River and the depth in front of this property
ranges from 107 to 12” at MLW. The conveyance included prior restrictions of record
that include a prohibition of any disturbance of the waters west of this area.
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Comparable Sale #2
Water and Unions Streets
Fairhaven, Massachusetts
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Applicable Portion of Plat Map for Comparable Sales #2 and #3
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Waterfront Land Sale #3

Address
Location

Plat/T.ot
Grantor
Grantee
Book / Page
Sale Price
Date of Saie
Financing
Verification

Property Desecription

Land Area
Shape
Frontage
Zomng:
Bulkhead:
Utilities
Features:

Price $/SF:

Main, Water and Ferry Streets, Fairhaven, MA
Hathaway-Braley Whar{

7/14, 15 and 103A
Hathaway-Braley Whart Co.

MYV Nantucket Steamship Authority
4913/54

$2,815,159

March 2, 2001

Cash sale

Municipal records/Deed

124,219+ SF or 2.85 acres

Generally rectangular

350+ LF on Ferry St. and 150+ LF on Main St
Industrial

1,115 LF on Acushnet River

All
Several waterfront buildings built circa 1935 and totaling

22,377+ SF improved the property at the time of sale.

$22.66/SF of land without consideration for buildings

Comment: This property was purchased by the Steamship Authority for maintenance of
their vessels. The buildings offered little contributory value to the property at the time of
sale. The same comments regarding access to this property as were made for CS#2 are
applicable here with the exception that the water depth in front of this property is slightly
more attractive, 15” to 17°, MLW.
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Comparable Sale #3
Hathaway Braley Wharf
Fairhaven, Massachusetts
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Analysis of Comparable Sales
Property Rights Conveyed:
Each of the sales represents the transfer of the Fee Simple Interest in the properties which
1s the same inferest being valued with regard to the subject property. Therefore, no
adjustments are necessary for rights conveyed.

Financing:
In all three cases the conveyances involved cash to seller transactions. Therefore, no
adjustments are necessary for atypical conditions of sale.

Conditions of Sale:

An adjustment is considered necessary for Comparable Sale #1 (CS#1) because this
property sold at auction and is therefore considered a distressed transaction. Typically
the sale of distressed properties results in concessions of anywhere from 5% to 25% but
in this instance the sale was reportedly aitended by over 50 potential buyers and there
was a pre-marketing effort made by the auctioneer. Thus no significant concession was
likely given and as such no adjustment is made for conditions of sale.

Market Conditions:

The effective date of the appraisal is February 2003. The three comparable sales
transpired over the last two or so years during market conditions that are not substantially
different from the effective date. As such no adjustments are made for market conditions

or time.

Location:
Consideration for any adjustment that may be attributable to location differences is based

on an analysis of such things as the availability of alternative and potentially competing

-sites and the seasonal nature of the subject property. Obviously there is no alternative to
the subject property for a ferry dock. There are only two harbors on the island and one of
those harbors currently does not permit the use of the property for a ferry transportation
facility. Therefore, the subject facility is the only facility currently permitted for such
use.

Secondly, and just about as important as the first item is the seasonal nature of the subject
operation. The subject is the only facility to permit the use of the property for a ferry
terminal but the operation while not totally seasonal certainly perfonms at more profitable
levels in the summer months. And just like with any seasonal dependent operation there
is a certain amount of risk and expense involved in this type of operation. Therefore, for
comparison purposes the location of the subject is considered generally average.

In comparison (o the subject, all thiree comparable sales are localed on the mainland and
as such there are alternative properties that could offer similar utility and therefore been
considered for purchase. Therefore, from this perspective all three comparable sales are
inferior with regard to location.
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On the other hand, all three of the comparable sales also offer the potential for year round
utility and while most waterfront properties are not normally thought of as being

available for year round utility or income generation the potential for such use is certainly
a consideration. Therefore, in overall terms the location of the three comparable sales are -
considered generally similar to the subject. Thus no adjustments are made for location.

Physical Characteristics

Land to Bulkhead/Pier Ratio, SF to LF

The subject property has 400 LF of bulkhead and another 440+ LF of pier. Therefore,
using the 176,400+ SF of land which comprises the suhiect property a ratio of about 200
SF of land for every one linear foot of bulkhead or pier is obtained. Using the same type
of formula the ratios of Comparable Sales #1 and #3 are superior while the ratio of CS#2

is inferior.

Based on an analysis of the variation in potential income that can be derived from the
various components of a waterfront property, i.e.: wharfage, land rent and pier rent it is
concluded that a property with a significantly superior land to bulkhead ratio (lower
estimate) garner about 30% greater income. As such, it is concluded that the greater
income translates into greater value and therefore a positive adjustment of 30% is made
to CS#2 while similar but converse negative adjustments are made to Comparable Sales

#1 and #3.

Utilities:
All three comparable sales have access to the same utilities as the subject. Therefore, no
adjustments are made for utilities.
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Data Subject C#1 C#2 C#3
Property Location Block Island Warren, RI Fairhaven Fairhaven
Sale Price, $/SF $20.52 $8.76 $22.66
Rights Conveyed F.S. E.S. F.S. F.S.
Adjustment 0 0 0
Financing Cash Cash Cash
Adjustment 0 0 0
Conditions of Sale Sold @ Normal Normal
Auction
Adjustment 0 0 0
Market Conditions February 03 July 00 September 00 |  March 01
Adjustment 0 ¢ 0
Market Adjusted SP. $20.52 $8.76 $22.66
Location Average, Lid. Average; Average; Average;
potential for potential for potential for potential for
competition, | competition but | competition but | competition but
seasonal year round year round year round
Adjustment 0 0 0
Physical
Characteristics
Land to Bulkhead 220 100 418 111
Ratio; SF/one LF
Adjustment -15% +30% -15%
Buildings 3,372 SF See discussion that follows.
Adjustment { 0 (0
Ulililies All All All All
Adjustment 0 0 0
Total Adjustment -15% +30% -15%
Indicated Price, $/SF $17.44 $11.40 $19.26
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Conclusion
Based on the preceding analysis of the three sales, the indicated unit value range for the
subject is $11.40/SF to $19.26/SF. In the final analysis greatest consideration is given to
the value estimates obtained from Comparable Sales #1 and #3 as these two sales appear
to offer greater support for a value at the upper end of the range. Therefore, with Jjust
about equal consideration given to the two unit values obtained from these two sales a
final unit value of $18.50/SF is concluded appropriate for the subject property.

Calculations are as follow:

$18.50/SF X 176,418+ SF = $3,263,733

Lastly a $300,000 positive adjustment is made to the indicated value to reflect the almost
new 3,372 SF of building that improves the subject property. The three comparable sales
were at the time of sale improved with various building improvements but the condition
of the improvements was in all cases pretty bad and as such there was little contributory
value associated with these improvements. The subject improvements are in good
condition and because the subject is an island property the expense of building these
structures was likely substantial. Therefore, the $300,000 adjustment which represents a
cost per square foot of about $100.00 is considered appropriate.

Therefore the indicated value of the subject property as derived via the Sales Comparison
Approach is $3,563,733 which is round to $3,500,000.
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Income Approach
Valuation of the subject property via the Income Approach is accomplished by Direct
Capitalization of the estimated stabilized net income that the subject property is projected
to generate from a single lease of the entire property. Presently the property is leased to a
related entity the terms of which are as follows:

Lease Summary

Lessor: Interstate Nav. Company

Lessee: Interstate Navigation Company

Term: 10/1/1999-9/30/2004

{eased Area: Old Harbor Farry Terminal,; exclusive of Vistors Cenier
Options: N/A '

Annual Base Rental: $120,000/vear 1, adjusted by CPI thereafter.

Additional Rental: ~ All real estate taxes, operating expenses (including insurance) and
maintenance; net lease.

Comments: Lessor reserves the right to use the premises for any business
controlled or owned by John P. Wronowski.

Comments on Existing Tenancies and Rentals
The existing lease is a net lease whereby in addition to the base rental the tenant is
required to pay for all maintenance of the property as well as insurance, property taxes
and any operational expenses. With the inclusion of the additional expenses the gross
rental (to the tenant) could be significantly greater than the specified base rental. For
instance it is known that the harbor requires almost continuous dredging due to silt build-
up and presently the tenant is installing a new steel bulkhead at a reported cost of

$1,000,000.

While not specifically excluding the contribution made by the existing buildings the lease
does not address the fact that over the last several years the lessee has substantially
renovated the two buildings. Therefore, the building now contribute substantial value to
the overall property and must be considered as such.

According to conversations with industry participants the yearly rental for an island
docking facility is likely to be about 5% of gross revenue from all operations of the
property. Financial information provided by Interstate Navigation, the tenant indicates
that over the last two years gross revenue from operations has ranged from about $7.1
million to §7.5 million. This suggests that the applicable rental for the subject facility
should be in the range of $355,000 to $375,000 per year. The participants did not specify
whether the additional expenses of maintenance, property taxes and the like should be
included in this estimate but it is assumed so since exclusion of these expenses would
result in Iittle, 1f any return on investment.
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Financial information provided by the client and estimations made by the appraiser
indicate that the following expenses are appropriate for applicaiion to the subject
property.

Property taxes $23,847 (actual)
Insurance 525,000 (estimated)
Repairs and Maintenance  $60,000 (from actual, but annualized)

Deduction of these expenses from the above noted range of gross rental results in a net
rental range of $246,153 to $266,153 per year. This suggests that the current contract
rental of $120,000/year is substantially below market. In order to verify this conclusion
the following three rentals are utilized to estimate the Market Rental of the subject
property. Note that the rentals do not specifically address any building improvements to
the property and as such consideration for the subject buildings will be addressed at the
conclusion of the approach.
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Plat Map Not Available

Comparable Rental #1

Rowe Wharf, Gloucester, MA

Address: 6 Rowe Sq., Gloucester, MA

Location: North of the subject about 150 miles

Lessor: Gloucester Marine Terminal

Lessee: sureBet Casmos of Gloucester, LLC.

Description: A portion of the 2.01 acre parcel identified as Lot4, of Plat

11 sufficient to accommodate the 200’ casino boat, MV
Entertainer. The leased property includes parking for a
minimum 100 cars as well as wharf space to provide a
ticket office and area for boarding of passengers and

materials.
Term: : 5 years commencing 5/2001
Option: - One, 5 year option with beginning rental of $175,000/yr.
Rental: Year 1, minimum of $82,500, years 2-5 $150,000/yr.
Additional Rental: Base rental is increased by % change in CPL. Tn addition to

base rental tenant is obliged to pay 50% of property taxes
and all directly metered utility costs.
Comments: The effective yearly rental for this lease is over $140,000/year with the
inclusion of the CPI adjustment. This property was the subject of a sale in 1997 from
General Mills Corp. for reporied consideration of $600,000.
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Comparable Rental #2

Port of Galilee, Narragansett, RI

Address: Various parcels

Location: RI. Mainland about 7 miles north of subject

Lessor: State of RI, Department of Environmental Management
Lessee: ~ Various tenants

Description: Individual parcels range in size from about 5,000 SF to

over 2.0 acres. Some include wharfage others are land
only. Water depth is sufficient to accommodate moderate

size vessels.

Term: Typically year to year

Option: Yearly renewals are typical

Rental: Land typically rents from $0.50/SF to +30.70/SF. Pier
rents add another +:$40.00/LF and bulkhead about another
$25.00/LF.

Additional Rental: Any individual utilities and basic maintenance.

Comments: For purposes of comparison, a property similar to the subject with
about 175,000 SF of land, 500 LF of bulkhead and 4004 LF of pier would result in
gross yearly rental of approximately $100,000 per year based on the quoted rentals at
this facility. However, the lessor is a state agency and as such there is no profit
imputed into these rentals. The land is also tax exempt.
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Comparable Rental #3

Port of Providence, R1

Address: Various parcels

Location: Land west of the Providence Harbor

Lessor: ProvPort

Lessee: Various tenants, most recent is Bishop Terminal

Description: ProvPort has about 125 acres of industrial zoned land that
is accessible to rail, road and the 30° draft of the
Providence Harbor. The property includes about 5,000 L¥
of wharf, some piers, and various conduits for the
transportation of fluids, freight and scrap materials.

Term: Typically about five years

Option: Renewal options are typically mciluded in the leases

Rental: Land typically rents for about $0.70/SF. With the inclusion

of wharfage and dockage the gross rental (to the land) is
about $1.00/SE.

Additional Rental: Any individual utilities and building or equipment
maintenance. Property taxes on the land are paid by the
lessor as is most maintenance associated with the bulkhead.

Comments: The most recent lease to Bishop Terminal is for a parcel of land of
about 176,565 SF. The lease provides for access to the wharf but most tenants
including this one do not obtain exclusive use of the docks. The additional rental for
dockage and wharfage is based on vessel tonnage and cargo.
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Analysis of Comparable Rentals

Comparable Rental #1

Of the three rentals this comparable is probably the most similar to the subject because it
i1s located on the north shore of Boston where like the subject the availability of
competing property is very limited. Therefore, a location adjustment is not indicated.

However the effective rental of $140,000/year actually reflects a site area and dock that is
about half the size of the subject and therefore requires the application of a substantial

‘positive adjustment for area, the intensity of which nearly doubles the rental. In addition

a rather substantial negative adjustment is indicated for terms of rental since this contract
does not require the tenant to pay for maintenance. Thus the aciual renial received by ihe
lessor or landlord is estimated to be about $30,000 less per year. In conclusion the
estimate of Market Rental for the subject as indicated by this comparable is in the range

of $225,000 per year.

Comparable Rental #2
This comparable consists of a number of rentals located in the state operated Port of

Galilee. Rentals within this Port are typically net of property taxes, since the state is
exempt from taxation. The rentals are also net of maintenance. With the inclusion of a
commensurate amount of bulkhead a parcel similar in size to the subject would rent for
about $150,000 per year.

From a location perspective this port is considered inferior to the subject since the smaller
size vessels accommodated at this port have many alternatives to consider. Therefore,
unlike Comparable Rental #1 this comparable is considered inferior to the subject with
regard to location. A significant positive adjustment is therefore indicated and the
intensity of the adjustment is based on a comparison of this facility with CR#1. The
indicated adjustment is a positive 50%.

Lastly, since this comparable includes the expense of maintenance a negative adjustment
is indicated and the intensity of the adjustment is based on information derived from
operations of the subject property. The actual adjustment is a negative $15,000 per year.
Based on these considerations the indicated rental of the subject as interpreted from this
rental is about $205,000 per year.
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Comparable Rental #3

This comparable represents the recent consummation of a lease in the Port of Providence.
The $176,565/year rental of this particular parcel includes non-exclusive use of the wharf
and dock. Though it may be thought that there exists many altematives to this facility
there are few ports with a 30” draft this far north in Narragansett Bay. Thus a significant
location adjustment such as that made to CR#2 is not applicable in this instance. Rather a
more moderate positive adjustment of 25% is made to this rental which is mostly relative
to a difference in the underlying value of the land and the lack of exclusive use of the
wharf and dock.

ProvPort is a for profit operation and as such there are property taxes paid by the lessor
on this facility. Therefore a negative adjustment is indicated for property taxes as well as
the expense of maintenance which is also absorbed by the lessor. The intensity of the
adjustment, a negative $30,000 is based on the estimated expense of property taxes and
maintenance. Thus the indicated rental of the subject property as derived from this

comparable 15 £$185,000 per year.
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Conclusion on Rental

Based upon the adjustment methodology utilized, an adjusted rental range of $185,000 to
$225,000 per year was obtained from the three comparable rentals. The indicated rental
of the subject as determined from gross sales is in the range of $250,000 per year. With
just about equal consideration given to the rental obtained from CR#1 which required the
least adjustment and the $250,000 estimate provided from the gross sales estimate a
Market Rental of $237,500 is concluded appropriate for the subject property. The
Potential Gross Income, PGI of the subject is therefore $237,500 per year.

General Vacancy/Credit Loss

The subject 1s for all intents and purpose a smgle tenant property that is not easily
replaced. As such, the potential for vacancy is certainly minimai if not non-existent.
However, credit loss and untimely payments are always a possibility. Therefore, a
deduction of 1% of the PGI 1s made for credit loss.

Tenant Improvements/Leasing Commissions

The subject property is in average condition and requires no attention to any deferred
maintenance. It is therefore unlikely that the lessor, or owner will have to offer any
money for a tenant improvement allowance. As such no expense is budgeted for tenant

mmprovements.

It is also uﬁlikely that the owner/lessor will have to pay a commission to lease the
property due to the limited availability of competing space. Therefore, no deduction is
made for any leasing commissions.

Expenses
Despite the net rental structure of the projected contract rental the owner or lessor will

bear the burden of certain managerial type expenses and of course any necessary
reserves. Based on the analysis of information provided by the client the following
expenses are considered appropriate for application to the subject.
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Expense Estimation and Application

Management

Most single tenant properties expense management at no more than 4.0% of the Effective
Gross Income (EGI). According to information obtained from several property
management firms including the asset management department of several area banks
such an amount should be sufficient to provide adequate property management to include
site inspections and a review of accounting. Therefore, an expense of 4.0% of the EGI is
utilized,

Reserves

A reserve budget typically concerns the replacement of the major building and property
components including resurfacing of the parking lots, replacement of major building
components and in the case of the subject property piers and bulkhead. However the
subject’s projected net rental requires the tenant to not only perform routine maintenance
but to make capital improvements as well. As such, no expense 1s budgeted for reserves
for replacement.

Legal/Professional

The yearly expense for legal and professional fees is estimated at $2,500 which is
relatively high but anticipated given the potential for disagreement with state and local
authorities on many facets of the subject property.



PETER M. 5COTTI . = ASSOCIATES °* REAL ESTATE 59

Reconstructed Income/Expense Budeet

Potential Gross Income $237,500/yr.
Less vacancy/credit loss (1.0%) (3 2,375
Tenant improvement allowance (3 -0-)
Less leasing commissions $_ -0-)
Effective Gross Income $235,125r

Expenses: p/year '

Management @ 4.0% $ 9,405

Reserves $ -0-

Professional fees $ 2500

Total $ 11,905

Net Operating Income (NOI) is equal to Effective Gross Income less Total Expenses, or
$223,220/year.

Capitalization of Net Income

The next step is to capitalize the net income estimate by an appropriate overall rate. The
income associated with the subject is essentially derived from the land. Therefore land
capitalization rates are appropriate. In the addenda are two commercial property sales
which at the time of sale had land leases in effect. The rental and sale prices of the two
sales provide rates of return (capitalization) to the land in the range of .08 (o .10.
However, the two sales are old and represent days when commercial mortgage rates were
in the range of 8.0% to 10.0%. Presently, commercial mortgage financing for good
quality property is in the range of about 6.0%. Equity returns have also decreased
substantially. Therefore, a capitalization rate of 7.0% to 8.0% is considered appropriate
for application to the subject and a final rate of 7.5% is utilized.

Value = Net Operating Income/Overall Rate
Value = $223,220/.0750
Value = $2,976,267, round to $3,000,000

Lastly a $300,000 positive adjustment is made to the indicated value to reflect the almost
new 3,372 SF of building that improves the property. The three comparable rentals do
not include consideration for any building improvements. The rental expressed as a
percentage of gross revenue may involve some consideration for the building
improvements of the subject but it is likely less than actual.

The subject improvements are in good condition and because the improvements are
located on an island property the expense of building these structures was likely
substantial. Therefore, the $300,000 adjustment which represents a cost per square foot
of about $100.00 is considered reasonable.

Therefore the indicated value of the subject property as derived via the Sales Comparison
Approach is $3,300,000.
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Reconciliation and Final Value Estimate
The indicated values derived via the two approaches to value are, as follows:
Sales Comparison Approach - $3,500,000
Income Approach - $3,300,000

Application of the two approaches to value produced a value range that differs by less
than 10% suggesting that there is support for either value to be chosen as the final
indicator of value. However, in the final analysis greatest consideration is given to the
value that resulted from the application of the Sales Comparison Approach due to the
availability of data and the fact that market participants are more familiar with this
approach and therefore place greater weight upon its results. The estimate derived from
the application of the Income Approach supports this estimate but several additional steps
had to be made in order to obtain an estimate of value via this approach. Naturally these
additional steps could add less reliability to the resultant value estimate.

The Cost Approach was not applied mostly because there was insufficient information
available regarding the type and size of the various sites 1mprovements as well as the
additional expense of constructing anything on island. Some analysts suggest that the
increased cost of island construction can be more than 30% greater than the cost of
construction on the mainland.

Therefore, it is my opinion that as of the effective date of this appraisal, the Market Value
of the subject property is:

Three Million Five Hundred Thousand ($3,500,000) - Dollars
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Informational Waterfront Land Sale #1

Address
Location

Plat/Lot
Grantor
Grantee
Book / Page
Sale Price
Date of Sale
Financing
Verification

Property Description

Land Area
Shape
Frontage
Zoning:
Bulkhead:
Utilities
Features:

Price $/SF:

Central Vermont Pier, New London, CT
Thames River

N/A

CV Properties

State of CT, Dept. of Transportation
1201/267

$2,975,000

May 18, 2001

Cash sale

Robert Silverstein and CT Dot.

364,162i SF or 8.36 acres
N/A

3,023+ LF of water frontage, 800+ LF is deep water

Waterfront Commercial
1,0004 LF earthen pier
All

62

One office type building, circa 1890 and a large above

ground fuel tank.

$8.17/SF of land

Comment: This property reportedly had some contamination due to its previous use as a
salt storage depot. The pier is also reported to be in fair condition and likely requiring

significant improvement.
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Unimproved Comparable Sale #1

Quik Cava

Address: 1588 Mineral Spring Ave., North Providence, (State Route 5}
Location: Just west of intersection with Route 146

Plat/Lot: 4/502, 504, 506 and a portion of 488, 490, and 492

Zoning: 60+% Business and 40+% Residential

Grantor: Korpacz

Grantee: Shore, Donald

Date of Sale: March 18, 1594

Sale Price: $340,000

Book/Page: 265/573

Financing: N/A

Verification: Municipal Records/Deed/Grantee

Property Description

Land Area: 34,547 SF

Shape: Rectangular

Frontage: 180+ LF on Mineral Spring Avenue, 200+ LF on Derby Avenue

and 180+ LF on Hopwell Avenue

Gross Building Area: 1,900+ SF
Construction: Old, one story former retail building razed after purchase

- Utilities: All
Unit of Comparison
Price per SF of GBA: $13.54/SF of land, see comments

Comments: At the time of sale this property was improved with a 1,900 SF retail
building that was razed after purchase. The cost of demolition is estimated at $3.00/SF or

$5,700 which increases the sale price to $345,700.

Subsequent to the razing of the older improvement about 22,000 SF of this property was
leased to Quik Cava for a term of 10 years commencing 5/95. The yearly rental for the
first five-year term is reported to be $40,000, net. Therefore, the indicated return to the
land is 10.5% with consideration given to applicable expenses of about 10%.

($36,0004/$347,500)
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Unimproved Comparable Sale #2

Bertucci’s Pizza

Address:
Location:

Plat/Lot:
Zoning:
Grantor:

Grantee:
Date of Sale:

Cale Price:

ARFAN A davo.

Book/Page:
Financing:
Verification:

Property Description

Land Area:

Shape:

Frontage:

Gross Building Area:
Utilities:

Unit of Comparison

Price per SF of Land:

Comments: This property was purchased subsequent to the consummation of a 1990
lease for a period of 20 years. The initial ten-year rental of this lease is $70 ,000/year

1920 Post Road, Route 1, Warwick RI
Proximate to the T.F. Greene Airport

322/346

General Business
Sherman and Gerber
Renaissance Development
December 31, 1991

COLO NNN
GO SO, U

211/12]1
N/A
Municipal Records/Deed

34,983 SF

Basically Rectangular
200+ LF on Post Road
5,000+ SF Bertucci’s Pizza
All

. $24.53/SF

which results in a return to the land of about 8. 00% with consideration given to
escalations and expenses.
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Associate of Peter M. Scotti for the past fourteen years. Daily activities consists mostly of
appraisal and brokerage of commercial, industry and investment property. Specialty brokerage and

QUALIFICATIONS OF MICHAEL KERN, MAY

SENIOR APPRAISER/BROKER

PETER M.SCOTTI & ASSOCIATES, INC.
PROVIDENCE, RHODE ISLAND 02903

GENERAL ACTIVITIES
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appraisal of hospitality, recreation and specific use property. Geographic area of expertise include all of
Rhode Island and portions of Southeastern Massachusetts.

EDUCATION

Formal:

Graduate, University of Rhode Island, 1981: BA, Economics.

Specific:

Successfully completed the following courses in the pursuit of membership within the Appraisal

Institute;

S.R.EA.-

Al -

Recent Seminars:

AL
AL
AL
AL
Al
Al
AL
Al

MEMBERSHIP:

]

Course 101, Infroduction to Appraising Real Property
Course 102, Applied Property Valuation

Course 201, Principles of Income Property Appraising
Course 202, Applied Income Property Valuation

Course 500, Narrative Report Writing
Course 410, Standards of Professional Practice, Part A
Course 420, Standards of Professional Practice, Part B

The Expert Values the Business 9/00

Appraising for Federal Agencies 2/01

Appraising from Blueprints and Specifications 3/00
Appraisal of Local Retail Properties 5/99
Appraising and The Internet 4/99

Office Building Valuation 1/99

Uniform Standards of Professional Appraisal Practice (USPAP) 4/98

Analysts of Operating Expenses 2/98

Appraisal Institute, Member #11007

Continuing Education Completed

Vice President, RI Chapter of Appraisal Instiftute, 1999, 2000, 2001
President, RI Chapter of Appraisal Institute, 2002

Board of Directors, RI Chapier of Appraisal Institute, 2003
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LICENSURE
Certified General Appraiser, State of Rhode Island: #A00213G
Certified General Appraiser, Commonwealth of Massachusetts: #2829 CG
Broker, State of Rhode Island # B14926

APPRAISALS FOR:

Financial Institutions:
-Fleet Bank, Providence, R.I. and Boston, MA
-Compass Bank, New Bedford, MA
-Citizens Saving Bank, Providence, RI
-Home Loan and Investment Bank, Providence, RI
-South Shore Bank, Boston MA,
-First National Bank of New England, Hartford, CT
-Bank Rhode Island, Providence, RI

Repulatory Agencies:
-Federal Deposit Insurance Corporation, Franklin, MA
-R.I. Depositors Economic Protection Corporation, Warwick, RI

Governments\ Municipalities:
-City of Providence, Rhode Island, Department of Planning
-State of Rhode Island, Department of Administration
-United States Postal Service
-United States Marshals Office, Providence, RI
-Rhbode Istand Department of Transportation (RIDOT)

Religious\Civic:

~Catholic Diocese of Providence, RI
-Salvation Army, Providence, RI
-University of Rhode Island, Kingston, RI

Attorney(s)\Private:
-Boyajian, Harrington, & Richardson
-Lipsey & Skolnick
-Grande, Law Offices
-Hinckley, Allen and Sayder
-Adler, Pollock & Sheehan
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QUALIFICATIONS OF PETER M. SCOTTI, MAI
RHODE ISLAND STATE CERTIFIED
RHODE ISLAND CERTIFICATION NO. A00110G
MASSACHUSETTS CERTIFICATION NO. 2805
REALTOR AND APPRAISAL SPECIALIST
PETER M. SCOTTI & ASSOCIATES

Engaged in Real Estate business for 28 years.

W. Henry Coleman, Inc., Office Manager, 1974-1980
Providence Land Co., Treasurer/Principal, 1980-1983
Henry W. Cooke Co., Chief Appraiser/Principal, 1983-1988
Peter M. Scotii & Associates, President, 1988-Present

Licensed Real Estate Broker State of Rhode Island, License #B14864

Licensed Real Estate Appraiser, State of Rhode Island, License #A00110G

Licensed Real Estate Appraiser, Commonwealth of Massachusetts, License #2805

Graduate of Washington and Jefferson College, Bachelor of Arts Degree, Economics/Political Science

Member:
Appraisal Institute Menber, MAI
Appraisal Institute - Senior Real Property Appraiser, SRPA
State of Rhode Island Appraisal Board, Vice Chairman
RI Chapter Appraisal Institute/Board of Directors
Greater Providence Board of Realtors/Board of Directors, 1987
Vice President, R.I.A.R./CID, 1989
National Association of Realtors
Greater Providence Chamber of Commerce

Successfully completed the following:

GRI - Course #1 & #2

SREA - Course #101 - Introduction to Appraising Real Property- Challenged 1986
Course #102 - Applied Property Valuation - Challenged 1986
Course #201 - Principles of Income Property Appraising - 1989
Course #202 - Applied Income Property Valuation - 1989
Course #413 - Professional Practice Seminar - 10/89
Course #1410 - Standards of Professional Practice Part A - 3/93
Course #1410 - Standards of Professional Practice Part B - 12/95

Seminars - Appraising Apartments Seminar
FNMA/Multi-Family, Condo Seminar & Workshop - 7/90
Demonstration Report Seminar - 11/91
Comprehensive Review Seminar - 2/93
Appraisal of Complex Residential Properties - 3/93
Feasibility Analysis - 5/93
Valuation of Leased Fee Interest - 10/93
Appraising Troubled Properties Seminar - 6/94
Highest & Best Use Seminar
Market Extractions Income Properties - 4/95
Appraisal Practices for Litigation - 9/95
Mock Trial Seminar - 9/95
Economic Factors in Real Estate Appraisal - 4/96
Comprehensive Appraisal Workshop - 9/96
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Instructor - University of Rhode Island, Extension Division
"Introduction to Real Estate Appraisa?"
"Fundamentals of Real Estate"
"Income Property Appraisal”
Guest Lecturer, Johnson & Wales College,
"Fundamentals of Real Estate”

Qualified as an Expert Witness in the following Cities and/or
Towns, Zoning Board of Review:

Barrington, Bristol, Burrillville, Central Falls, Coventry, Cranston, Cumberland, East Greenwich, Fast
Providence, Exeter, Foster, Glocester, Jamestown, Johnston, Lincoln, Middletown, Narragansett,
Newport, New Shoreham, North Kingstown, North Providence, Pawtucket, Portsmouth, Providence,
Richmond, Smithfield, South Kingstown, Tiverton, Warren, Warwick, West Warwick, Seekonk, MA

Town of Barrington, Tax Review Board
Town of Bristol, Tax Review Board

City of Cranston, Tax Review Board

Town of Cumberland, Town Council

Town of Johnston, Tax Review Board

Town of Lincoln, Town Council

Town of Narragansett, Tax Review Board
Town of North Kingstown, Tax Review Board
Town of North Kingstown, Town Council
Town of North Providence, Town Council
City of Pawtucket, Tax Review Board

City of Providence, Tax Review Board

Town of South Kingstown, Tax Review Board
City of Warwick, Tax Review Board

Town of West Greenwich, Tax Review Board

Qualified as a Real Estate Expert to Testify:
Family Court, District Court, Superior Court - State of Rhode Island; United States Bankruptcy Court;

U.S. District Court

Appraisals for:
Fieet National Bank
Citizens Trust Company
First Bank & Trust Company
Bank Rhode Island
Home Loan & Investment Co.
First International Bank of New England
First Bank & Trust Company
Compass Bank, Massachusetts
Westminster Development Bank
Union Bank
Greenwood Credit Union
Coastway Credit Union
Merrill-Lynch Relocation
Home-Equity
Texaco Corporation
Merritt Oil Co.
Blue Cross/Blue Shieid
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Metropolitan Insurance Corporation

Puritan Life Insurance Company

City of Providence

City of Woonsocket

City of Pawtucket

Town of North Kingston

Town of Middletown

Town of Richimond

Town of Somerset

Town of Portsmouth

Coastal Resource Management Council/State of Rhode Island
Department of Environmental Management/State of Rhode Island
Department of Transportation/State of Rhode Island
Departznent of Administration / State of Rhode Island
State of Rhode Island Port Authority

United States GSA/U.S. Small business Administration
Rhode Island Housing Mortgage Finance Corporation
Bristol County Water Authority

Providence Water Supply Board

Edwards & Angell

Winograd, Shine & Zacks

Blais, Cunningham, Crowe, Chester

Lynch & Greenfield

Carroll, Kelly & Murphy

Boyajian, Harrington & Richardson

Hinckley, Allen, Snyder & Comen

Adler Pollack & Sheehan

Vetter & White
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£0 ALL PEGPLE TO WHOM THESE PRESENTS SHALL COME, GREETING:
KNOW YE, THAT John H. Wronowski and Anna €. Wronowski for the con-—

. sideration of love and affecticn received to their full satisfaction do

remise, release and forever QUIT-CLAIM unto .+he Interstate Nav. Company.,

a Connecticut corporation, and its successors and assigns forever, all

the right, title, interest, claim anéd demand whatsoever as the said

Releasors have or ought to have in or to three contiguous lLots on Water

Street m Block Island; Fhode Island, shown on Assessor’s Plat #6, Lots 5
B - . ) ¥

149, 150 and 151, as more fully described on Schedule A hereto. L& }ff{‘
\ 70!
TO HEVE AND TO HOLD the premises, with all Wm T
the said Releasee, its successors and assigns forever, 50 that neither the f,‘

Releasors nor their heirs nor any other person under the Releasors or
them shall hereafter have any claim, right or title in or to the premises,

or any part thereof, but ‘therefrom the Releascrs and they are by these

presents forexlrer- barred and excluded.

IN WITTESS WHEREOF, the Releasors have hercinto set their hands and

seals this 28 day of December, 1984.

JOHN H, WRGNOWSKI

»/,@“L C:) éJ/MowumA '

ANNA C. WRONOWSKI

SIGNED, SEALED AND

. y
me%éf

o omarto (e ‘t\l-u\:r\'ﬂ-‘]

STATE OF CONNECTICUT )
COUNTY OF

S5

On this the }%“day of December, 1984, before me, SAM SCH LU FER.
the undersigned officer, personally appeared JOHN H. WRONOWSKI and BNNR
C. WRONO@SKI, known to me {or satisfacterily proven) .to be the persons whose
names are subscribed to the within instrument and acknowledged that they

executed the same for the purposes thereir contained.

In witness whereof I hereunte set my hand. -

| ' f’-"""r”’ﬂe’:faf A L[//{/Zv

i
Received for record December et NQTRRY PUBLIC 7 7 L -
f SE
o

29, 1984 @ i0:53 a.m. by g oa i A Gt
Janice C. Rutan, Town Clerk ;;| Co 7 pt C(Zj / !
o SAM SeHLUFER
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I, lislen K. Mekiornon, of the Towm of Eant §reenWlich, County of ;_t
' |y

T

Kent and 3State of Rhode Inland for consideratich paid, grant to

John Yronowski, of the Clty ol lew Landon, state ef Conneoticut,

with UARRANTY COVENANTS

That certzln lot or parcsl of 1and, togsther with the build-
ings =nd improvements Laereon, locatad in the Town ol Hew Shoreham,
snd bounded. and described as follows: .

Beginning at the 3wuthweaterly corner af the lot or parcel —
hareby convevod, at n point marked by an iron pipe set in the srot- !
orly line of jnin Strect at the peint of intersestion of said south- |
weal.rly corner with the nortiscest .rly eerner ef tho lend noW or

marl Dodge; thocnce running Inoa generally nerthveaterly
wundres [300) fzat, along onid essterly line of axid
bo-mmded Soutnwesterly by aald Haln Ssreet,r-o a peint;
thence turning, on an angle of nincly degrass (%G , and running ia
n generally casterly dirretion two hnundred tuirty-Tive 235} Teet to
s point, saic point Deing the point of high weter nark, bounded north-—
erly by otner land of kha Grontorj thence turning and running in a
generally aputhensterly direction olong sald high water mark or line,
one hundred twenty-rive (125) feet te & point mar'icd by an iron pipe
aet in the ground, bounded Jisrtieasterly by the waters of ta Atlentlo
Ccenn, or 0d llorbor,soc ¢nlled; thence turning, on an interior ]
af ninety-tuo gegrees, forty-eight minutes, thirty acconds (92%-n 830"
and running in a generally southWesterly dircetion two hundred tairty-
one (231} feet to a voint marized by an iron pipe sct in the ground,
woundsd Southeasterly by land pow or formorly of W1llipm D. Eall,
Trusteces: thence turaing on an interior angle of one hundred alxty~
foer degrees, nino pinates \164%. 097) ‘and rumning in a gemarally
westerly direction ity {50) leet to t e point or placs af bveglmning,
bounded Southerly by land now or formerly of =arl Dodge; be sll of
anid mepsurcmaenta mers' or less or powever ctherwisze the sams may be

bounded and deacribed.

U,5.1.R. Stamps {_r

$ 13.20
Cancelled

I, #alter Heilernan, husband of the grantor relense to sald grantee
all my right of curtes¥y and gll other intsrost in the aforadescribed

¥nin utreet,

promisas,
WITHESS my hand this 20th day of March 196)
francis 0. Kiernan Kelen K. FeKiernan L.5.
. waiter B, MeRhiernan L.5.

tate of Rhode Islnnd, Etc.}
coungy of Wnsiington ]

In Les Shereham on the 20tk day of Farcl:, 1Yk before nie pe:sbnall:r
appenarcd llelen . t'citierrnrn and Yalter lernan to me lmown and
movn by me to be the partiea excenting tihe foreguling instrusent, and
thoy acknowledned said inatrument, by thcm exccuted, to be treir frea

act and deed,

54d a. Paull

W Publiie, : I

1
' Aeceived for Record Mareh 20, 194) @ 1.4F plelock P.M.
Hecorded mnd Verified April &, 1964
P i
Town Cla

Selud b A
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QUIT-CIAIM DSZD

8.I. Realty, Inc., & Rhode AIsllnd torporation (herein-
aftsr referred to as "Srantor®) for conslderation peid, grents
to John E. -lronou:ki. af Montvilla, Cnnnu?:ir:_ut lfmrninnrtar
referred teo 28 "Grentee”) with QUIT-CLAIM COVENANTS

A cortaln trect or paresl of lend with bullding
and improvementsthercen at the 0ld Earbor

in the Towa of Wew 3h

State of Ehode Island hnu.nd;d an

Begifining at an lron pipe at theo northwesteriy
corner al the premlses hereby desceribed and the noarth--
susterly corner af land now or formerly of #illiam Earl
godge; sald iren pipe Is lpeeted 53 feot snaterly from
the easterly Line of &sin Stroat; thence.rusnniog south
157-197-33" enst bounded woaterly by land now or formerly
af Willlam Ssrl Dodge ninety {30} feat To the sputh-
sagterly corner of 32id Dodge land; thence running north
53 °-.32" aest bounded svutherly by land now or foraerly
of Lywsan J.” Lynch twenty {2)} fest; thence running
aputh 42 emst bounded westsrly by sald Lynck lend
tugnty-four end 6/10 {24.6} feat; thones running south
57% east bounded southuwesterly by lend of Jamea M. and
Darothy M. Sullivan flfty-threa {53) fast; thsnce running
nerth 09 erst bounded aoutherly by Iland now or forasrly
telonging to the Truates for Children ef Nicholas Ball
gnd Sassiua 5. Ball ten and 3/10 {13.3) feet; thence
runnine south 33° saat bounded westsrly by land now or
formerly belenglng to the Truates for Children of
liicholss Bell and Cessiua 2. Sall eighty-six (26) leet;
thonee running acuth ?3° ®a3t boundsd southuesterly by
1end now or formerly beloriging to the Hicholas Ball Estate
ono hundred sixty-als and g/l() {166_6} feet; thence
running seuth 21° west bounded wasterly by land now or
formeriy belonglinz to tha Nicholas Ball Estate fiftyw
riva (55) reet to the ngrtherly line of Maln Strest;
thence running nerth 77°=12¢ esst boundsd southerly by
Kelin Street ans hundred lorty-thres (133} feet mer or
tesa; thence running north 66°% east boundsd southerly by
said Main Street to & polnt 1n the northerly line of )
Haln Strest which 1s eon range with the southerly line
of a building dezignated s building "A" on the plan
to be resorded with this doscrlption; thence runnin
westarly slong the southerly line of sald building “A
sighty {32} feet more or lesa to & llme which is ten
(13) Teet woatarly from and parallel with the weaterly
line of a parce} of land dezignatod az parcel "B on
the plan to be recordad with this descriptien; thence
running north UF cast on anid lins which-1s ten {10) -
four wésterly from hnd parallel with the weaterly ilne
of said parcal of land designated as parcel "B om
the plan te pe rezordsd with thls descriptlon two
hundred T1rfteen {215) feet mors or less to the Old
Harbor; thence running northuestsrly bounded north-
anaterly by the 01d Harbor two handred ninety {293}
feet moTe o losz to the southerly lins of land now
ar formerly belngging to Zdwin R. Plerce; thencs
rupning south 53° west bounded northerly by.land now
or formerly belonging ta cdwin R. Plorece two hundred
thirty-one {231} feet mors or lesa to the point of
beginning, baling that srea dsllnested in graen upon
the snnoxed plen entitled "Eap of Land in New 3horehem,
R:l. Belonging to B.I. Aealty, Inc. By #aterman
Enginoering Go. Nov. 1953 Revised Angust 19, 1984."

Scllalule. f
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Reserving a perpetual right to the Irantor, its
-rnntaa:, Juctaanors or wsalgns, ownesrs from time ta tine Bflu

or any part of edjecent land now ownad by Grantor,

gcquired or utilized by Srantes, or his succeasors in t.ltl-r bt
o segments of much boundariss whigh inturcspt ln]' rondu.;r F;ll.'l.
be .runcad. nor shell the boundary of sald parcel hareby gnn'-
Whizh 12 common to suzh adjacsnt. property dcquired op ntll‘!:d‘
by Srentes or his suceessgrs in title.

Rexarving, further, a perpetusl right to the ;rlntur, .
its grantaes, succezsors or masignz, owners from time to thu
ell or any part ur' &djacant 1land no¥ owned by .rrl.ntor, to 'huv.

access acrossland hereby conveysd to thes south of & tilding

dealgnated by the latter "A" oo naid annaxed plen for the pril
peass of maintalning and repeiring aseia vuliding se long as the
same 3hall be in existancs,
This convesyance i3 mada sublsct to all restristions and
sncumbrances of record and to real astats taxes 3zsszed a3 of .-
vecember 31, 1963, .
IN WITNESS JHEREOF ths szld E,T, Roslty, Inc., pas’
caysed this instrument to be axecuted and lts corporate aunl_ )
affized by its duly nuthn;‘izud offizar on this ths 25 day of
August, 196k, .
In the presence of:. B. I. REALTY, INC.
Robert A. Mercer By Paul A. Rilippi -
R — T Fresfdent. — .

STATE OF REOJIE ISLAMND

SOUNTY OF WASHINGTON

In Now 3Zhorsham on the 25th day of August, 1964, befors
me perasnally sppearsd Peul A. Filippi, President of B.I. Realtys
ineg., tn me known and known by me to be the party sxecuting the
.(‘urugoing instrument for and on behalf of the eorporation, nnd he
acknouledgud sald instrument by him oxecuted te be him free sot
and deed and the fres lot and dead of the cerparation,

G.5.I.R. -
Egﬁcggled Rabert A, Hercer Nutu‘j’ P\lbm

Recalved for Record August 25, 196L & 3 33 o'elock F. H.
Recorded and Veririag
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., betwesn John H.

INDENTURRE

INDENTURE made this 25th day of August, 19&;, by and

dronowskl apd wile Anna Aronouskl of Montville,

Conmecticut, and B.I. Realty, Ine., = Rhode Island oorporation.
WHEREAS, John H. Hronowski 1z zefzed in foe simple of -

e parcel of land dolinsated in graen upon the annsxed plan
entitisd "Map of Land in Hau Shorsham, R.I. Eelnna:ing to B.1.
Roalty, Ins. By Waterman Englnsering Co. Nov. 1958 Revised
August 19, 19647, (hereinafter refsrred to as "Parcel®} said
Parcel having besn conveyed to John H. Jronowsk! by B.I. Realty,
Inc., by doed/of aven dats, and

WHEREA3, 1t 1 the intention of the partles that ful.‘
. periofl of thirty (30) yeers nmo bulldlngs aheall be erected upon
w cortaln arem of sald Farcel, and that sald arex shall be used

only for a roadway and public parking aresx, and

WHEREAS, 3t 13 the intontion of the partles that no
portion of sald-Parcel for a period of .thirty (32) Years zhall ba
used for selling or dispensing reed or iiquor or m_ providing D
lodgings, lnd .

dﬂ.—.B.EAS, it 1s the intention of thn partfos that for a
perlod ‘or ten {10) Fears or ror so Jong a3 John H. wronowski
nes any direct or iIndirect interest of uunor-hip iu #eid Parcel,
vhichever last explres, the sald Parcal shell ba used excluaively
for the operetion of & sommercial farry, la‘d

-WHESEAS, 1t f» the intentlon of ths partias that no
fornze shall bs erected along the common boundary of sxld Parcel
and‘retainnd land of B.ZX. Sunltﬁ*, Ino., wnd.

AHEREAS, it 1s the Intention of the partiss that
B,I1I. Reslty, Inc., shaell be granted n firat refussal upbn tha

it

sale of said Parcel or sny portion thersof,

Now thoerefare this indenture ditnesseth: .

That in consideretion of the sum of Ten Dollars (10}
gnd other good and valuable censideration pl'ld by 8.1. Realty,
Inc., to John H. W&ronowaki end wife Anna Wronewaki, the recsipt

whareof 13 hereby scknpwledoed n.nd witk intent to bind all persons

in whom seid Parcsl herzinabovu described, or any portioa thsreef,




shall from time to time be vestad, rm; theomaslvas snd thair

succesiers in title horoby eovenant witn B, I. Reslty, Inv., its

successors and zsnigns, en follows:
{1) Not, ror = period of thirty {33) yemnrs from

the .data hersof, to erect any bullding other than a tuilding
to be used extlusively for tollet Tacflitims upon that
portlon of said Parcel indicated as the :r===-h.=‘:::..a
in the attached plan entitled "Hep of Land in New Shorshuas,
R.I. Belonging to B.I. Rnal!:jr, Inc. By Watarman Engi‘nearing
Go. Nov. 1358 Revised August 1§, 195647, end boundad and des-

cribod ms followa:

A certsln tract or parce} of fand situated at
the 01d Herbser, in the Town of Maw Shoreham, Sounty
of dpzhinzton, 3tate of fHhode I3land, bounded snd
Described as follows:

Baginning at the mean high watar lins af the
01d Herbor, ssld pulnt of beginning the north-
easterly corner of the gnrcel heroin described:
thencs punning south 14® west two hundred £1fteen
(215) feet more or less 2lonz 2 linas which ix ten
{19} feet westerly from and parallel with the
Hustcrl;r lins of a parcenl of land designatsd ss
parcel "B" on a plan to be rescrded with this dos-
=ription, thenrce running aastarly slong a tlns on
range of Bnd along the southerly slde of a bullding
do2lgnated by the lstier "A" on a plan to bs recorded
with thia description to tha northerly line of Main
Street; thence running westarily alopg the northerly
iine el Fein Street one hundred rirety {153) fest
mors or less to the southensterly cornar of lend now
or formerly belonging to the NicholasBall Estate;
thence running nerth 20° enat bounded wastarly by
9ald NicholasBall Estate [ifty-fiva {55} feet; .
thance running north 70% west bounded southerly by
said NicholaaBall Estste one hundred alxty-aix
and 6/10 {166.6) fast to the northwestsrly cornsr
of 3aid Nicholas Ball Estate; thance runaing nerth
339 west bounded sputhwesterly by land belunging now
or formsrly to the Trustee for Childran of Hizholas
Ball ant Zassisa 3. 3811 fifty (5J) feet more or
leas; thenca running north about 12° emat alxty
(67) foet mores or 1leas; thance tirning a right
angle and running eastarly twos hundred {293) foet;
thance turning a right mngls and runaing northerly
on d 1ine {irty {57) feet wasterly from and parallel
With the rirst courge hersin describsd ons hundrad
tventy-rive {125) faet mors or less to ths mean high
water line of 0ld Harbor; thence easterly along sald
bigh water 1line fifty {5)) feet mors or lesss to the
polnt of beginning.

{2} Rot, for n par.‘l.nd'nr thirty (32) years from the
date hareof, to Lxs or permlt the vsa af any porition of the
croas-hatched arsa described in Item {1}, supra, for any

purposss other than for n roadwey and for parking vehicles,

except asprovided 1n Item (1), supra.
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{3} Not, for s paried of thirty {33} years from the
data hureof,rto .usn or permlt th-n use of any yqrtion of sald

Parcel for the opsration of any buslness engaged in s»1ling

{44} For = poriod of ten (10_) yoars from the dats

" hereol or or so long as Hronowskl has any direct or indirect
interest of pwnarstip in said Pagesl, whichever laat explres,
to use or permit the use of mny portion of seld Farce) ax-

" elusively for the operation of & bualneas Anvslved lo the -
oparation of commarcial farry and freight warshouss and
accessory uses.

_ (5} Wot, for u perlod ef thlrty (30] yesra from date
heracf, to conztruet s fence of eny kind along the comman
boundary of said Parcel snd retained Iand of B.I. Realty,

Ino. ’

‘For the above stated consideration John H. dronowsicl
and wife Anne Wronowski further covenent eand agrae th;t'ln ths
event they ahall recsive at any tims within Ten (10} yeura
from the date of thls instrument & bone fide offer from a third
party te purchass sazld FParcel, or any portlon thersof, at a
spacified price and thay shall declde to sell the same for much
amount, John H. Jronougki and Anna drenowski sheil promptly
give to B.I. Realty, Inc., natlcs of the terams ol such ‘offer
and of their willingnsss to 3ell for the price offered, and
B.I. Realty, Ine., shall have the first rafusal and privilege
(horsinaftar raferrad te as sn "Option") of purchasing such
premlses st such price, provided hovevar that such Optlon shall
be exercissd within thirty (32) days a.rt.er B. I. Realty, Inc.-,
rocslves such notice from tham, and that notlee of & sceptance
ahell be In writing sddressed to John H. Wronowskl and Anna

Arenovwski notifying them that purchass will be made of amid
Percsl, or any portion thersaf, for the amount specified in
aeld offer, In the avent B.I. Realty, Inc., doea not exerclaa

sald gptlon within the perlod specilisd, John H. ironou;ki and

Anna dronowskl may sell ssld property to lthﬂ party makiné the

offer. If for any Tsason seld property 13 not sold to such

party, notlice of any subsequant bons fide offer accaptable to

Sddle &

or dlspenasling & food or liguor or in providing lodgings. oL

L1
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them shall be glven te JI Reslty, Inc., upon thu sema terms

and :ondltions for aceoptance o l'BJﬂBtiOH "$ hereinabove pro-
vidad,

In the svent B,T. Renity, Inc., oxercises the Dption

ahell have a peasoneble tige {but in no

granted harnundnr, 1t

ovent less -than thirty {30) days) within whioh to examine the

t.itle ol 38ld property and to arrangs lts finanoing or the pur=

chass o5 amel3 property. It ia agread that & condemnation

ar &
taking by emlnent domain shall not ba deaaxed to constituts "a

bone ride offar" within thae meaning of thia prnvi::_u-n_

IH AITHESS JHERZOF, the seld John Ha

Arenowsit end
wife Anna Jronowskd have hersunto set thelr hands and pesls.

Jobn B. aronowaki

{L.3.}
{L.5.}

Anna Wronowski

STATE OF RHGDE ISLAKD

COUNTY OF WASHINITOM

In Faw Sharahma on the 25th day of Auguat, 1964, before

ma pursunnlly appearsd John H. Wromowsirl,

to me known and kmown
by ma to ba the party ux::r.uting tha forsszoing instrmant.

and

he al:lmnwled:,ed 511\1 1n:trument by him executed, to ba his fras

act and dasd.

Robert A. YNercer

Hotary Publia

3TATE OF RHODZ ISLAND

CQUNTY OF JASEINGTON

In Kew Shoreham on the 25th dey of August, 198}, be-

fore ma Personelly appearad Anng Jrnnoudki. to ma known and Jnown

by me %o bs the party exscutlng the foregoing instrument, wnd

she acknowledged satd Anatrement, by her executed, to be har {ree

act mnd deed,

Robert A, Mercar Hotary Public

Aecalvod lor Record August 25, 1961|.

3:95 otelock Pou,
-
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| KOV ALL MEN BY T : thet I, DDWIXN R. FIERCE.
of tie Town-of Ostervilie, County of Barnstabls, Coxmomrsalth of

H--i-_chua-ttl.rln consisration of the som of 'I.ﬁ:-n {$10.00) DoXlara

snd other good wnd valuabrle conalderstions to me paid by JOEN . |
the requipt whersof

VRONGHSKI, of Hew London, State of Connestisut,
is huruby -c!r.no;hdg-d, do ha-r-'h-y feu_i-., .i-.lu-}- nn.d forsver

_QTTCIATH unto the seld_JOUE VRONQWSKI, bis hefrs and asaigns, ell
“titls and 1lnterset in and to that éu-tji!.n 1ot or p_-roql

ny right,
of land, altusted-in the Town of New Shorsbam,. Gounty of Waskington,

atats of Rhode Tsland, &nd bounded sod described aa followst

ERJIRNING at the Northwesterly scrosr of the lot or pwl -
bhareaby econveyed, st & peint marksd by an iroo pipe sat s '

the exatarly line of ¥ain Street, slyo kpown &= Water Streskt,

st the point of ifntorsestlon of seld Northwesterly.cornar '
with the Soutkwesterly sorner of the land now or formsarly R |
of Prank C. Paynet tl:umna tmrolag an iatsricr sogls of

sighty slght degress (88°) rorty seven (47') minutes and

rusning in & gensrally sugterly dirscticn one bundred ninsty

four and =ixty #ix ons-bandredtha (19066} ‘fest, to & polot
marksd by sn iroo pipe, sald polnt belng tha polnt of h‘&%h

wator mari, bounded Northerly by sailed land now or farmerly.

of Frank C. Payne; thenoe turning sz leterior angle of v
(1057} ena hundred six degrses, sixtasn:(167) pinutes and

running in & geaerslliy scuthesaterly diredtion slong anid

high water mark or line cne hundred nlxty ons snd slxty-

two one handrsdths (161,62} feat to a point, 2aild point -

belng the Southemsterly cormer. of the premiass hareln conveysd,
end the Yortheayterly corner of 3and now or formerly of

ZJohn Wronowski, beunded Hoptheaztsrly by the wnters of the
-Atlsntic Ossmn, or Old Harbor, po~orlled; thence turning -
and runniog in a gonersily wastorly direction, two hundred thiry N
rire [235) fset to s point, said point being the Southwasterly - R
corper of the percel horsindescribad snd the Northweasterly i L ;
corner of land now or formerly of John Vronowskl, 2aid polnt - S
belng twe hundrad {200} feet north on Muip Strest, from & .
polnt on sald Haio Stroot marked by an irco pipe set 1o the ! T
pasterly 1ins of Main Btreet at the point of iatersaction of el
“thp Southwestorly doroer of sald 1snd now or formerly of .

John Hronowaki and the HorthWesterly corner of land novw or ! T e
fermerly of ¥elyir R. Roae; boundad Southerly by land now or
formerly of Johm Wronowakt: thence turning an sngle of ninety
[90°} dagresr and rucning la a genaraily Northwesterly elrec~ i
tion twenty five (25) fest along ssld sasterly line of aaid .
Mein Stroet, bounded Southwesterliy by 3sld Hsin Street ta a

point; thenoe turning wn engle of alnsby {902} degrses &nd

running in B gonerally apsterly dlrectlon s Jistanco cf rifty

(50} fest to a point, bounded Yortherly by land.af John P.

Gray, ot ux; thence to an sngla of ninsty {™G%° degrees

running 1n a generally .
. . '
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Rortharly dirsstion s distenae of .fnrt{ ‘(jo) fost to
= point andsd Xortbowsstsrly by said 1 of .Tohg F.
Gray, st uxj theose turning an angls of ninetriso®}
degreas and ranning in & geosrally YWestarly direction

a dletanas of L1ty (50} feet to & point in the sastarly
line of Maln Btrest, bounded Boutheastarly by saild land
of John ¥. Gray, et uxy thencs turnl an angls & ninety
[(90°} degress and raonipg in a genara 1y Nortihwsastarly
dirantion «ighty sight and forty-four ons b
(88.44) Ceat along the sszieriy line i Aaim £
the polnt or plaas of beginning.

_BE ALL aald neaszrémzents nore or leea, or bowever other-
wisze Lhe Same may be bounded or desoribed.

BEING e portion of the same premlien sonveysd to thim
grantor by twe certain desdszl one from Deajamin Wistar Merris,
Jr., datsd Ootober 1i, 1955 apd recorded io the Land Evidencs
of said Hew Srorabex in Yolooms 25 at Pags 3934 and ths otber from
Erme L. Oooley, dated Saptamher 18, 1958, =4 recordad in said

Land Evidencs of New Shorenam in Yolume 27 at Page 343.

‘FUR & mwore pertioular description of the herainbefors
: . . descrited lot or parsel of land, refsrance iy mads to & carisln
L o ; plat satitled "Plet of Land in Hev Storshim, R. I., Surveyed for
t g - Banfamin Morris by Watermen Enﬁn-urlng Co. Jan., 19459 which
: anid plat iw recorded in =sald land fvidence of Hevw Shoraham with
that certsin desd from Willism 0. Bsll, Trustes, to arid Benjamin
Wistar Morris, Jr., and which szid plet s hareby made s part
hereto to sll intents and purposes &8 if annaxed hsreto.

- THE above daserlbad lot or parcel iz cenveyed aublsct

A to one3ible publie.rights 1o or concerning the ahors or bank

E N . . bouanding sald parcel ohn the sea, oxpressly lccluding un- rhplt of

3 - way slong ssid shere or bank or right.of fishin;, or otber comman

. . shore rights, bui notbing hereln contasinad shall be dosmed to
_conatituta or bo conatrued erm cogntituting en sdmissfon thet any
push righta in fact axlist; subjsct to aeawasd and shors rights
rossrvad in & aertain dead from Mathaniel Seodx o Nicholes Ball,
dated Oct. 1ij, 1851 apd racorded in ¥oiums 12 st Page LOT, =nd
aubjsct to such rights 4n apd to drailn pipes, if eny, located in
and upon zaid Lot or peroel.

s L TO HAYR AMD TOQ HOLD the aforsgranted premimes, with all tae

privilegese and sppurtenance¥ to the sime belonging, to Lths saila

TR

Rt e

JOAN WADHOWSET, bia bairs sod asaigns, to thelr use #né behoo!

foravars

AXD I, URSULA M, PIERCE, wile af the 2e1d [75

4n consideratlon of the sum psid ss sfornaeid, dc nersb: reisure

2. PIERCE

s ==,

[ —
=
t

and forever quitclaim unto the anld grantes, ht-s hefrs nd 2;:;7"5

all my right of dower 1o and to the aforude=:: tbel premises.

: Solladi P 77




RST SET OF DATA REQUESTS O.

THE DIVISION OF PUBLIC UTILITIES AND CARRIERS TO
INTERSTATE NAVIGATION COMPANY

DIV 1-14. Please explain the increase in the lease expense for Old Harbor from fiscal
2004 to fiscal 2005.

Response: The increase in wharfage from FYE 2004 to FYE 2005 is $36,170
($272,595-$236,425 per DGB-4). The increase in the Old Harbor lease payments
were the result of a cost of living adjustment and the complete phase in of the new
rent as shown on page 57 of the appraisal provided in response to Div-1-13.

Prepared by WEE



_RST SET OF DATA REQUESTS O.
THE DIVISION OF PUBLIC UTILITIES AND CARRIERS TO
INTERSTATE NAVIGATION COMPANY

DIV 1-15. Referring to Edge testimony, page 15, lines 21-22, please provide
documentation supporting the increase for the Port Judith lease.

Response: There is no written documentation at this time. Under the Point Judith
leases with DEM, the state sets the increase. We have not received formal notice of
the increase, which will take effect on 1/1/07. The projected increases are the result
of Interstate’s legal counsel speaking to DEM’s legal counsel. We anticipate that
this total increase should be known before the hearings and Interstate will update this
data request as soon as Interstate is notified of the actual increase.

Prepared by WEE



__RST SET OF DATA REQUESTS O.
THE DIVISION OF PUBLIC UTILITIES AND CARRIERS TO

DIV 1-16. Referring to Schedule WEE-8, please explain the contingency reserve of
$50,000 in the year ended May 31, 2005.

Response: [ provided some explanation of the reserve on page 17, lines 16-21 of my
prefiled testimony. For additional clarification I provide the following:

Interstate budgets the Homeland Security restricted allowance each year. Asa
precautionary matter Interstate does not budget all of the funds allowed by the PUC.
A reserve of $50,000 is left unbudgeted to cover additional costs should the terror
threat level (i. e. the MARSEC level) be elevated. During an increase in the threat

level Interstate must increase its vigilance by adding personnel {(possibly including
security personnel) to provide more checking of passengers, freight, vehicles and the
vessels. These added labor costs are normally in the form of OT.

Near the end of the year, if it appears that the funds may not be needed they are either
spent on homeland security activities or carried over to fund the reserve for the next

year.

Prepared by WEE



. RST SET OF DATA REQUESTS O.
THE DIVISION OF PUBLIC UTILITIES AND CARRIERS TO
INTERSTATE NAVIGATION COMPANY

DIV 1-17. Referring to Schedule WEE-8, please explain why equipment and capital
additions are charged to this expense account.

Response: When Interstate provided the original Federal estimates to the
Commission for their review and approval they included both operating and capital
expenditures, all of which were identified as needed for Homeland Security. The
Commission reviewed the Federal guidelines and approved an allowance that
included adeguate funds to cover both operating and capital items relating to

homeland security.

The Homeland Security accouat is a “pay as you go™ accouni covering ail
expenditures (operating and capital) of the homeland security operations of Interstate.
Because it is a “pay as you go” type account capital items that are purchased are
written off in the year of acquisition. Ratepayers do not have to pay interest on
borrowing or future depreciation as a result of the Commission’s establishment of this

fund.

Prepared by WEE



IRST SET OF DATA REQUESTS C.
THE DIVISION OF PUBLIC UTILITIES AND CARRIERS TO
INTERSTATE NAVIGATION COMPANY

DIV 1-18. Does the Company actually charge expenditures related to equipment and
capital additions to the homeland security expense account as those
expendifures are incurred?

Response: Yes and no. Many of the Homeland Security capital expenditure items
have been charged directly to the Homeland Security account as they were purchased.
However, for example certain components of the Point Judith Project identified by
Interstate’s Company Security Officer (former Block Island Police Chief, William
McCombe) as Homeland Security items were first charged to the capital account
{construction in progress), and then, at year end or when the proj ect was closed,

Interstate made an adjustment to charge the Homeland Security related activity to the
Homeland Security account.

Prepared by WEE



IRST SET OF DATA REQUESTS -
THE DIVISION OF PUBLIC UTILITTES AND CARRIERS TO
INTERSTATE NAVIGATION COMPANY

DIV 1-19. Please itemize the $246,350 charged to homeland security expense in the test
year.

Response: See the attached detail general ledgers for the four Homeland Security
accounts.

Prepared by DGB
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3/18/06 at 12:48:33.03 Page: 1214
[nterstate Navigation Company
General Ledger
For the Periad From Jun 1, 2004 to May 31, 2006

Fikter Criteria includes: Report order is by ID. Repert is printed in Detail Format.

Account ID Date Reference Jrnl  Trzas Description DPebit Amt  Credit Amt Balance
Acconnt Description
Current Period Change 139.43 139.43
4/1/06 Beginning Batance 13.044.99
3/1/06 Begwming Balance 13,044.99
5/31/06 Ending Balance 13,044.99
7505 &6/1/04 Beginming Balance
Homeland Security-Star  6/23/04 15814 PI Penrsngton-Sprague 25690
Company - Bill's
Office/Security
6/29/04 33379 PI Amold Luraber Co. - 49841
Seculrity Office
6/30/04 623-630 PJ Robert Hoey - 1,250.00
Renovations/Bill's Office
Curert Peniod Change 204531 2,045.53
104 Beginning Balance 2,04531
712104 1392 14 Tidal Communications, 630.26
LLC -
BiltsOffice/Security
7i5/04 F05/04/Stm P} Stapies Credit Plan - Bill's 83533
office/Security
7722404 7/22/04/Stmt  PJ The Home Depot - 203.73
#7109814/Parts-Air
Cenditioner
Current Period Change 1,669 32 1,669.32
8/1/04 Beginning Balance 3,714.63
9/1/04 Beginning Balance 3,714.63
10/1/04 Beginning Balance 3,714.63
11/1/04 Beginning Balance 3,714.63
11/21/04 1319 Py Tyler Electrical Services, 1,124.00
Inc - B.McCombe Office
Curyent Period Change 1,124.00 1,124.00
1271764 T B ROmeT Ba— - vy 838,63
1/1/05 Begmning Balance 443863
W T 20105 Beginning Balance 4,838.63
A iw;[} 2/9/05 0007603-IN P Coinell-Carr Company, 2,800.00
S Inc. - Doors/CHSecurity
& 2/22/05 0007622-IN PJ Comell-Carr Corapany, 15355
}‘\;& E Inc. - Shipping/CJ Doors
Cursent Period Change 295355 2,953.55
f})" 3/1/05 Beginning Balance 7,792.18
4/1/03 Beginning Balance 7.792.18
31435 Beginning Balance 7,792.18
5131705 Fiscal Year End Balance 7,792.18 ‘
. T S o e s e T B R R P
6/1/05 Beginning Balance
771105 Beginning Balance
8/1/05 Beginning Balance
9/1/05 Beginning Balance
/1405 Beginning Balance
11105 Beginning Balarice
TU12/1405 -
/1706 Beginning Balance
2/1/06 Begiming Balance
3/1/06 Beginning Balance
441106 Beginning Balance
5/1/06 Beginning Balance
5/31/06 Ending Balance
7306 o/1/04 Beginning Balance
Homeland Security-Equ  6/1/04 0071380-in pJ Comell-Carr Conrpany, 1.891.00
Inc. - Poor/Security -May
28, 2004 invoice
6/2/04 ORO7146-1M P} Comell-Carr Contpany, 128.79
Inc. - Shipping/Door
6/2/04 1266 PI Tyler Elecirical Services, 4,920.00
ine - Bi Dock/T.ightinhg
210 A7 P Stitewide Fence Buifders, 10500

Inc. - Fencing/Standby
Lot



/18/06 at 12:48:33.06

Interstate Navigation Company

General Ledger
For the Period From Jun 1, 2004 to May 31, 2006

Filter Criterja includes: Report order is by 1D. Report is printed in Detait Format.

Account ID Date Reference Jret Trams Description Debit Amt  Credit Amt Balance
Account Description
6/7/04 60757 Pi Shamix, Inc. - Bl Dock 7.807.29
6/11/04 Suné/11/04 PJ American Express - Night 5,834.39
Vision Glasses
6/11/04 60755 Py Shanp:, Inc. - MV BI 5,885.15
6/14/04 60767 PJ Shantx, Inc. - Carol Jean 5,885.15
6/24/04 4684 P Statewide Fence Builders, 1,404.14
Inc. - Fencing
6/27/04 6/27/04/Stmt  PI Citibark Visa - Dell 1,684.17
Computer/Security
6/29/04 10567 Pl Seapart Commumications 959.79
Co - 3 Radios
Current Period Change 37,804 87 37.804.87
T4 Beginning, Balance 37,804.87
701/04 60925 PI Shanix, Inc. - Bf Dock 794,62
TS0 1268 B Tjr'}\_n Electrical Sorvi VICTS, },6346\;
Inc - Camera installation
Current Pertod Change 2428.62 242862
8/1/04 Begirming Balance 40,233.49
8/12/04 96648119 P MecMaster-Carr Supply 33.26
Co. - Lock
8/13/04 19600 Pj Park-Roway Company - 146.03
Locks
8/27/04 8/27/045mmt PI Citthank Visa - Am 305.84
Pwr/Security
Curment Period Change 485.15 485.15
91704 Beginning Balance 40.,718.64
10/1/04 Beginning Balance 40,718.64
10/1/04 G0919/6/28/04 PJ Shanix, Inc. - 4,883.30
MV Nelseco/Security
10727404 10/27/045TM  PT Citibank Visa - West 2,032.99
Marine
10/27/04 10/27/045TM P} Citibank Visa - Armchair 1,376.77
Sailor
Current Period Change 8,293.06 S 253, 06
11/1/04 Bezinning Balance At =
FY e s B ibning Baloncs — — Mg‘*"fi a1l 70
152004 28621 PJ Compu-Call, Inc. - 1,395.93 ...,
Compuites/Matty’s Office
12/20/04 28623 pPr Compu-Call, Inc. - 176.90
Matty's Computer
Current Period Change 1,575.83 1,575.83
171/05 Beginning Balance 50,587.53
2/1/05 Begiming Balance 50,587.53
274105 20400 PI Compu-Call, Inrc. - IBM 809.49
PC/Maity ——_
Current Period Change 809.49 809.49 FReices
3105 Begimning Balance 51,357.02
4/1/05 Begimning Balance 51,397.02
4724705 1359 PI Tyler Electrical Services, 882.00
Inc - Security
Lighting/BID
Current Period Change 882.00 882.00
571035 Beginning Balance 52.279.02
__ STOS e Frseat-FearEnd-Balence 2.279.02
R,
&/1/05 Beginning Balance
6/1705 24793749 ) McMaster-Carr Supply 168.87
Co, - Gate/Engineroom
Current Period Change 168.87 1e8.87
0% Beginaing Dalance 16887
7414/05 Jus/Stmt Pl Bank One - ID 300.13
Whaotesalers/Scourity
7905 424431190442 PJ Chase Card Services - 134.30
GalfCafls/Security items
/2105 31749 P Prant Source - CK In 479.53
Forms
Current Period Change 913.96 913.956
8/1405 Beginming, Ratance 1.0A2.87
B/ 5/05 72805 " tlobe, ). Clris - Staples/3 24
Tabies
8/19/05 StmtTiy PJ Chuase Card Services - 164.88
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Account ID Date Reference Jrol Traes Description Debit Amt  Credit Amt Balance
Aceount Description
Gal-Galls, Inc
8/19/05 Stmt/Ily Py Chase Card Services - 11835
Gal-Galls, Inc.
Current Period Change 395.39 39539
9/1/05 Beginning Balance 1,47822
9/1 9405 Stmt. pI Chase Card Services - Gal 3747
Galis, Inc.~Vests
Current Period Change 3747 3747
10/1/05 Beginning Balance 1,515.69
10719405 Stmt/10-29-03  PI Chase Card Services - 1.925.99
ChartPlottet/ MVBI
Current Period Change 1,925.9¢ ,925.99
11/1/05 Beginning Balance 3441.68
11/30/03 21193 Pl Park-Roway Company ~ 44834
Dawmirty T ankeATUDRY
Securdty Locks/MVELR
Curent Period Change 44834 448.34
e e T 1.80002
12/9/05 21234 P} Park-Roway Company - 13G.38
Security/MVBI
12722103 7913 PJ Techne Logo, Inc. - Crew 273215
Jackets
12/22/05 64872-D) PI Shanix, Inc. - 7.000.00
Camera's/New Freight
Bidg
12/22/65 74983-D PF Shanix, Inc_ - 3,500.00
SecurityCamera's/Freight
bidg
12/30/05 21301 Pl Park-Roway Company - 4031
Reparr parts
Curent Period Change 13.,402.84 13,402.84
1/1/06 Beginning Balance 17,292 86
2/106 Beginning Balance 17,292.86
217106 7977 PJ Techno Logo, Inc, - Crew 147.34
Jackets
2/10/06 2147% PI Airhart Electric, Inc., - 2,500.00
New Lights/PJ dock
2/14/06 21477 PJ Park-Roway Company - 606.74
Locks/Security/MV BI
2/15/06 0008289-IN Py Comeli-Carr Company, 3,400.00
Inc. - New
Windows/Carol Jean
Current Period Change 6,654.08 6,654.08
3/1/06 Beginning Balance 23,946.94
4/1/066 Beginning Balance 23.946.94
5/1/06 Begiming Balance 23,946.94
5/31/06 Ending Balance 23,946.94
7507 6/1/04 Beginning Balance
Homeland Secusity-Pers  7/1/04 Beginning Batance
71/04 16070 Py Schaciit & McElroy - 269257
Emergency Prepardness
Current Period Change 2,692.57 2,692.57
8/1/04 Begiming Balance 2,652.57
8/2/04 16099 PI Schacht & McElroy - 643.50
Emergency Prepardness
Cuzrent Period Change 643.50 643.30
o/1/04 Beginning Balance 3.336.07
971704 16116 rl Sehucht & MclEiroy - 484,00
FEmergency Prepardness
Current Period Change 484.00 484.00
10/1/04 Beginning Balance 3,820.07
10/1/04 16153 PI Schacht & McElroy - 1.196.25
Emergency Prepardness
Current Peciod Change 1,196.25 1,196.25
11/1/04 Beginning Baiance 5,016.32
11/1/04 167188 PI Schacht & McElroy - 1,51525
Emerpency Prepardness
1 17304014 NV GEMY toacoue legal Tees Tor 827,75
emerg. preparedness
11/30/04 NOV235 GENI] TORECLASSIFY PR 30,390.50
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Account ID
Account Description

Date

Reference

Jral

Trans Description

Diebit Amt

Credit Amt

Balance

11/30/04

11/30/04

11/30/04

11/30/04

12/1404,

NOV25

NOV23

NOV2s

NOVZS5

GENI

GENJ

GENJ

FOR CO.SECURITY
ADMIN. FOR JUN-NOV
TO RECL.ASSIFY P/R
FOR LOT
ATTENDANTS FOR
JUN-NOV

TO RECLASSIFY
HEALTH INS FOR LOT
ATTENDANT FOR
JUN-NOV

TO RECLASSIFY FICA
EXPENSE PAID FOR
SECURITY PERS. FOR
JUN-NOV

T DO ACSTDW

TFw LP T STOW T F
EMPLOYMENT TAXES
FOR SEC PERSON.
FOR JUN-NOV

TO RECLASSIFY FED
UNEMP COMP FOR,
SEC PERS. FOR JUN
-NOV

Current Period Change

45,021.12

547675

3,768.99

4
i
Py
co
Lh
u

400.68

93,669.57

93,669.57
98.685 8%

Beginping:Balanee

A0S
21/05
3/1/05
3/1/05

4/1/05
4/1/05

57145
5/31/05

5/31/05

5/31/05

A et i S

16327

16359

MAY16

MAY16

PJ

P¥

GENJ

GENJ

Beginning Balance
Beginning Balance
Begimning Balance
Sechacht & McElroy -
Emergency Prepardness
Curent Period Change
Beginning Balance
Schacht & McElroy -
Emergency Prepardness
Current Period Change
Beginning Balance
TORECLASSIFY
WAGES AND HEALTH
INS FOR SECURITY
PERSONNEL PER S.
LINDA SCHEDULE
TO RECLASSIFY
LEGAL FEES FOR
SECURITY PURPOSES
Current Period Change
Fiscal Year End Bafance

351.00
351.00
1,350.00
1,350.00

102,186.92

2,912.00

105,098.92

08,685 89
98,685.89
98,685.89

351.00
99.036.89

1,350.00
100,386.8%

105,098.92

205,485.81

6/1/05
714035
7/1/05

8/1/05
8/1/05

9/1/05
9/1/05
w205
9/30/05
10/1/05
£1/1/05
11/1/03

11/26/03

11/30/03

16452

16475

16501

L6

16531

SECURITY

P

Pj

P¥

P}

PI
!

GENJ

Beginning Balance
Begiming Balance
Schacht & McElroy -
Emergency Prepardness
Cusrent Period Change
Beginning Balance
Schacht & McElroy -
Emergency Prepardness
Current Period Change
Beginning Balance
Schacht & McElroy -
Emergency Prepardness
Bk Consulting, LLC -
Sceurily

Schacht & McElroy -
Emergency Prepardness
Current Period Change
Begirning Balance
Begning Balanee
Schacht & McElroy -
Emergency Prepardness
Schacht & McElray -
Emergency Prepardness
TORECLASSEY
HEALTH INS PAID

225.00
22500
1,710.00
£,710.00
882,00
186.88
480.00

134888

477.00

22

na

L=

2,7719.87

22500
225.00

1,710.00
1,935.00

1,548.88
3483 88
3,483,848
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Account ID Date Reference Jrol  Trams Description Debit Amt Balance
Account Description
FOR PI DOCK
SECURITY
PERSONNEL
11/30/05 SECURITY GENJ  TORECLASSIFY PJ 36,763.60
DOCK SECURITY
PERSONNEL
SALARIES
11/30/05 SECURITY GENI TFORECLASSIFY 36,690.20
SECURITY OFFICER
SALARY
11/30/05 SECURITY GEN! TORECLASSIFY 2,354.25
SALARY FOR DIVING
PERSONNEL
11/30/05 SECURITY GENJ TORECLASSIFY 333.96
HEALTH INS PAID
FOR BIDOCK
SECURITY
PERSONNEL
11/30/05 SECURITY GENJ TORECLASSIFY BI 22.685.11
DOCK SECURITY
PERSONNEL
SALARIES
Current Pertod Change 102,308.99 102 308.99
12/1/05 i i 2.87
Beginning Balance 105,792.87
- 1/3/08 16610 PI Schacht & McElroy - 426.00
Emergemcy Prepardness
Current Period Change 426.00 426.00
2/1/06 Beginning Balance 106,218.87
21006 16636 PJ Schacht & McElroy - 289.80
. Emergency Prepardness
Current Period Change 289.80 289.80
3/1/06 Beginning Balance 106,508.67
3/1/06 16663 PI Schacht & McElroy - 53.55
Emergency Prepardness
Current Period Change 33.35 53.55
4/1/06 Beginning Ralance 106,562.22
5/1/06 Beginning Balance 106,562.22
5/31/06 Endimg Balance 106,562.22
7508 6/1/04 Beginning Balance
Homeland Security-Ope  6/1/04 4120029819, P§ Cingular Wireless - 50.59
Cazphone/Ray
6/5/04 657650143/6/0 PJ Cingular Wireless - 116.66
Janette Cell Phone
6/10/04 3057874268 PI Vertzon Wireless - Chris 65.72
Hobe
6/12/04 73320563 Pl ADT Security Services - 113.75
BI Dock
6/15/04 974493213/6/1 PJ Nextel Communications 782.50
6/15/04 659372708/6/1 PI Cingular Wireless - Matty 68.57
6/28/04 R56458 PI Engineered Security 150.00
Systems, { -
Current Period Change 1,347.79 1,341.79
711104 Beginning Balance 1,.347.7%
71/04 410020815/7/0 PJ Cingular Wireless - Ray 45.30
FI5/04 657650143/60 Pl Cingufar Wireless - 112.73
Janetie
77104k T5202582 TI ADT Sccunty Services - 113,75
Bl Buildings
F/15/04 974493213/1/1 PI Nextel Communications 654.74
Current Period Change 925.52 926.52
B/1/04 Beginming Balance 2.274.31
8/1/04 100298 19784 PJ Cingular Wrreless - 02,81
Janetie
8/5/04 657650143/8/0 PI Cingufar Wireless - 115.83
Janetic
BAL LA 11320 CDJ o Chas Tretheway - Phone R0 .00
Expense
8/14/04 659372708/841 PI Cingular Wireless - Matty 136.09
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Account ID Date Reference Jrol Traos Deseriptien Debit Amt  Credit Amt Balance
Account Description

8/14/04 77263179 Pl ADT Security Services - 11371
BI Buildings

8/14/04 77263205 PJ ADT Security Services - 238.02
NL office

8/14/04 3068514891 PJ Chris Myers - Phone 46.00
expenses

8/15/04 974493213/9/1 PJ Nextel Communications 383.36

8/15/04 8/15/04/Stmt  PJ Venzon Wireless - Hobe 75.06

8/16/04 3069570932 Pi Chris Tretheway - Phone 46.00
Expenses

8/28/04 N33563731 PI Arch Wireless 35.60
Current Period Change 1,332.72 1,332.72

S/1/04 Beginning Balance 3,607.05

9/1/04 410029819/9/0 PI Cingular Wireless - Ray 57.90

04 7276801 ot} ADT Securtty Services - 1Z6.61
BI Buildings

9/14/04 1016699642/0/ PF Chris Myers - Phone 46.00
expenses

9/15/04 9974493213/9/ PJ Nextel Communications 27375

G/21/04 9/2104/8tmt  Pi Bank One - 53.49
TheCarPhoneStore/Batter
¥

9/23/04 3076327968 PI Verizon Wireless - Janette 80.51

9/28/04 N33563737 i) Arch Wireless - Matty 36.13
Current Period Change 667.79 667.79

10/1/04 Beginning Balance 4274 82

10/1/04 410029819/10/ PJ Cingular Wircless - 5481
R Linda

10/1/04 163820103/9/1 PI Chris Tretheway - Phone 46.00
Expenses

10/5/04 10/05/04/Stm  PJ Cingular Wireless - 112.56
Janette

10/9/04 81242787 P ADT Security Services - 120.01
Bl offices

10/15/04 P51160 PI Engineered Security 84.53
Systems, | - Repairs

10/17/04 659372708/10/ PJ Cingular Wireless - Matty 61,18

10/20/04 659372608/10/ PJ Cingular Wireless - 12743
Japette

10725004 2692 CDJ]  Chais Myers - Telephene 46.00
Expenses

10/25/04 2696 CDJ  Hobe, . Chris - 46.00
Telephone Expense

10/28/04 48459 P Print Source 21.08
Current Period Change 715.60 719.60

11/1/04 Beginning Balance 499442

11/3/04 82787761 PJ ADT Security Services - 11.45
NL office

11/1/04 410029819/11/ PJ Cingular Wireless - 38.93

. R1/Carphone

11/4/04 82009639 PI ADT Security Services - 10.60
Repairs/NI. office

11/5/04 637650143/11/ PJ Cingular Wireless - 106.45
Janeite

11/10/04 974493213/111 PI Nextel Communications 447.76

11/10/04 3085436785 PI Hobe, 3. Chris - Phone 46.00
expemses

11/13/04 83185391 PI ADT Security Services - 25110
NL office

1141304 R3fR5ad i} ADT Secarity Services 120.01
Bl offices

11/14/04 3085204680 PJ Chis Myers - Phone 46.00
Expenses

11/16/04 3079880689 Pl Chsts Tretheway - Phone 46.00
Eixpenses

11/30/04 659372708/8t PI Cingular Wireless - Matty 258,719

11/30/04 NOV26 GENJ TORECLASSIFY 4,227.47
PHONE EXT'ENSIE FO2
SECURITY RUN-NHOY

£1/30/04 NOV2e GEN)  TORECLASSIFY 788.37

UTILITY COSTS FOR
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Account ID Date Reference Jrel  Trams Description Debit Amt  Credit Amt Balance
Account Description
SECURITY JUN.NOV
11/30/04 NOV2s GEN}  TORECLASSIFY 450.00
ADVERTISING FOR
SECURITY JUN-NOV
11/30/04 NOV26 GENJ  TQRECLASSIFY 150.00
ALARM FEES FOR
JUN-NOV
11/30/04 NOV26 GENJ TORECLASSIFY 695.02
ALARM FEES FOR
JUN-NOV
11/30/04 NOV24 GENJ  TORECLASSIFY 476.04
ALARM FEES FOR
JUN-NOV
11/30/04 NOV26 GENJ TGO RECLASSIFY 3.26595
b e SECURITY JUN-NOV
o Current Period -Change - -~~~ ~11,485:94 + - . 1148394 . e
12/1/04 ~Beginning Balance 16,480.36
12/1/04 410029819/No PI Cingular Wireless - Ray 150.54
12/5/04 637650143/12/ PI Cingular Wireless - 109.50
Janette
12/11/04 851919466 PI ADT Seenrity Services - 12001
Bl buildings
12/14/04 3091488430 PJ Chris Myers - Phone 46.00
Expenses
12/15/04 86030302 PI ADT Security Services - 4280
Re;pairs/NL office
12/15/04 R5769% PJ Engineered Security 150,00
Systems, I - Securityl
Monitering
12/15/04 974493213/12/ PI Nextel Communications 341335
12/16/04 3091757377 Pi Cheis Tretheway - Phone 46.00
Expense
12/20/04 656372708/12 PJ Cingular Wireless - Car 169.87
' Phone/R Linda
12/21/04 11663 CDJ  Chuis Tretheway - 46.00
Telephone Expense
Current Period Change 1,222.07 1,222.07
1/1/05 Beginning Balance 17,702.43
1/1/05 410029819/1/0 P¥ Cingular Wireless - RE 60.30
1/5/05 657650143/Jan  PI Cingular Wireless - 116.19
Janette
1/8/03 807140875 Pr ADT Security Services - 120.01
BI Buiidings
1/14/05 309807276/1/1 PI Chris Myers - phone 46.00
expense
1/15/05 074493213/fan PJ Nexlzl Commemications 104.17
1/720/05 R58503 Pr Engineered Security 270.00
Systems, [ - Alarm
Testmg/P] Building
1/30/05 2057 CDJ Cluis Tretheway - Phone 45.00
expenses
1/30/05 6059372708/1/ PJI Cingular Wireless - Matty 106.17
Current Period Change B68.84 868.84
2/1/05 Beginning Balance 18,571.27
2/1/05 410029816/2/1 PI Cingular Wireless - RL 55.08
2/53/05 657650143/2/0 PI Cingular Wireless - 5.15
JANETTE
2/10/5 3 266606 P Habe, J. Chris - Phone 92 .60
Exprensen
2/11/05 31024929022 PI Verizon Wireless - Janette 42.58
21105 3102431174 PI Verizon Wireless - MVBI 93.39
2/12/05 80084566 PI ADT Scourity Services - 120.01
Bl Buildings
2205 U8 384 Pf ADT Security Services - 251000
NL affice
2/14/05 3103048377 PI Chris Myers - Phone 46.00
Expenses
271505 YA493213/2/1 P2 Mesded Cormmupscations 41.30
16/05 3103434443 e Chris Tretheway - Phone 46.00

exXpensas
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Account ID Date Reference Jrol  Traas Description Debit Amt  Credit Amt Balance
Account Description
2/33/05 3104833215 Pl Vertzon Wireless - Janette 80.04
Curent Period Change 872.66 872.66
3/1/05 Begiming Balance 1944393
311005 3107975347 4 Verizon Wireless - MVBI 50.32
3/12/05 01084573 i) ADT Security Services - 120.01
BI Buildings
3/14/03 659372708/3/0 PI Cingular Wireless - Matty 123.00
3/14/035 3108749458 PJ Chris Myers ~ Phone 46.00
Expenses
3/15/05 974493213/3/1 PI Nexte] Communications 41.36
3/16/05 3/16/03/stmt PJ Bank One - Verizon 42,79
Wirds/MVBI
3/22/05 Z3356373C PJ Asch Wireless - Matty 35.60
3/23/05 3110537613 PI Verizon Wireless - Janette §0.04
3430405 118067 CDJ Chns Tretheway - Phone 46.00
Expenses
3/31/05 639372708/3.3 PJ Cingular Wireless - Matt 214
Rooney
3/31/05 410029819/3/0 PI Cingular Wireless - 110.49
R Linda
Current Period Change 699.75 699.75
41/05 Beginning Balance 20,143.68
4/1/05 410029819/Mz PJ Cingular Wireless - 51.42
R.Linda
44/05 93013722 P ADT Security Services - 126.01
BI buildings
4/10/05 974493213/4-1 PJ Nextel Communications 2672
4/11/05 3113522043 Py Verizon Wiseless - Boat 100.06
Celiphones
4/14/05 3114152737 PI Chris Myers - Cel! phone 46.00
4/16/05 3114553299 P Chris Tretheway - Phone 45.00
Expense
4/19/05 1 1Mongths Pr William McCombe - 506.00
Phone
Expenses/1 1 Months
4/19/05 11Months PJ Joshua Linda - Phone 1,100.00
expenses/1 | Months
4/19/03 41905/8TMT PJ Bank One - Verizon 42,79
Wireless
4/23/05 31159960388 PJ Verizon Wireless - Janette 80.04
Current Period Change 2,119.04 2,119.04
5/1/05 Beginning Balance 22.262.72
5/1/05 410029819/5/0 PJ Cingular Wireless - 6.03
R.Linda
5/2/05 11836 CDJ  laretie Centracchlio - 120.00
Phone expenses
5710/05 574493213/ Ma PJ Nexte! Communications 26.74
5714105 94951271 Pl ADT Security Services - 251.10
NL office
3/14/05 94951250 P ADT Security Services - 120.01
Block Island Dock
51705 659372708/Ap PJ Cingular Wireless - Matty 661.52
5/26/05 3769 CDJ  Witliem McCombe - 46,00
Phone Expernse
5/26/05 3770 CDJ  Joshua Linda - Phone 100.00
Expense
5/31/05 56446395 PI ADT Security Services - 15217
RT Ridg
331105 MAY 16 GEND O TO RECLASSIFY 2,719.82
UTILITIES,
TELEPHONE AND
DIVING(T. KENNEDY)
FOR SECURITY
Current Period Change 4.203.39 4,203 39
3/31/05 Fiscal Year Lind Balance 2adas. 11
— o g . . ST T
&/1/05 Beginning Balance
6/8/5 11455 nl Chris Tretheway - 462010
CeliPhone
6/8/05 11856 [ainj) Chris Myers - CeliPhone 46.00
6/11/05 '96952160 Pl ADT Security Services - 126,61
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BI Bufidings
6/14/03 3125148378 PJ Chris Myers - Phone 46.00
cAponse
6/15/03 R39224 PJ Engirzered Security 150.00
Systems, I - Alaim
Mondtoring/P§
6/24405 639372708y PJ Cingular Wireless - 302.85
CeliPhone/Matty
6/27/03 3988 CIM Joslma Linda - Phone 100.00
Expenses/fune
6/27/05 3989 Rl William McCombe - 46.00
Phone Expense/fune
Current Period Change 836.86 836.86
711105 Beginning Balance 856.86
TS SREOLTRY BY ADT Security Services - 120.01
BI Alarms
7/12/05 3997 CDJ  Chns Tretheway - Cell 46.00
Phaone
7119/05 424631150442 PI Chase Card Services - 74.86¢
VerzonWireless
719105 424631190442 PI Chese Card Services - 53.47
VerizonWireless
719405 424631150442 PJI Chase Card Services - 60.40
Cingulat/celiphone
Current Period Change 301.27 33.47 247.80
8/1/05 Beginning Balance 1,104.66
8/1/05 410029819ty PI Cingular Wireless - 241.36
CeliPhone/R. Linda
8/9/03 4335 CDJ  Joshea Linda - 100.00
CeliphoneExpense
8/9/05 4336 CDJ  William McCombe - 46.00
Cellphore Expense
8/12/05 00708792 Fa) ADT Secnrity Services - 18.63
BI Freight office
8/13/05 00841895 PI ADT Security Services - 120.01
BI Offices
8/13/05 00841918 PJ ADT Security Services - 251.10
NL office
8/15/05 4338 CDJ Chwis Tretheway - Cell 46.00
Phone Expenses
8/15/05 May - Aug PJ Hobe, I. Chris - Phone 184.00
Expense/May-Aug
8/15/05 August Pi Joshua Linda - Phone 100.00
Expense
8/15/05 Angust PJ William McCombe - 46.00
Phore Expense/August
8/15/05 July/August PJ Chris Myers - Phone 46.00
ExpenseJuly
8/26/05 Aug PJ Chris Myers - Aug Phone 46.00
Expense
8/27/05 Aug/Stmt Pl Ciabank Visa - 289.71
CingularMatty
Current Period Change 1,534.81 1,534.81
9/1/05 Beginning Balance 2,639.47
S/1/03 A33563731 PI Arch Wireless - Matty 39.38
9/1/05 659372708/t PJ Cingular Wireless - Matty 170.03
9/6/05 4484 CDJ  Chnis Tretheway - 46,00
CellPhone Expense
977705 52171 P Print Souwrce - Vehicle 639,82
forms
S/10/05 02846100 Pl ADT Security Services - 126.61
BI Buildings
011 4/05 3142551006 Bl Chris Myers - CellPhone 46.00
9/16/05 3142805179 Py Chris Tretheway - Phone 46.00
Cxpense
9/30/05 Sept PI Joshuz Linda - Celliphone 100.00
930/05 Sept 14) Wiliram McCombe - 46.00
CeliPhone
Carrent Period Clhaspe 127984 1,279 8
104145 Beginning Balance 391931
10/105 A3356373] ) Arch Wireless - Matty 35.97
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10/8/05 4846577 P3 ADT Security Services - 126.61
BI Buridmgs
10/10/05 31472733719 P Hobe, 3. Chnis - Phone 46.00
Expense/Oct
10/11/05 3147604845 PI Verizon Wireless - 199.45
Vessels/Cellphones
16/14/05 3148245032 P Chris Myers - Phone 46.00
expense
10/16/05 Stnt/13-29-05  PF Chase Card Scrvices - 400.87
Verzon/Cellphones/all Ve
sseis
Currenf Period Change 838.50 §58.90
11/1/G5 Beginning Balance 4,778.21
11/7/05 4873 CDl Joshua Linda - Phone 100.00
ExpenseGoiober
117105 4874 CD]  William McCombe - 46.00
Phone Expense/October
11/11405 3153247033 PI Verizon Wireless - Vessel 57.30
Cellphones
11/12/05 06820011 BI ADT Security Services - 264.91
NL office
11/12/05 06815988 PJ ADT Security Services - 126.61
BI Dock
11/16/05 3154149967 PI Chris Tretheway - 46.00
Cellphone
11/30/05 SECURITY GENJ TORECLASSIFY 1,866,29
UTILITIES AND
TELEPHONE FOR BI
SECURITY OFFICE
Current Period Change 2.507.11 2,507.11
~~ 1211105 Besinnine 7.285.32
12/8/05 3158420285 PI enizon Wireless - 73,88
Cellphone/i. Tally
12/9/05 5088 CDI  Joshua Linda - 100.06
CeliPhone/November
12/9/05 5089 CDf  William McCombe - 46.00
CeilPhone/November
12/10/05 08762121 Pi ADT Security Services - 126.61
BI Buildings
12/10/05 3158780774 P Hobe, 1. Chris - 46.00
Hobe/Nov Phone expense
12/11/05 3159217768 PF Verizon Wireless - 83.49
Celiphones/vessels
12/14/05 P52386 PI Engiscered Security 21745
Systems, I - Freight bldg
12/15/05 R60508 PJ Engineered Security 60.00
Systers, 1 - Seculrity
monitering
12/15/05 R60510 PI Engineered Security 150.00
Systems, I - Monitoring
12/16/05 3160119283 PJ Chris Tretheway - 46.00
Celiphone
12/16/05 6359372708/Ma PJ Cingular Wireless - 26.26
Cellphone/Matty
12720405 5095 cDJ Chris Tretheway - Phone 46.00
Expense/October
12720/05 5096 [8ib1) Chris Myers - Phone 46.00
Fxpense/Nov
12/30/05 5110 CDhr Joshua Linda - Phone 100.00
Fxpense
12/30/05 5171 CDJ William McCombe - 46.00
Phone Expense/December
Current Period Change 1,215.69 1,215.69
106 Beginning Balance 8,501.01
1/5/06G 3159064010 Bl Chits Myets - CeflPhone 46.00
1/6H06 401-466-2261/ P] Vertzon - Biil's office 54.20
/706 20615044 P ADT Security Services - 126.61
B3] offices
111706 3164832519 '} Verizon Wireless « IEEXY]
Vessels
1/14/06 3165284239 PI Chis Myers - Cell Phone 46.00
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{/16/06 3165739972 PI Chris Tretheway - 46.00
Celiphone expenses
1/18/06 10424745 PJ United Builders Supply 161.65
Co., In - Pallett Covers
1126406 R61322 PJ Engineered Security 270.00
Systems, [ - Arnual fire
alarm testing/PT
1/25/06 659372708/Jan Pl Cingular Wireless - 74.62
Maity/cellphone
1/26/06 53382 PJ Print Source - Security 24464
forms
1/31/06 2-2930fJan 31 PJ Block Island Power Co - 181.2%
Bills office
1/31/06 2-2940/an 31 PI Block Isiand Power Co - 15.45
Strectlight
Current Period Change 1,320.46 1,320.46
2/1/06 Beginning Balance 9,821.47
2/6/06 40i-466-2261/ PI Verizon - Bill's office 163.79
2/8/06 5509 COJ  Joshua Linda - 190.00
Celiphene/January
2/8/06 5510 CDf  Wiiliam McCombe - 46.00
CeliPhone/January
2/11/06 22497876 PJ ADT Security Services - 126.61
BI Buildings
2/11/06 22497891 Pr ADT Security Services - 264.92
NL office
2/14/06 3170956542 ) Chris Myers - Cellphone 46.00
2/16/06 3171413055 PI Chris Tretheway - 46.00
Celiphone
2/28/06 40029819 PI Cingular Wireless - G6.87
R Linda
Current Period Change 830.19 830.19
3/1/06 Beginning Balance 10,651.66
3/1/06 5603 CDI  Hobe, I Chris - 46.00
Cellphone
3/1/06 2-2930/Feb 06 PI Block Island Power Co - §2.32
Security office
3/1/06 2-2040/Feb 06 PF Block Island Power Co - 1545
Sireedight
3/1/06 410029819/Fe  PY Cingular Wireless - 96.87
Cellphone/RLinda/SE inda
37706 5614 . CDJ ' Joshma Linda - 100.00
CellPhone/February
3/7/06 5615 CDI  William McCombe - 46.00
CeliPhane/February
3/10/06 659372708/Ma  PJ Cingular Wireless - 63.93
CellPhone/Mafty
Current Period Change 450.57 450.57
41406 Begimning Balance 11,102.23
51/06 Begimning Balance 11,102.23
5/31/06 Ending Belance 11,102.23
7510 6/1/04 Begtaning Balance
Trash Removal/Waste R 6/1/04 0438729-1390 PJ Waste Management - 132,38
Montville
6/11/04 10269 I Western Gil Inc. - Waste 1,313.00
ail
6/30/04 56156 1] D.W. Transport & 1,289 60
Legsng, Ine -
Drispesal/Grit
6/30/04 55323 PI D.W. Transport & 1,488.76
Leasmg, Tnc. -
Removal/Grit
/30404 36225 Pi D.W_ Tmnsport & 1,421.16
Leasmg, Inc. -
Remaval/Grit
6/30/04 63004/51mt rt Black [sland Recveling 718.90
Cureesl Period Change 6,363.80 (,363.80
04 Beguming Balance 6,363.80
Ti2/04 10342 PI Western Oif Inc. - 164.00



_«RST SET OF DATA REQUESTS O.
THE DIVISION OF PUBLIC UTILITIES AND CARRIERS TO
INTERSTATE NAVIGATION COMPANY

DIV 1-20. Please explain the factors causing the level of increases in local transfer
expense.

Response: The increase in local transfer expense over the past four years is for the
most part a matter of volume increases. People on the Island are using UPS more
each year. There have also been small increases in the rates charged by UPS to its
customers and increases by Lambs Package Services to deliver the packages. Of
course, Interstate receives revenme from UPS to carry the packages on the ferry and to
deliver them to the customers on Block Island. Interstate makes money on these

transactions.

Prepared by WEE



- _RST SET OF DATA REQUESTS O©.
THE DIVISION OF PUBLIC UTILITIES AND CARRIERS TO
INTERSTATE NAVIGATION COMPANY

DIV 1-21. Please explain the increase in advertising expense from fiscal year 2003 to
fiscal year 2004 and from fiscal year 2004 to fiscal year 2005.

Response: Advertising costs have increased each year because of increases from the
media (TV, Radio, Newsprint, efc.). In addition, Interstate has broadened its market

- for advertising in an attempt to stave off its loss of passengers as a result of
competition. [ have attached the 2006 advertising budget to provide the Division a
better understanding of the complexity of the advertising done by Interstate.

Prepared by WEE



2666 MEDIA BUDGET/SCHEDULE BUDBGET

PRINT (NEWSPAPERS/MAGAZINES)

Boston Globe South 3" x 6" 6 Sunday

s $972 per ad {6x rate)

$ 8.,748.00

Boston Globe Magazine 3" x 5.5" Sunday Travel 1x (bulk rate, with regular paper) 5,918.00
Boston Magazine 116 page 1 32415 per ad (bulk rate) .

Campg_raund_Maps Jarge ad in 3 maps $352 per ad (3x rate}-

Rrovidence Journal 2 col. x 4" 8 Thurs. $1002.40 per ad {bulk rate)
Providence Journal 2 col. x 4" 3 Thurs. $671.68 per ad (bulk rate+add a daily)
Providence Journal 2 col. x 4" 3 Sundays $1190.08 per ad (bulk rate)
Providence Journal Summer Guide 2 col. x 3.757 (bulk rate) est. 5% increase

The Day 2 col. x 5" ad 8 Sundays-Tra

East Bay Living Magazine 1/3 page July

Fagt Ra-u Newspapers, Summer Fun G
East Bay Newspapers, July 4th 2 col.
East Bay Newspapers, Father’s Day

»Go Westerly 1/6 page $435 (per ad)
Hartford Courant Activity Guide 1/1
*Hartford Courant Spring Vacation

Hartford Courant Swnmer Vacation
Jamestown Press Summer Guide 1, 2
sJamestown Journal Pocket Guide, 1/
Jewish Advocate, Dining Guide & G
Jewish Ledger 1/4 page 3 May-July $
*Jewish Voice & Herald full page wic

ide to Summer 5" x

vel Section $488.60 ea., 75 col. in. mte

uide, May 24 2 col. x 4 $235.30 per ad

4 $235.30 {per ad)
rectory 2" x 2.875"$60 per ad 2x

pg May l4th {est. rate)

ide Brochure pages

wde Brochure pages

1/4th page) $135.30 ea

pg. plus sep. photo and advertorial copy
7" $922 40per ad

86 per ad
lor, June 23rd, Guide to Jewish Living in RI

Life Publications 1/8 page May & June $833 per ad, 7 high income towns

Life Publications. Destination Shorell
*Mystic Coast & Country Membershi

e {special section) June 3 col. x 47
2006

“sNarragansett HS Sports Posters Spring 06

. Narragansett HS Sports Posters Fall 0
~Natural New England 1/2 page Spri

g & Summer Issues $564 (per ad)

«New England Group Tour Planner 06 1/6 page

_New Haven Register 2 col. x 4" 12x

eekend Guide (Fri.) $400.00 ca.

 New Haven Register 2 col. x 4" Magazine Summer Escapes
*Newport Chamber of Commerce Directory 1/8 page

Newport Daily News 3 col. x 6" 12T

hursdays, $335 per ad

Newport Daily News Surnmer Activity Guide 1/4 page $333

*Newport Life, Best Read Guide 1/4 ¢
«Newport Life, Summer Guide 1/3 pa

age 51449 (per ad)
ge $1000 (3x discount)

»Newport Life, Newport County 1/3 page $1000 (3x discount)

*Newport Map by Citirnaps (Hyatt} w

th web listing 1/4 panel

Newport This Week 3 col x 4", 13 werks, $280 per ad
Newport This Week 1/3 p. Summer Guide, color, last’s year's rate

O Jornal 1/4 page 3 in August $206
+Prime Time (Senior Living) 1/4 page

“ Providence Monthly 1/4 insert $450 per ad. June, July,

Providence Phoentx, Summer Preview
Boston Fhoenixk, Sunmner Preview 4

_ Portland Phoenix, Summer Previcew 4"
trafde 4.50 tickets

Providence Phoenix 9 ads 174 pg .

The Resident T74th page (4 col. x 47).

per ad) plus 3 add. ads for 40 tickets

3x: May-Sept $412 per ad
Aug.
4" x 6" §1252 (3x ratg, combo)

6" 51252 (3% rate, combo)

X 6" $1252 (3x rate, comba)

6x: June-Aug. $508.25 ea.

2,415.00
1,056.00
8,019.20
2,015.04
3,570.24
800.00
3,908.80
1,058.85
236.320
236.30
120.00
435.00
400.00
1,160.00
776.00
270.60
825.00
1,844.80
1,758.00
1,300.00
1,666.00
960.0¢
600.00
31800
318.00
1,128.00
833.00
4,800.00
580.00
465.00
4,020.00
335.00
1.449.00
1,000.00
1,000.00
736.00
3,640.00
945.00
618.00
2,060.00
1.350.00
1,252.00
1,252.00
1,252.00
0.00
3,049.50



=RI Family Guide 1/8 page $347 (per ad) 347.00
RI"Kids Directory 1/2 page 4x: Jume, July. Aug.. Sept. $383 per ad 1,532.00

~South County Living 1/4 page 4x May-Aug. $193 per ad 780.00
South Shore Living 1/3 page July $612 per ad 612.00
INT Vacations insert, G-months (May-Oct.) 2,060.00
This Week in South County 12 issues May-October biweekly, 1/4 pg, $112.00 ea  1,344.00

2,605.00

Traveler Publications I/8 page 5x: May-Sept. $521 per ad
Westerly Sun Guide/West.-Pawt. !Char!gm Prss/fWood Riv Prss § combos $227.70 ea.  2,049.30

Westerlj Sun Semmer Fun Guide, 1/2 pg. 5/25 & 7/1, $216.50 ea. 433.00
Westerly Sun, Summer Fun Drops 20k brochures 5x June-August $235 per drop  1,175.00

Willimantic Chronicle, Surmmer Guide/Chronicle Shopper 2" x 4"May $101 per ad  202.00
Willimantic Chronicle, Sumrner Guide/Chronicle Shopper 2" x 4"June $51 (4x dis.)  102.00
*Yankee Magazine Travel Guide, 1/6 pg.. w/ reader service labels 1.646.00

Tradeal Devied
A%iaa ITiOY

» Already placed

NEW PRINT (NEWSPAPERS/MAGAZINES) MEDIA BUDGET/SCHEDULE 2006

$ 2.897.00

Bulletin Newspapers {(Boston) 1/4 page in 4 papers $724.25 (4x rate)
1,296.00

New Haven Register Luxury Living Magazine 1/4 page 2x 5/24, 8/23 $648 per ad

New England Newspaper Directory listing $63 (per listing) 63.00
Boston Metro 1/8 page 5 Thursdays $1358 per ad (buik rate) 6.,790.00
1,058.00

*Fun Trek Resource Map 2" x 3.25"

*Mystic Country Rescurce Guide 1/6 page 2,277.00

SeniorCitizen Publications (RI) 3" x 4" 4 papers $416.50 {per ad) 1,666.00
1,118.00

Senior Citizen Guide to CT 1/2 page
«3hop Till You Drop (RI free pub) 1/2 page. 4 zones, Summer 1,885.00

Total Print $ 19,050.00

= Already placed T
Qut Cirg 734553



2006 ADVERTISING SUPPORT BUDGET

Media Budget Development $ 5,000
Prepare advertising budget, including recommended newsprint, radio and television placement,

size, frequency and costs, for advertising the Rhode Island to Block Island Ferry for the summer
of 2006. Research expanded outdoor media buy in Rhode Island Expand newsprint and radio to
Worcester and Boston markets. Expand internet and other media options.

Ad Mechanicals $ 130 per ad avg.
Prepare ad mechanicals as required using new ad design. Reset type as required for rates and

schedule changes. Provide mechanicals to publications as required. Does not inciude rush
production charges or overnight mail charges.

Print Ad Placement $ 800/mo. avg.

Handle placement of ads in all print publications. Placement will be bilied on g time and materials

basis.

Radio Advertising Placement $ 600/mo. avg.

Set frequency schedule and write donuts as required for approved radio advertising schedule.
Handle placement of radio schednle with designated radio stations and develop promotions to
increase exposure for the Block Island Ferry. Placement will be billed on a time and materials

basis.

Television Advertising Placement $ 500/mo. avg.
Set frequency and handle placement of 30-second TV spot with designated cable systems and
broadcast channels. Placement will be billed on a time and materials basis.

Other Advertising Placement $ 300/mo. avg.
Handle placement of other media including yellow pages and outdoor. Placement will be billed on

a time and marterials basis.



ADIO

WPRO-FM (Providence) 12 spots/week for 4 wks. (6/20-7/10) $ 5,760.00
W-F 7a-102 1 spot/wk, W-F 10a-3p 2 spot/wk, W.F 3p-6p 1 spot/wk,
W-F 6p-mid 2 spots/wk, W-Sa 6a-mid 3 spov/wk, Sa 10a-3p 1 spot/wk,
Sa 3p-7p 1 spov/wk, Su 10a-2p 1 spot/wk.
Plus 286 tickets in trade for M-Su 6a-mid 6 spot/wk ($4480 value).
WWILI-FM (Providence} 15 spots/week for 4 wkss (6/5-6/26) \ 5.720.00
W-F 6a-10a 1 spot/wk, W-F 10a-3p 2 spovwk, W-F3p=7p 1 spot/wk,
W-F Tp-mid 3 spots/wk, W-Sa 6a-12p 3 SPDU‘WR Sa 10a-6p 3 spot/wk.

St 9a-2p 2 spots/wk.
Plus 286 tickets in trade for M-Su 6a-12a 6 spot/wk (34480 value).

Lite Rock 105 (Providence) 5 wks promotion. (6/26-7/30) 2.400.00
Name mentioned in 80 pre-recorded and 80 live promos each month.
Logo/link online www literock]05fm.com, 10 commercials to air in wcc:k of 7/30.

Plus 210 rickets in trade ($3286.50 value).

WCTK-28 1 FM Providence Country 52 spots over 4 wks 2,766.00
M-F 5:302-9p 6 spots/wk, Sat 7a-3p 3 spots/wk, Sun 6a-10p 2 spots/wk,
M-S8Su 5a-10p 2 spots/wk, plus 40 spots in trade value $2600 for 193 tickets,
M-S 6a-12mid - T
3,570.00

‘E‘ PRO-AM Providence 60 spots and 30 billboards over 3 weeks
_ W-F 10/wk 60-sec 6a-7p, Sat-Sun 6 60-sec 7a-2p, M-Tu 2/wk 4 60-sec 12m-12m

\M-F 10/wk 6a-7p 10-sec billboards
plus trade 200 tickets for Morning Drive giveaway -

- WWB-B—FM B10] 2 weeks (6/23-7/6) 36 spots over 4 weeks, July-Aung 3,000.00

per week: W-F 6a-12n 3 spots, 12n-6p 3 spots, Sat. 6a-10p.
_Plus 9 spots for 30:tickets. -

WBLQ-EFM 90 60: weather sponsorships per mo. for ] une, July, Aug. 1,215.60

6a-8p; 7 days per week. Alsp mentioned 11ve: with an opening billbeard

on each weather forecast.
Plus 78.,t1ckets in trade for half of buy ($17‘15 va ue)

WERU-EM 70 60: over 7 weeks in June-July 4,025.00

M-Sat. Ga-midnight. Plus 238 tickets in trade for half of buy (34025 value).
WCRI-FM 95.9 R Classical, Weather sponsorships, Tune-Aug, 2,205.00
156 60: spots during 13-wk sponsorship, 130 :30 promos.

Plus $1365 for 100 tickets in trade for 68 60: spots.

WCRI-FM 95.9 RI Classical, Virtural Arts Festival, May, 25 60. spots 735.00

plus 40 :30 spots in week prior to festival.




2640 00

WIZS-FM 99.3 Swing (Newport) 12 weeks 120 spots :
W-F 6a-10p 5 spots/wk, 3p-7p 5 spots/wk,
plus W-Sat 6a-10p 4 spots/wk for 104 spots in trade (31560 ) for 115 tickets.

Plus bonus Weather Report Sponsorships M-F

WADK-AM 1540 (Newport) 10 weeks 90 60: spots 1,980.00
9 spots/week, 5 spots per week M-F 6a-9a and 4 spots per week 4p-0p.

Plus trade 75 60-se¢ promotional mentions over 12 weeks,

$1500 value in trade for 110 tickets.

| 4,995.00

WSRS-FM (Worcester) 9 spots/wk for 3 weeks

M-F 7a-10a 9 spots per week
Plus 128 tickets in trade for 14 additional spots on WSRS & WTAG-AM ($2000 value).

27
WODS-FM 103.3 Boston oldies, 21 spots over | week
M-F 5a-10a 3 spots, 6a-10a 1 spot, 10a-3p 2 spots, 3p-7p 1 spot, 62-8p 2 spots,
6 a-12m 2 spots; Sa-Sun 7a-6p 5 spots, M-Sun Saq-5a 5 spots.
Plus 29 tickets in trade ($450 value) and inclusion on their website for one month.

4,250.00

3,235.00

WROR-FM (Boston) 15 spots/weck for 3 wks, 45 spots total.

Th-F 6a-Ta 3 spots/wk, Th-F 7p-10p 4 spots/wk,

W-F 10a2-3p 2 spot/wk, W-F 3p-6p 1 spot/wk, Sa-Su 7a-10p 41 spots/wKk,
Th-Su 6a-6p 4 spot/wk. Plus 30 20: promos, 2-week contest on WROR.com,
Grand Prize Trip to Block Isiand. Plus 100 tickets in trade ($1750 value.

WZLX-FM 103.3 Boston Classic Rock, 51 spots in weeks prior to holidays 5,001.00
Th-F 5:302-10p 6 spots/wk, Sa-Sun 6a-12m & spots/wk, F-Sun 6a-1a 3 spots/wk.
Plus 20 tickets in trade for one week of the prizepack promotion of 10 live mentions

and website link for two weeks in July.

" Total Radio $53,491.00



TELEVISION -
. LA

WIAR TV 10 NBC 28 spots over 4 wks, 4 M-F 5:30-6a Sunrise,
4 M-F 7-9a Today Show, 4 M-F 12-12:30 Noon News, 4 M-F 5:30-6p
5:30 News, 4 M-F 12:25a-1:35a Conan, 4 Sat 6a-10a Weekend Sunrise,
4 Sun 7a-10a Weekend Sunrise.

‘ L e
WPRI Channel 12 CBS 47 spots over 5 wks every other week,
6/19-8/19, 10 Southern NE Early Shows 6-7a M-F, 10 CBS Early
Show 7-9 a M-F, 7 News at Noon 12-12:30p M-F, 5 5PM News 5-5:30p
M-F, 5 5:30PM News 5:30-6p M-F, 3 Sat AM 9-11a,
3 EyeWitness News Sun 7-9a, 1 CBS Sunday Morming 9-10:30a
Plus 26 spots in trade ($2000 value).

$10,300.00

5.060.00

Y =P

WNAC TV Fox 64 9 spots per week for 4 weeks, 36 total, plus trade 6,480.00

per week: 3 spots M-F 9a-4p; 3 spots M-F 4p-8; 3 spots 10-11p
Plus $3200 trade for 18 spots 5p-12 mid rotation, 204 tickets

WLNE 6 ABC (6/28-7/4) 24 spots for one week (Aug). 2}.,{040.0[)
I = <

M-Su 5-8pm 1 spot, M-F 5p-8p Dr. Phil, ABC 6 News, ET/Insider 7 spots,
M-Fr 11p-11:30p News 4 spots. Plus $940 of 15 spots during morning and
noon rotators & 2 during ET/Insider for 60 tickets.

UPN/WER28 72 spots over 3 weeks, 30 M-F 6a-%9a Daily Buzz, 3,780.00

12 M-F 12p-4p Daily Rotator, 9 4p-7p Fringe Rotator, 32 M 7th Heaven 10-11p,
3 Sat 10:30-11a Phantom Gourmet, 3 Sat 9p-10p Gilmore Girls, 12 Sa-Su 12p-6p,
Plus 24 spots during rotators in trade for 60 tickets. ¢

Lo
Cox Cable-345 spots over 9 weeks, 6/26-8/27
Discovery Su 8p-9p 1 spot/wlk; M-F Sa-7p 3 spots/wk
ESPN (including Red Sox coverate) M-F 6a-10a 2 spots/wk
TNT Movies, Law & Order, Alias, NYPD Biue, Judging Amy, etc.M-F 9a-12a 3 spots/wk
Fox News M-Su 6a-12a 3 spots/wk
CNBC Financial News, Stock Trends, Market Waich, Talk, etc. M-F 6a-12a, 5 spots/wk
The History Channel M-Su 10a-12a 3 spots/wk; M-F 9p-10p 3 spots/wk
MSNBC Imus in the Moming, News, HardBall, News, etc. M-F 6a-12a, 5 spotsfwk
Travel M-F 3p-12m 3 spots/wk; Su 8p-9p 1 spotiweek
RI News Su 9a-10a 1 spot/wk: M-Su 6a-12m 5 spots/wk

The Golf Channel M-Su 6a-12a
Plus trade valued at $1409 for 90 tkis applied to the networks in schedule.

5,478.00

Total TV $ 33,138.00



FA)

OUTDOOR

v =RI/MA Bulletin Billboards $ 60.000.00
3 laree bulletin billboards on 1-95/1-195 $9,000 (per bulletin per mo.}, July & Aug.

1 bulletin on Rt 10 $3,000 (per balletin per mo.), July & Aug.
Average of 449,000 views per day.

. JRI Poster Billboards 10,480.00

Posters in Newport and Providence area, 5 per month in Julyé& August
$5,240 (per month). Average of 170,000 views per day.

Production Cost

To print 1 posterboard $180, 8 total posters (3 extra for replacement if needed) 540.00
To print 1 vinyl bulletin $1,680, 4 total bulletins 6,720.00

Total Qutdoor $ 77.940.00
*Already placed
INTERNET
www newportri.com banner ad for May-July, $235 (per month) $ 705.00
353.00

www . visitnewengland.com banner ad JulyG3-July 06
Y www.visitnewengland.com listing July 05-July 06, 3 listings $292 (per listing) ~ 875.00
www.thejewishadvocate.com banner ad for May $442 {per month) 442.00
www thejewishadvocate.com free banner ad with purchase of Summer Guide 0.00

Total Internet $2,375.00



{RST SET OF DATA REQUESTS C.
THE DIVISION OF PUBLIC UTILITIES AND CARRIERS TO
INTERSTATE NAVIGATION COMPANY

DIV 1-22. Please provide the basis of the projected 5% increase in advertising expense
from calendar year 2006 to calendar year 2007.

Response: The 5% increase estimated by Interstate was a conservative percentage
increase given the increase in advertising costs over the past four years.

Year Cost % Increase
FY 2003 * $196,917
FY 2004 * 249388 26.7%
FY 2005 * 307,043 23.1%
FY 2006 319,779 4.1%
Estimated 2007 5.0%
* From DGB-4

Prepared by WEE



~ARST SET OF DATA REQUESTS (.
THE DIVISION OF PUBLIC UTILITTES AND CARRIERS TO
INTERSTATE NAVIGATION COMPANY

DIV 1-23. Referring to Schedule WEE-10, in fiscal year 2005, what were the amounts
of legal fees related to “Island Hi-Speed Ferry” and “CPCN™?

Response: THSF was $10,173.25 while CPCN was $39,882.75.

Prepared by WEE (assisted by Mr. McElroy’s office staff)



- .ARST SET OF DATA REQUESTS ¢ _
THE DIVISION OF PUBLIC UTILITIES AND CARRIERS TO
INTERSTATE NAVIGATION COMPANY

DIV 1-24. Please itemize the $69,318 of Other Professional Fees incurred in the test
year, and explain the distinction from Professional Services expense.

Response: See attached. It should be noted that the detail per the attached is about

$14,000 less than the amount calculated by Mr. Bebyn on his schedule DGB- 3. The
difference is the result of a misclassification in the November 2005 trial balance,

Prepared by DGB



3/18/06 st 12:48:35.86

Inferstate Navigation Company

General Ledger
For the Period From Jun 1, 2004 to May 31, 2006

Filter Criteria includes: Report order is by ID. Report is printed in Detail Format.

Page: 1315

Account ID Date Reference Jraf  Trams Description Debit Amt  Credit Amt Balance
Account Description
Cunent Period Change 29,695.30 25,695.30
12/1/005 Begtmning Balance 139,006.05
i/1/06 Beginning Balance 139,006.05
1736 16605 P Schacht & McElroy - 399.00
HLighSpeed Ferry/CPCN
1/3/06 16612 PI Schacht & McElsoy - Fuel 702.00
Surcharge
1/3/06 16613 B Schacht & McElray - 10,656.30
General Matters
1/3/06 16614 9] Schacht & McElroy - 2,232.00
Hi-Speed Ferry
Current Period Change 13,389.30 13.389.30
2/1/06 Begirming Balance 152,395.35
211106 16634 PY Schacht & McElroy - 53.35
Bicliewsia swi
2/1/06 16635 P Schacht & McEloy - 2,129.40
CPCN
2/1/06 16637 PJ Schacht & McElroy - Fuel 1,052.10
Surcharge
271406 16638 Pr Schacht & McElroy - 9,980.65
General Matters
211406 16639 PI Schacht & McElray - 10.861.20
Hi-SpeedFerry/Loan/Purc
hase Agreement
Curent Period Change 24,076.90 24.076.90
3/1/06 Beginning Balance 17647225
3/1/06 16665 PI Schacht & McEiroy - 4.,046.55
General Matters
3/1/06 030106 PY Schacht & McElroy - Fuel 451.70
Surcharge
3/1/06 1666 BI Schacht & McElroy - 6,385.05
Hi-Speed Farry
3/1/06 16662 PJ Schacht & McElroy - 760.65
INC/CPCN-Hi Speed
Femy
Current Period Change 11,683,95 $1,683.95
41106 Begitning Ralance 188,156.20
5/1/06 Begimying Balance 188,156.20
573106 Ending Balance 188,156.20
8320 &6/1/04 Beginning Balance
Other Professional Fees  6/1/04 15501 PI Trion Cmmusmications - 3,500.00
Lobbying
&6/1/04 YTD5.04 PJ QMP 850.00
6/16/04 61606 ) Joseph R. Lapenta - 1,337.00
CompanyMeeting/Cust. Se
v
6/30/04 15962 P37 Trior Crmunications 24.76
6/30/04 FL%207-1-1-A PJI Mass Mutual Life Ins Co. 590.59
Current Period Change 6,302.35 6,302.35
7/1/04 Beginning Balance 6,302.35
7104 16021 Pi Trion Cmmunications - 3,500.00
Lobbyling
T3104 FL9207-1-1-A PI Mass Mutual Life Ins Co. 586.41
Corrent Period Change 4,086.41 4,086.41
8/1/04 Begtoming Balance 10,388.76
8/31/04 F19207-d1-1-A  PF Mass Mutual Life tns Co. 585.96
Current Period Change 585.96 585,496
9/1104 Reginning Balunoe 1097472
9/30/04 F19207-1-1-A1 PI Mass Mutual Life Ins Co. 587.92
Current Period Change 587.92 587.92
10/1/04 Begiming Balance 11,562.64
10/31/04 16/3104/Stm  PJ Mass Mutual Life Ins Co. 550.61
Crarent Period Change 590.61 F90.61
11/1/04 Beginning Balance [2,153.25
11/30/04 FL9207-1-1-A PT Mzzss Mutuad Life Ins Co. 592.98
11/30/04 NOVI2 GEN)  TO ACCRUE PROF 1.270.60
FEES AS OF 1143004
Curent Period Change 1,862.98 1,862,98
127104 Begimning Balance 14,016.23



3/18/06 at 12:48:35.87 Page: 1320
Tntestate Navigation Company

General Ledger
For the Periad From Jim 1, 2004 to May 31, 2006

Fiiter Criteria includes: Repost order is by ID. Report is printed in Detail Fornat.

Account I Date Reference Jral Trans Bescription Credit Amt Balance

Debit Amt
Aceount Description —

12/31/04 FLS2070-1-1- PI Mass Mutual Life Ins Co. 598.33

Currert Period Change 598.33 598.33
1/1/05 Beginning Balance 14,614.56
113005 16351 BJ Trion Crumunications - 3,500.00

Labbying
110/05 4885 12 Peter M. Scotti & 2,385.25

Associates, -

E unflower Rest

1/31/05 FL.9207-1-1-Al PJ Mass Mutual Life Ins Co. 592,84
1/31/05 [6421 PI Trion Cmmumications - 30.00

Lobbying

Current Period Change 6,508.09 6,508.09
2/1/05 Beginning Balance 21,122.65
2/1/05 16447 Py Trion Cmmuntcations - 3.500.00

Lobbying '
222805 811252 Pr GEI Consultants, Inc. - 8035.00

BallardsMarina
2/28/05 FL9207-1-1-A PJ Mass Mutual Life Ins Co. 596.06

Current Period Change 4,901.06 4,901.06
3/1/05 Beginming Balance 26,023.71
3/1/05 16515 PI Trion Crrumunications - 3,500.00

Lobbying
3/22/05 811354 PI GEl Consultants, Inc. - 1,325.00

Ballards Marina
3/31/05 FL8207-1-1-A PT Mass Mutual Life Ins Co. 588.43

Current Peried Change 5,413.43 541343
4/1/05 Begmnuing Balance 3143714
4/1/05 16590 PI Trion Cmmunications - 3,500.00

Lobbying
4/30/05 Appraisals PI Simonitsch, James T. - 2,618.42

TugsThamesTowboat
4/30/05 FL9207/ PI Mass Mutual Life Ins Co. 1,637.76

Currenit Period Change 7,756.18 7,756.18
5/1/05 Begiming Balance 39,153.32
5/1/05 16664 PI Trion Cnmunications - 3,500.00

Lobhying
502405 811721 PJ GEI Consultants, Inc. - 545942

WQC/Ballards Marina
5/31/05 FL9207-1-1-A PF Mass Mutuai Life Ins Co. 620.73
5/31/05 MAY19 GENJ TORECORD 3,475.77

ACCRUALS AT 5/31/05

Current Period Change 13,055.92 13,055.92

Fiscal Year End Balance 52,24924

5/31/05

6/1/05 Beginning Balance
6/1/05 16727 PJ Trion Cmmunications - 3,500.00

Lobbying
6/21/05 Appraisal/C] PJ Simonitsch, James T. - 2,192.54

: Appratsal/Carol Jean

6/30/05 FL9207-1-1-A PJ Mass Mutual Life Ins Co. 618.60

Current Period Change 6,311.14 6,311.14
7/1/05 Begimning Balance 6,311.14
71405 16785 PI Trion Cmmunications - 3,500.00

Lobying
7731705 FL 8207-1-[-A PY Mass Mitual Life Ins Co. 623.39

Current Period Change 4,123.39 4,123.3%
8/1/05 Beginning Balance 10,434.53
B/31/05 FL9207-1-1-A  PI Mass Mutual Life Tns Co. 622.86

Current Period Change 622 .86 622.86
O/E0E Begiming Balnnce 11,057 19
9/10/05 91005/ PJ Russell E. Sergeant, 410.00

A LA - “Sunflower

Project”
9/30/05 FL9207-1-1-A Pf Mass Mutual Life Ins Co. 624.46

Current Period Change [,034.46 1,034.46
10/1/05 Beginning Balance 12,091.85
10/15/05 Sunflower P Russell E. Sergeant, 1.260.00

A LA, - archilectural

services
10/31/05 FLO207-1-1-A PI Mass Murtual Life Ins Co. 615.88

Cugrent Period Change 1,875.88 1,875.88




3/18/06 at 12:48:35.90

Interstate Navigation Company

General Ledger

For the Period From Jun 1, 2004 to Mav 31 2006
Fitter Criteria includes: Report order is by ID. Report is printed in Detail Format.

Page: 1321

Account ID Date Reference Jrnl  Traas Description Debit Amt  Credit Amt Balance
Account Description
1t/1/05 Beginning Balance 13,967.75
11/22/05 812619 PI GEI Consultants, Inc. - 1,544.53
Budkhead inspection
11/22/05 812615 Bl GEI Consultants, Inc, - 165.00
Dredging permit
11/30/05 FL92G7-1-1-A PJ Mass Mutual Life Ins Co. 621.95
11/30/05 NOV22 GENJ  TORECORD 770.60
ACCRUALS
Curent Period Change 3,101.48 3.101.48
B - g ¥ 05 17,069.21
12/1/05 NOV22 GENIJ  TO RECORD 770.00
ACCRIJALS
12/2/05 2005-274 P John W.Gilbert 440.00
Associates, Inc -
D-270/Anea C
12/16/05 3040 PI Bouondaries, LLC - PJ T70.00
Bulkhead inspection
12/31/05 F1.9207-1-1-A  P¥ Mass Mutual Life Ins Co. 62323
Curent Period Change 1,833.23 770.00 1,063.23
1/1/06 Beginning Balance 18,132.44
1/1/06 60 PJ New Harbor Group - 2,000.00
Lobbyring
1/3/06 2006-9 Pl Jolm W .Gilbert 111.90
Associates, Inc - Anna C
1/6/06 10606 PI Ruossell E. Sergeant, 900.00
A LA - Sunflower
: Project
1/31/06 FL9207--1-A1 PI Mass Mutual Life Ins Co. 627.84
Curent Period Change 3,639.74 3,639.74
2/H06 Beginning Balance 21,772.18
2/1/06 83 P¥ New Harbor Group - 2,000.00
Lobbying
227106 104 PI New Harbor Group - 2,000.00
Lobbying
2728106 F1.9207-1-1-A PJ Mass Muiual Life Ins Co. 626.34
Current Period Change 4,626.34 4,626.34
3/1/06 Beginning Balance 26,398.52
4/1/06 Begmming Balance 26,398.52
5/1/06 Beginning Balance 26,398.52
5731406 Ending Balance 26,398.52
8400 &6/1/04 Beginning Balance
Profit Shering/Pension E  6/30/04 11223 CDJ  Anma C. Wronowski - 4,500.00
Profit Sharing/Pension
Expense
Current Period Change 4,500.00 4,500.00
7104 Beginming Balance 4,500.00
712704 11297 CDF  AnmaC. Wronowskd - 4,500.00
ACW
Current Period Change 4,500.00 4,500.00
8/1/04 Begmning Balance 9,000.00
8/30/04 11463 . CDY  AnmaC. Wronowski - 4,500.00
Pension
Current Period Change 4,500.00 4.500.00
9/1/04 Begiming Balance 13,500.00
9/27/04 11568 CDJ  AnpaC. Wronpwski 4,500.00
Current Period Change 4.500.00 4.500.00
10/1/04 Begianing Balance 18,000.00
10728704 11598 cnJ Annn . Wranowski 4,500.00
Current Period Change 4,500.00 4,500.00
11/1/04 Begimning Balance 22,500.00
11/30/04 11/30/04/ PI Annz C. Wronowski 4,500.00
11/30/04 NGVIO GENI  TO ACCRUE PENSION 30,984.72
FOR 6 MONTHS
Cumzent Period Change 35,484.72 35,484.72
12/1/04 Beginming Balance 57.984.72
12428704 11680 CD Anea C. Wronowski 4,500.00
Cuereat Pertod Change 4,500.00 4.560.00
1/1/05 Beginning Balance 62,484.72
/30/05 25854 CDBI AomaC Wronowski 4,500.00



_.RST SET OF DATA REQUESTS G
THE DIVISION OF PUBLIC UTILITIES AND CARRIERS TO
INTERSTATE NAVIGATION COMPANY

DIV 1-25. Please provide documentation supporting the insurance renewal expenses for
2006 on page 21 of Edge testimony.

Response: See Attached.



2006 PREMIUM SUMMARY
2003 2004 2005 2006
Expiring Expiring Expiring Reneswal
tnterest Premium Premium Premium Premium
Commercial Property/inland Marine $ 7,047 $ 5824 $ 7,629 b 6,776
Electronic Data Processing included Included Included included
Piers and Docks ($300,000) $ 3,000 $ 5,629 $ 5,629 § 6337
Commercial General Liaghility {1,000,000) $ 1,536 $ 1624 $ 1624 $ 1.611
Hull & Machinery ($23,025,000) $98,686 $88,977 $82,526 $131,242
(an annual ingrease of $9,625,000
Breach of Warranty ($7.000,000) $ 3,500 $ 3,500 $ 3,500 $ 3,500
Protection & Indemnity (1,000,000} $60,104 $55.803 $52,757 $ 53,164
Vessel Pollution Liability (5,000,000) $ 4,599 $ 4,599 $ 4,849 $ 5,850
Excess Maring Liabilities (9,000,000) $23.169 $21,318 $20,785 $ 22,440
" Primary Bumbershoot (1,000,000} $ 5,000 $ 4,708 $ 4,708 $ 4,758
Excess Bumbershoot (8,000,000) $15,714 $15714 15,714 $ 15714
(Short Term} Excess (10,000,000) $ 5000 $ 5.200 5,000 _Pending
Total $227,355 $212,896 $204,621 $250,392
- S eon,
+ 5?7? ¥,
Gt -+ *f}’ Z{ A
T - TaEzg
Optional Federal Terrorism (TRIA) coverage available for additional premium $5,794.
-
73 s ;

17



_{RST SET OF DATA REQUESTS C.
THE DIVISION OF PUBLIC UTILITIES AND CARRIERS TO
INTERSTATE NAVIGATION COMPANY

DIV 1-26. Referring to Edge testimony, page 22, please provide support for the
emergency maintenance expense of $50,000.

Response: To be provided.



~_{RST SET OF DATA REQUESTS G
THE DIVISION OF PUBLIC UTILITIES AND CARRIERS TO
INTERSTATE NAVIGATION COMPANY

DIV 1-27. Please provide the actual emergency vessel maintenance expense incurred in
each of the last five fiscal years.

Response: To be provided.



